THE ECONOMIST 


Vol. CXXVII 


JUNE 5, 1937 


No. 4893 


CONTENTS 


LEADING ARTICLES 
Decline and Fall of N.D.C. ......... 553 
Bombs on a ae 554 
Who Owns Britain’s Capital? 
Dundee’s Jute Trade 


Blue Books for All Shorter Notices 


NOTES OF THE WEEK 


The Duke and Duchess of Windsor &59 
The Imperial Conference 559 
Coal Agreement ............eeeeeeeeeees £59 
Railway Wages 560 
The Government’s Agricultural 


Empire Press Conference 560 
M. Van Zeeland Wins Again 

The Oslo Powers Agree 

The Spanish Deadlock 

Another Cabinet in Japan 

Gold and Silver Prices since 1737 

A Successor to N.D.C. 5 
Corporation Profit Tax Recalled ... 
Industrial News 


INVESTMENT NOTES 


Course of Share Values 

The Market Horoscope 

First Conversion Investment Trust 576 
5 


OVERSEAS CORRESPONDENCE 


United States; France; Roumania; 


: Points of Princi 
Japan; Irish Free State 


Foreign Bond 


LETTERS TO THE EDITOR 
The Gold Problem 


BOOKS AND PUBLICATIONS 
The Supply of Gold 


MONEY AND BANKING 
Recovery in Central Europe 


FINANCIAL NOTES 


The Gold Scare Renewed 

3 Russian Gold Supplies 
Policy 5 The Foreign Exchanges 
The Money Market 

The Bank Return 

Land Settlement in Australia 
Sun Insurance Office 


THE STOCK EXCHANGE 
Cable and Wireless Prospects 


INVESTMENT NOTES—cont. 


City of Moose Jaw Debt Proposal 577 
Total of Listed Securities 577 
Capital Issues in May 


COMPANY NOTES 


Callender’s Cable Record 
Marks and Spencer Meeting 
. Lyons Profits 
mperial Continental Gas Develop- 
ments 578 
Anglo-Iranian Oil 
‘“* Shell ’’ and Royal Dutch Divi- 
dends 579 
D. and W. Murray Reconstruction 579 
United Sua Betong 579 
Other Company Results 
Company Meetings of the Week ... 580 


THE WEEK IN THE MARKETS 580 
Overseas STOCK EXCHANGES 581 
Lonpon ACTIVE SECURITIES 582 
CaPpiTaL IssvEs 584 
CoMPANY MEETINGS 586 
GOVERNMENT RETURNS 593 
BANKERS’ GAZETTE 593 
OTHER STATISTICS 597 

601 


Decline and Fall of N.D.C.. 


tc Tesignation of one Prime Minister and the peace- 
4 ful accession of another have involved quite a con- 
siderable re-shuffling of posts. Of the twenty-two offices 
whose holders sat in the last Cabinet, exactly half have 
changed hands in the past week. But of this Cabinet 
it can be said that the more it changes the more it is 
the same. The only real difference produced by last 
week's changes is the disappearance of the statesman 
whom, for a short time, we shall know as SIR STANLEY 
Batpwin, K.G. How great a difference that is, it is 
far too early to say. But that some of the colour has 
gone out of British politics a glance at the list of the 
new Cabinet shows only too clearly. So obtrusive is this 
Particular lacuna that even the retirement of two such 
€xperienced servants of the State as Mr RAMSAY 
MacDonatp and MR WALTER RUNCIMAN has passed 
almost unnoticed. The recruits to the Cabinet are worthy 
of high office, but they are no replacements for losses 
as these. The burden which Mr NEVILLE 
CuaMe: has assumed is not lightened by the pre- 
‘ence in his Cabinet of any colleagues of outstanding 
= 
ong the specific changes of post, most attention 
has been directed to those at the Admiralty. Sir 
“MUEL Hoare has gone to the Home Office and both 
his junior Ministers have been transferred. Thus an 
‘ntirely new team, headed by Mr DurF Cooper, takes 
of the Navy in the middle of the re-armament 
e—a circumstance which has naturally excited 
much comment and not a little criticism. The vacancy 


at the War Office has been filled by MR Hore-BEtisua, 
who is to apply to recruiting the energy hitherto applied 
to the problem of the roads. Another appointment which 
has aroused hopes has been that of MR OLIVER STANLEY, 
son of the most prominent of the old Conservative 
Free Traders, as President of the Board of Trade. 
Mr Runciman did valuable service in the earlier years 
of the National Government in moderating the Pro- 
tectionist fervour of his colleagues. But more recently 
a positive inspiration has seemed to be lacking in 
British commercial policy, and a new President may 
prove readier to grasp the opportunity which circum- 
stances now present for a decisive advance towards the 
reconstruction of world trade. 

Next to the Premiership itself, the post of Chancellor 
of the Exchequer is the greatest prize which a political 
career can bestow. On this occasion, however, SIR JOHN 
Srmon has received condolences as well as congratula- 
tions, for he succeeded to the onerous task of being 
Parliamentary pilot for the Finance Bill, including the 
highly unpopular National Defence Contribution. The 
hostility to that tax showed itself on the first day that 
the new Cabinet met Parliament. In the debate on 
the second reading of the Finance Bill which took place 
on Monday and Tuesday, speakers of every party 
attacked the tax in the strongest terms. On Monday the 
new CHANCELLOR OF THE EXCHEQUER defended it with 
all his usual skill. But on Tuesday the storm con- 
tinued and the clamour against N.D.C. received power- 
ful support from a brilliant speech by Mr WINSTON 
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CHURCHILL. The PRIME MINISTER was compelled to 
bow to the storm and his first speech in his new office 
was a retreat, no less precipitate for being skilfully 
executed. The National Defence Contribution was with- 
drawn in its entirety. 

Beyond doubt, this was a wise decision. MR 
CHAMBERLAIN had previously claimed that the principle 
of his new tax was almost universally accepted. This 
was certainly true; but the accepted principle was that 
of a tax levied on profits—on the profits of re-armament, 
if possible, but in any case on profits. What little 
approval there was at first for the particular manner of 
taxing profits enshrined in the N.D.C. vanished as its 
details were examined. A tax on the increment of profits 
would, in present circumstances, inevitably suffer from 
the difficulty of finding a base period from which the 
growth of profits could be calculated. If the base period 
were put as far back as the years 1933-35, as was 
originally proposed, the incremental profits to be taxed 
would be those, not of re-armament, but of ordinary 
recovery. On the other hand, if 1936 by itself were 
taken as the base year, as many of the critics proposed, 
the corpus of profits to be taxed would be so small 
that the rates of tax would need to be very heavy to 
produce a worthwhile yield. This was the fundamental 
dilemma which brought N.D.C. down; for concessions 
sufficiently large to make it equitable would destroy its 
yield. As it was, the concessions made between the 
Budget and the Finance Bill reduced the gross yield 
expected for next year from the original total of 
£20,000,000 or {25,000,000 to {15,000,000, without fully 
meeting any of the main objections brought against the 
tax. MR CHAMBERLAIN was right in saying that the busi- 
ness world had shown “ a certain amount of hysteria ’’ 
over N.D.C. But the fact remains that the levy was most 
ineptly conceived for the purpose the Chancellor had in 
mind. 

Some of the more extreme critics of N.D.C. have 
made no secret of their disapproval of any tax levied 
specifically on profits and of their preference for an 
increase in the standard rate of income tax, But the 
PRIME MINISTER undoubtedly has the country with him 
in refusing to be deflected from his main purpose of 
raising part of the emergency cost of re-armament from 
the profits of industry. In withdrawing N.D.C., he pro- 
mised to find a “‘ simpler tax upon the profits of industry 

. which is estimated to produce not less than {25 
millions a year.’’ In view of the short time available, 
it is unlikely that any of the more-fancy suggestions that 
have been made will be adopted. The two leading can- 


Bombs on 


HE explosion of the four bombs which Spanish 

Government aeroplanes dropped on the German 
battleship ‘‘ Deutschland ’’ last Saturday afternoon has 
caused rapid and widespread reverberations. A Euro- 
pean crisis has arisen which might only too easily, in 
the high tension of European politics, have started a 
war. Happily, such a disastrous outcome has been 
averted; but we have received one more warning of the 
perilously delicate adjustment by which the peace is 
being maintained. 

This latest incident illustrates in a startling manner 
the consequences of the division of ideological sympathies 
among the Great Powers in Europe, and the unprece- 
dented international conduct to which that division has 
given rise. The two Fascist dictatorships, Germany and 
Italy, have recognised GENERAL FRANCO’s forces as the 
Government of Spain, but have recognised neither the 
constitutional Spanish Government nor the insurgents 
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didates are a revival of the Corporation Pro 
and an additional levy on Schedule ‘‘ D ’’ of the incom 
tax. Both methods have their advantages and defects 
Against the Corporation Profits Duty it can be yr ed 
that it would exempt the profits of unincorporated "wi 
nesses and, since it would be levied on profits belore 
distribution, would fall (like N.D.C.) entirely on the 
equity shareholder; but, on the other hand, it could be 
graduated, and it would be possible to vary the rate 
between industries, if such variation should be thought 
desirable. An addition to Schedule ‘‘D”’ would have 
the advantages of bringing in all profits, and of taxing 
the industrial debenture holder and preference share. 
holder as well as the equity owner; but it would also 
include the professions, which were to have been exempt 
from N.D.C. 

These comparisons, however, are relevant to the dis. 
cussions of the next few weeks before. the new tax is 
produced; they will need to be very carefully elaborated 
before the choice is made, For the present, it is appro- 
priate to draw the morals from the sudden demise of 
N.D.C. From all the morals which could be pointed two 
stand out. The first is the apparently growing power 
of Parliamentary and public criticism over even a strong 
Executive. This is the third time in little more than two 
years that a Government with a large majority has been 
compelled to retract a major element of its policy— 
and the retraction this time concerned the Budget, which 
has long been regarded as the peculiar prerogative of the 
Executive. In the constant flux of British constitutional 
practice, the House of Commons is clearly retaining its 
authority. 

The second moral concerns the circumstances in which 
a tax, which proved so disastrously subject to criticism, 
could have found its way into the Budget. The 
‘“‘leakage’’ of last year unfortunately increased the 
tendency towards maintaining the utmost secrecy for the 
Budget, just in that year when discreet preliminary con- 
sultation was most needed. As the precedents cited by 
Mr CHURCHILL show, Budget secrecy has not in the past 
prevented the most searching preparatory examination 
by Cabinet committees of novel proposals. Had N.D.C. 
been given such an examination, it is doubtful 
whether it would ever have seen the light of day. There 
has been a tendency in recent years for the Treasury to 
assume, within the circle of the Government service, an 
undue measure of power buttressed by secrecy. The fate 
of N.D.C. may prove to be a salutary check to a pro- 
cess which, if continued, might lead to a dangerous degree 
of bureaucratic irresponsibility. 


fits Duty 


a Battleship 


as belligerents; for to do this would have conferred on 
the Spanish Government advantageous rights under 
international law, while detracting from the status of 
the insurgents. On the other hand, the — 
Great Powers, France and Britain, together wt 
Russia and all other States (save only Portugal) on the 
London Non-intervention Committee, have continued to 


recognise the Spanish Government, while withholding all _ 


recognition of the insurgents as belligerents. a 
By itself, such a division of sympathies, Te : 
by material aid to both sides in Spain, would have : 
grave enough. The situation, however, has been - 
more enigmatic and more serious by the enpeeeen 
introduction of the concept of ‘‘ non-intervention 
established international law and behaviour. a 
Ordinarily—that is, without that concept—ther® wou 
merely have been a conflict of laws over the 
conflict. Germany and Italy, perhaps also P 
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ETT a. 


ould, under their own law, have been warranted in aid- 
a GENERAL Franco, whom they designate the Govern- 
a of Spain, to suppress other Spaniards whom they 
designate as rebels. The other Powers, the great majority, 
would not only have been warran: ed in aiding the Gov- 
ernment they recognise to suppress GENERAL FRANCO’S 
forces, but—in default of the new concept of non- 
intervention—might have been expected, by established 
international law and custom, to carry aid to a friendly 
Government if so requested, 


Instead, the London Non-intervention Committee 
took to its bosom the representatives of both groups of 
States, and, after months of palaver in which neither 
group correctly observed international law and custom, 
the new doctrine of non-intervention was inaugurated and 
supervised by a cordon sanitaire round the land and sea 
frontiers of Spain. Accordingly, both groups of European 
States have retained their conflicting sympathies and 
rights, while at the same time they are officially pre- 
venting each other from lending any more material 
aid to the Spanish contestants. From such an unprece- 
dented diplomatic situation, anomalies were bound to 
arise. If we may assume that non-intervention was 
desirable, even from the standpoints of both contestants, 
it would have been reasonable of the non-interventionist 
Powers to ask for the use of ports for their patrolling 
warships, as well as for safety zones. The British Govern- 
ment asked GENERAL FRaNcO—though they refused 
to recognise him as any more than a rebel—to guarantee 
a safety zone at Barcelona. After passing an Act to 
prevent British ships from carrying prohibited goods for 
the Spanish antagonists, they were compelled, by British 
public opinion as well as by the exigencies of the rights 
they continued to claim, to convoy British ships pro- 
ceeding to Bilbao with cargoes mot prohibited by the 
Non-intervention agreement. The Italians lost a number 
of naval officers in the Baleares, before supervision of 
non-intervention was set up, in an aerial bombardment 
of rebel strongholds by the Spanish Government’s air- 
craft. The British lost eight members of the Navy in 
an explosion, officially said to have been caused by a 
floating mine, on H.M.S. ‘‘ Hunter ’’ a few weeks ago. 
A French commercial air line a fortnight ago had one 
of its machines, carrying passengers, shot down by 
German fighters in the service of GENERAL FRANCO. And 
both the Spanish Government and impartial foreign 
observers have long reported the suspicious movements 
of German and Italian warships along the Mediterra- 
ean coasts of Spain, especially while the insurgents 
were pushing along that coast to capture Malaga. 

It was to be expected that German and Italian 
warships, though they might have refuelled or watered 
at Barcelona, Marseilles, Valencia, or Gibraltar, would 
prefer to do so at some port in the hands of GENERAL 
FRANCO’s supporters. Italian and German warships had 
made the Baleares their base almost from the outset of 
the rising in Spain. From this circumstance arose the risk 
that their warships might be hit in an aerial or naval 
attack on insurgent strongholds by the Spanish Govern- 
ment's forces. They had, as was pointed out above, a 
certain licence to be there. But, in the anomalous cir- 
cumstances evoked by non-intervention, which partly 
overrode the sovereign rights of third parties de facto 
Without overriding them de jure some things which were 

wful were most inexpedient. And the presence of foreign 
Warships in the Baleares, known to be a base for opera- 
tons against Barcelona and Valencia, was one of these 

Ings. For it was an embarrassment to the Govern- 
ment side in Spain, hampering their freedom of action. 
‘ The Spanish Government aeroplanes naturally did not 
“ae from their operations in the Baleares; and the 

‘Styled ‘Chief of the German Forces in Spanish 

aters ’’ was technically in the wrong when he warned 


the Spanish Government last Saturday morning that 


their aircraft would be fired upon if they flew over 
his ships. In whatever formation they elected to fly, 
they had the right to do so as long as they did not attack 
his craft. It would have been wiser if Germany had 
followed the British example and demanded a guaran- 
teed zone of immunity before threatening warlike 
measures. What actually happened at Iviza last Satur- 
day afternoon is still not established. The Germans say 
the ‘‘ Deutschland ’’ was wantonly bombed, hit by four 
bombs out of twelve, which killed twenty-six men and 
wounded seventy-three. The Spanish Government re- 
iterate their earlier reply to the German Admiral’s threat, 
saying that the German warship, though engaged on 
patrol work, was at an insurgents’ base in waters which 
French warships had the duty to patrol. As we observed 
above, the ‘‘ Deutschland’’ had a kind of tacit con- 
cession to put in for water or fuel at any port, either in 
insurgent or Government hands; but it would have been 
wiser for German, and Italian, warships to go to 
Gibraltar, Marseilles, or even Valencia or Barcelona, 
than to lie up in rebel strongholds. In any case, the 
damage done to the Germans called for compensation. 
It did not call for the sanguinary reprisal of last Monday, 
when six German warships shelled the town of Almeria, 
killing many Spanish civilians who were in no way 
concerned with the bombing last Saturday. Though 
Germany has declared herself satisfied with this dose of 
blood-letting, and though the shelling of Almeria is 
better than a European war, no civilised person can 
applaud a diplomacy which reverts to the lex talionis 
as a model of conduct. 

Germany has done more than this; and Italy has 
seconded her. On Monday afternoon both Powers 
retired from the London Non-Intervention Committee 
and from the supervision system, while Portugal sup- 
ported their demands for effective guarantees from the 
Committee that such events will not recur. While their 
retirement leaves Spanish Government coasts open for 
supplies, the possibility remains that their warships may 
be used for less pacific purposes than guaranteeing non- 
intervention, German warships have been instructed to 
fire on Spanish Government aircraft or warships imme- 
diately at their ‘‘ onset’’ on German vessels. In such 
grave circumstances, the news that the British and 
French Governments are securing from Valencia 
guarantees against any repetition of the affray last 
Saturday, and that both Germany and Italy wish to 
return to the London Committee and the supervision 
scheme, is doubly welcome. At the same time, however, 
it should be made clear that vessels engaged on patrol 
duties must not afford, directly or indirectly, a cloak 
for warlike operations by either side in Spain, and 
a fortiori that they must not lend either side assistance. 

The lesson to be learned from this crisis is that the 
doctrine and agreed practice of ‘‘ non-intervention ’’ by 
the European Powers—themselves divided into two 
powerful groups whose positions in international law are 
anomalously at variance—is only an experimental make- 
shift. It is even dangerous. It would appear more 
advantageous to extend the scope of non-intervention 
itself from the passive to the active mood. Both 
combatants, together with their backers, are tiring of 
an indecisive campaign which bids fair to become a 
guerilla of attrition ending in dust and ashes for victor 
and vanquished alike. Prestige, not profit or power, is 
now alone at stake. If the British initiative for an agreed 
truce, now being discussed in Paris, Rome, Moscow and 
Berlin, is urged energetically enough, it should not be 
impossible to save both sides in Spain from their friends, 
and the friends from the consequences of their own pre- 
occupation with prestige. Intervention of that kind 
would be a fine thing, worth many non-intervention 
agreements. Their object is to keep the ring. The object 
of pacific intervention would be to stop the fight. 
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Who Owns Britain’s Capital? 


N these progressive days it is frequently remarked 
I that Great Britain is becoming a nation of small 
capitalists, in which inequality in the distribution of 
wealth is being rapidly reduced. High taxation is making 
the rich poorer, and the steady improvement of wages 
and salaries is making the poor richer. The scale of 
wealth is higher than before the War; and more people 
own property than ever. 

Up to a point, available facts and figures support these 
optimistic generalisations. There has been, for example, 
a remarkable increase in the deposits of savings banks 
and building societies. It has been recently estimated* 
that 5 million people in England and Wales possess more 
than one hundred pounds each—or double the number 
over the hundred pound limit in 1913. The total includes 
small property holders who own the houses they live in 
or have savings in gilt-edged or other fixed-interest 
securities. It would be a mistake, however, to press the 
conclusion too far. Five million people, with or without 
dependants, are decidedly a minority of the total popu- 
lation, and {100 is not a very large sum. The number of 
people with over {1,000 is less than 1} millions; and no 
more than 400,000 have over £5,000-worth of property. 

Moreover, although there are now more people with 
capital than there used to be, the reduction of the 
inequality in its distribution has been going on very 
much more slowly than is commonly supposed. Ine- 
quality is less, but not notably less than before the 
War. PRoFESSOR DANIELS and MR Campion have col- 
lected the latest available figures. They show that, 
to-day, of the persons over twenty-five years of age in 
England and Wales, 1 per cent. own 60 per cent. of the 
country’s capital; whereas in 1913, I per cent. owned 
70 per cent. of the capital. Five per cent. of all persons 
now over twenty-five own 80 per cent. of the total 
capital. In 1913, 5 per cent. of the population owned 
between 85 and go per cent. of the capital. There has 
been a change, but not a marked change, and the up- 
shot is that the personal distribution of capital in this 
country is still very unequal. 

No measurement of this kind can, of course, be wholly 
satisfactory. The authorities do not take a census of 
the number of persons possessing capital or of the 
amount of capital they possess. The authors whose con- 
clusions we have cited derived their estimates from 
an examination of the value of estates assessed for estate 
duties. Nevertheless, the broad fact of persistent ine- 
quality in the distribution of capital is indisputable. 
Moreover, the common argument that high rates of 
direct taxation on large incomes and on estates passing 
at death exert a strong influence towards the diffusion 
of wealth must be accepted with caution. The scale 
of estate duties has been raised from a graduation be- 
tween I per cent. and 15 per cent. to a graduation of 
I per cent. to 50 per cent. (on estates of more than 
£2,000,000). This change has certainly struck a power- 
ful blow at large estates. During the last few years the 
Chancellor of the Exchequer has collected more than 
£80 millions each year from this source; and in 1936-37 
estate duties realised £87,990,000. High taxation does 
tend in this way to redistribute existing capital; and the 
apparently slow reduction of inequality which we have 
noticed may be due in part to the fact that the fortunes 
made during the War are only gradually becoming 
liable to death duties. On the other hand, the present 
high rates of taxation have encouraged skilful evasions 

* G. W. Daniels and H. Campion. _“The Distribution of 


National Capital." Manchester University Press. (Publications 
of the Economics Research Section, University of Sreuseeaent 


of liability. Gifts inter vivos, changes of legal Tesidence 
and the formation of trust companies have lessened the 
effect of higher taxation in the diffusion of capital. Such 
devices increasingly tax the ingenuity of SUCCEssive 
Chancellors of the Exchequer. 

Popular belief and political platitude, in fact, have 
exaggerated the pace of the process whereby capital 
becomes more evenly distributed among the whole pop- 
ulation. The broad features of the distribution of Britis) 
capital remain very much as they were nearly a quarter 
of a century ago, in spite of high taxation, the multipli- 
cation of house ownership, and increased deposits in 
savings banks and building societies. 

One change, however, has taken place which may 
alter somewhat the meaning of the figures compared 
with those of a generation ago. It used to be said that a 
family progressed ‘‘ from clogs to clogs in three genera- 
tions.’’ Undoubtedly, there was in the past a considerable 
movement, not only from the lower to the higher capital 
groups, but also back again. The personnel of the various 
capital-owning groups was constantly changing. Nowa- 
days it is appreciably less fluid. The growth of joint 
stock companies and of other facilities for investment 
during the last fifty years has enabled owners of 
capital to invest with a higher safety margin, without 
themselves engaging directly in business. The estate 
duty figures show that most people with more than 
£100,000 have their capital mainly invested in stocks 
and shares and real property. Those with less than {1,000 
invest in house-property or in gilt-edged securities, while 
building societies and savings banks attract the bulk of 
small savings. More people own Government securities 
than own land; and those with less than {1,000 hold a 
relatively large share of their capital in the form of insur- 
ance policies. The recent building boom has considerably 
extended the already widespread ownership of houses. 

The position has probably been altered also by lower 
rates of interest since 1932. But Srr JosiAn STAMP’s 
recent paper on ‘‘ The Influence of the Price Level on the 
Higher Incomes ’’ suggests that any change in distribu- 
tion which may have taken place during the latest period 
can hardy have been considerable. 

We cannot therefore speak with any certainty about 
the redistribution of wealth. The common belief that the 
tendency of modern civilisation and government is to 
produce an increasingly equalitarian society by a msing 
standard of life and high rates of taxation may be soundly 
based, but available data do not suggest that the move- 
ment has gone very far as yet. It may, however, be 
reasonably maintained that the figures, as they stand, 
give too narrow an impression of the progress actually 
achieved in ameliorating the position of the least wealthy 
citizens of this country. The post-war increase 1n public 
property and the wider provision of social services 
have enabled large numbers of people to enjoy many 
benefits which, in earlier times, were the prerogative of 
capital owners alone. Thus pensions for old age, for 
widows and for orphans—to cite but a few of the many 
apt examples—have provided a measure of oe 
security and spread the benefits of property over 4 ne 
wider field than its separate ownership. A life annut) 
equal to an old age pension of ros. a week from the age 
of 65 would cost between {250 and £350 if it were ol 
chased by an individual at that age from an ort 
company. It is by such means that a more equal asi 
bution of wealth has been achieved since the wat, oe 
the more honour is due to those who, in the vaeh oe 
determined and vocal opposition, laid the founda 
of our social insurance system in pre-war days. 
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Dundee’s Jute Trade 


HE jute trade of Dundee is not least among the 

many Scottish industries which rose to fame during 
the nineteenth century by their initiative and enter- 
prise. Jute had long been the basis of a small native 
industry in Eastern Bengal, where it was made into 
cordage and cloth for the manufacture of gunny bags. 
Elsewhere, sacks and packing canvas were made chiefly 
from hemp and flax until about a hundred years ago. 
Then, as the story goes, a consignment of jute from 
India found its way to Dundee and was acquired by an 
enterprising flax spinner, who discovered means of 
spinning the fibre into heavy yarn, Actually, the foun- 
dation of the industry dates from 1832, when practical 
experiments with jute were carried out at the Chapel- 
shade Works in Dundee. Some years elapsed, however, 
before manufacturing was perfected and the possibilities 
of the new textile fibre gained general recognition. 

The rapid growth of the Dundee jute trade began 
almost precisely a hundred years ago, when the Dutch 
Government was persuaded to substitute jute for flax 
yarns in the manufacture of coffee bags. It was stimu- 
jated, on the one hand, by the expansion of international 
trade and the consequent increase in requirements of 
sacks and packing materials, and on the other by a 
plentiful supply of raw material at prices below those 
of competing fibres. The establishment of the industry 
in Dundee, however, was largely accidental, and was 
due, first, to the existence of a highly developed textile 
trade there, and, secondly, to the fact that the only 
important source of raw jute happened to be India— 
an industrially backward British territory. The course 
of the Dundee jute trade during the past hundred years 
was shaped by these three factors, whose combined 
influence is revealed in the following table: — 


WorLpD CONSUMPTION OF JUTE * 
(In thousands of tons) 








India 
United 
Year United Continental] Statesand| Total 
Kingdom | Native Europe other | Jute Crop 
Mills Industry Countries 
hiatal ie ie ate Ra eB Sy 
1874... 179 82 89 54 54 457 
oo 214 161 89 116 89 670 
me Sahes 214 89 196 89 857 
mc 214 518 89 321 89 1,232 
f . sel din 1 89 466 107 1,787 
me” 158 894 100 393 128 1,673 
929-30 .., 168 1,076 100 500 134 1,978 


* Estimated by A. Wigglesworth. 


India’s annual jute crop increased more than fourfold 
during the period shown in the table. Over one million 
Tyots are engaged in its cultivation, 

During the hundred years of its existence the jute 
trade of Dundee has passed through two complete and 
ree phases, and has recently entered a third. Scot- 
and, first in the field, maintained her lead for many 
years, Indeed, Dundee had for many years almost a 
monopoly of jute manufacture. After about 1850, how- 
fver, Jute mills began to be established in other indus- 

countries, as well as in India itself. The growth of 
manufacture outside this country was facilitated by the 
ne demand for jute goods and by the compara- 

Vely simple technique of production. As practically all 
‘aw jute came from India, it was natural that attempts 
th made to establish a manufacturing centre 
a In 1855, one George Acland introduced jute spin- 
- § machinery to the ooghly. But progress was slow 

t, and only four mills run by power had been 


ene in the Calcutta district by 1872. According 
the € statistics of consumption, Dundee was still by far 
thane s Important centre of jute manufacture in 1874, 
gh its aggregate consumption was already equalled 
oe of other countries. Between 1874 and 
ar, however, the manufacture of jute goods 


the Great 


outside Scotland grew much more rapidly than in 
Dundee itself, The quantity of raw jute consumed by 
mills in India increased more than tenfold during this 
period, against an increase of only about 30 per cent. 
in Dundee. During this second phase, consequently, 
the relative importance of Dundee declined, and 
Britain’s share of world jute consumption fell from 39 
per cent. in 1874 to 13 per cent. in 1914. In 1894 con- 
sumption of raw jute by Indian mills was already bigger 
than in Dundee, and by the close of the century Calcutta 
had established a dominating position in the industry. 


The third phase began after the Great War, when a 
further expansion of world demand for jute goods was 
accompanied by an absolute, and not merely a relative, 
decline in the output of the Scottish jute trade. British 
consumption of raw jute fell from 231,000 tons in 1914 
to 168,000 tons in 1929-30, and Britain’s share of world 
consumption from 13 per cent. to 8} per cent. 

The Dundee jute manufacturers made valiant efforts 
to stem the tide. Approximately one-third of the capacity 
of the industry was absorbed into a great public com- 
bine, Jute Industries, Ltd., which has striven hard to 
meet growing competition from India by exploiting new 
uses for jute and increasing its technical efficiency by 
the installation of the latest machinery. The company, 
however, has been unable to pay dividends on its 
ordinary shares or even to maintain the regular service 
of its preference capital. During the depression, when 
the world demand for jute goods declined sharply with 
the shrinkage of international trade, the difficulties of 
the Dundee jute trade were seriously aggravated. British 
imports of raw jute fell from 202,000 tons in 1929 to 
129,000 tons in 1932. Since then, recovery of world 
trade and the development of new uses for jute have 
brought some improvement, but last year’s imports of 
166,000 tons of raw jute remained below those of the 
years before the depression. The shrinkage of the 
industry during the past ten years is reflected also in 
the decline of the number of insured workers, from 
41,600 in July, 1926, to 30,500 in 1936, of whom 21.7 
per cent. were unemployed in April, 1937. 

Immediate prospects in Dundee are now fairly 
encouraging, for production and exports are again on 
the up-grade. But the scope of expansion is severely 
limited by competition from India, whose products are 
not only displacing British goods on the world markets 
but even in Dundee’s own territory. British imports of 
jute piece-goods from India rose from 61 million square 
yards in 1934 to 141 millions in 1936, and imports of 
empty sacks and bags from 671,000 cwts. to 999,000 cwts. 
The tendency has continued this year; for imports of 
Indian piece-goods during the first four months of 1937 
totalled 63 million square yards, against 47 millions a 
year ago, and purchases of empty sacks and bags rose 
from 308,000 cwts. to 387,000 cwts. Our current imports 
of Indian jute goods exceed even our own exports. 
British shipments of piece-goods between January and 
April, 1937, were 49 million square yards, against 39 
millions in 1936; and exports of empty sacks and bags 
were 362,000 cwts., against 247,000 cwts. a year ago. 

The Dundee jute trade, therefore, will celebrate its 
centenary with small cause for jubilation. In 1838 the 
industry was at the beginning of a period of rapid expan- 
sion, as a result of which it dominated the world’s trade 
in jute goods for many years. To-day, circumstances 
beyond its control have affected the position of Dundee 
manufacturers in international markets, increased their 
difficulty in maintaining their share of home demand, 
and compelled them to apply for protection against 
Indian manufactures. This by itself will do nothing to 
improve the prospects of an expansion in the industry. 
The key to the position is in India rather than in Scot- 
land; and the future depends on forces which no one 
country can control. 
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Blue Books for All 


eae earens to buy Blue Books would probably 
altogether escape the count in any popular evalua- 
tion of sntish liberties. Though Government publica- 
tions afford indispensable raw material for statesmen, 
administrators, industrialists, traders, sociologists and 
economists, they fall into the category of blessings which 
most men are content to take for granted. Yet the undis- 
puted access of every free-born Briton to a copy of the 
report of the Select Committee on Fat Stock Prices 
has existed, as a right, for less than a century; and 
among the many centenaries now being celebrated, 
not the least significant, for all who value knowledge of 
public affairs, is that of the initiation of the case of 
Stockdale v. Hansard. In this action was involved, in 
the words of the then Attorney-General, the question 
‘‘ whether the representatives of the people may with 
impunity communicate to their constituents the informa- 
tion which they deem essential to the public welfare.’ 

On May 18, 1837, John Joseph Stockdale issued a 
summons against the firm of Hansard, then printers to 
the House of Commons, for publishing a reference, in an 
official report of the Inspectors of Prisons, to ‘‘ one of 
Stockdale’s obscene books.”’ Although in 1835 a Resolu- 
tion of the House of Commons had ordered that Parlia- 
mentary papers and reports ‘‘ should be rendered acces- 
sible to the public, at the lowest price at which they can 
be purchased,’’ Stockdale won his case. It was necessary 
to pass an Act of Parliament in 1840 before the practice 
of selling Parliamentary papers was legally established, 
and an end was finally put to a system under which the 
ordinary citizen’s only opportunity to obtain a copy of a 
Parliamentary paper was by the influence of an M.P. or 
through the chance that the porters or doorkeepers in 
the House of Commons might have some perquisite 
copies to sell. Readers had even longer to wait for official 
reports of Parliamentary debates, as distinct from Par- 
liamentary papers. Although the Government began to 
subsidise Hansard in 1855, and to make more formal 
arrangements for a report in 1888, there was no verbatim 
official report until 1909. 

For many years after Stockdale v. Hansard, readers 
of Blue Books secured advantages which in some 
ways exceed those of their present-day descendants. 
Government papers were not only made available, but 
were sold very cheaply because the original resolution of 
the House was interpreted to mean that no part of the 
cost of setting up the type should be included in the 
selling price. After the middle of the nineteenth century 
paper prices fell, and with the turn of the century 
mechanical composition added still further to the tech- 
nical efficiencv and cheapness of printing. Thus, the 
prices of Blue Books were successively reduced, and even 
the payment of these low prices was not always and 
rigorously insisted on. The free distribution of official 
literature in this country has never grown to the dimen- 
sions which it reached very early in the administrative 
history of the United States; but British Government 
publications were made available free of charge to many 
interested inquirers until the axe fell in 1921. 


From that year onwards part of the cost of setting up 
the type has been included in the price charged to the 
public for the finished article. The sale of most official 
reports is small in relation to the size of circulation neces- 
sary to ensure low unit selling prices, and the new 
arrangements consequently have made Government pub- 
lications appreciably more expensive. Some of the 
asperity which the decision evoked has since been miti- 
gated, partly by the passage of time, but mainly by 
the introduction of new pricing scales. These relate the 
cost of eack publication directly to the amount of printed 
matter it contains, instead of the probable unit cost 1f 
an estimated number is sold. And even if prices are 
higher than in pre-war davs, it is probably true that at 
no time has the price of official pftblications been as high 


as the average price of any comparable work 
commercially. For one thing, ‘royalty eee ae 
authors’ fees do not enter into the economics of Stat 
publishing. Another factor which reduces costs js the 
use for State publications of the paper or manilla conn 
which are characteristic of Continental publishing but 
are rarely used by private publishers in this country 
In the decade ended March 31, 1935, the public ex. 
pended some {1,369,000 on Government publications 
The amounts for separate years are shown below: __ 


SALES OF GOVERNMENT PUBLICATIONS 
Years ended March 3lst 


£ 
oe eS 139,418 | 1931........ccc. 156 839 
OM cscidibeniciisias 132,470 | 1992.................. 134,664 
RR tiidimenepiinise 133,200 | 19383........c00ce. 129.199 
aa ke BD 0 i csnchesesiseresss 142.965 
REALE 137,343 | 1985..........cc000 135,378 


Some of this revenue is of a monopoly nature, e.g. the 
proceeds of the sale of Customs and Excise forms, factory 
and mines forms and the like, which are prescribed by 
statutory authority. Much of it represents sales of essen- 
tial material to local authorities and other professional 
bodies. The figures suggest, nevertheless, that the State 
may Claim a high place among publishers of best sellers. 

What has been the influence of this new source of 
information and opinion on the public mind? That 
influence is not confined to those who buy and study 
Blue Books and White Papers; thousands more learn 
something of the contents of all the more important pub- 
lications, indirectly through the Press, and through the 
leaders of thought and.action over wide ranges of public 
life. A student of almost any branch of the social sciences 
ignores Government publications at his peril. So wide is 
the range of Government activity to-day that there are 
few contemporary problems of any magnitude or impor- 
tance which have not received some consideration in the 
literature of State. 

A vast quarry of facts and figures is available in the 
reports on the decennial census and in the annual reviews 
by the Registrars General of Births, Deaths and 
Marriages. For what figures we have of national produc- 
tion and employment we are mainly indebted to Govern- 
ment publications. In certain industries regulated by 
Statute (Mines, Gas, Electricity) the information is given 
in even greater detail, Industrial organisation and labour 
conditions are illuminated by many official returns. 
External trade and commerce has for many years been 
weighed, measured and valued. Hopes of parallel know- 
ledge of internal trade, however, remain unsatisfied. 
Transport, which, in the American phrase, is ‘ affected 
with the public interest,’’ has been subject to special 
regulation, and the result is a steady flow of Government 
reports and statistical returns upon most of its phases. 

The phenomenal development of the social services has 
provided a new source of official material. Problems of 
Poverty, Public Health, Incapacity, Education and 
Unemployment have all a large official literature of their 
own and many sub-sections and allied subjects whic 
may be grouped with them. Betting and alcoholism art 
outstanding examples of old problems; the noise — 
of the new. The traditional functions of State: —Law a0 F 
Order, Police and Justice, Public Administration - 
Public Finance, Imperial and Foreign Affairs have the 
even lengthier official bibliography, and were among 
earliest topics on which Government reports were SS" 

Much water has, indeed, flowed under the bridges . 
Stockdale v. Hansard, but the general conclusion § sd 
gested by the Parliamentary outcome of that et 
mains valid. Along many lines of thought, Gove : 
publications have contributed to the enrichmen 


practical experience. The decision reached approximated 
a hundred years ago deserves to rank as an 10 
and social Magna Charta. 
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Notes of 


The Duke and Duchess of Windsor.—On Thurs- 
day the ex-King Edward VIII, now Duke of Windsor, 
was married at Monts in F rance to Mrs Wallis Warfield, 
formerly Mrs Simpson. This ceremony, the sequel to 
the ex-king’s abdication last November, was performed 
according to the civil French law by the Mayor of 
Monts ; but it also received a certain religious sanction 
in the form of the marriage service of the Church of 
England, voluntarily performed by the Rev. R. Ander- 
son Jardine, Vicar of St. Paul’s, Darlington. Both the 
Bishop of Durham, in whose diocese the Vicar alone 
has power to officiate (apart from special permission of 
the bishops of other localities), and the Bishop of 
Fulham, in whose diocese the Anglican Church of 
France falls, have announced that they have not given 
—indeed, would not give—permission to the Rev. 
Anderson Jardine so to officiate. He therefore conducted 
the service as an individual cleric, without the sanction 
of the Anglican Church. 


* * * 


The great majority of the British people will be glad 
that this unique episode in history is thus closed by 
the marriage of the Duke of Windsor. They will wish the 
Duke good luck in the life of a private citizen which 
he has chosen for himself, and will most sincerely hope 
that he and his wife will find happiness and peace. 
These good wishes are in no way a derogation from the 
sentiments which they feel towards the new King and 
Queen, nor is there any reason to suppose that the 
Duke and his bride will ever be a rival to them in public 
esteem. Some quarters may regret that the ecclesias- 
tical authorities should have thought fit to attempt to 
deny to the Duke and Duchess the benefit of any re- 
ligious ceremonial at their wedding. This is a matter 
which the Church leaders must be left to decide for 
themselves. We can only say that the action which 
may have the appearance of pursuing a vendetta to the 
bitter end can only have the effect of creating that cleav- 
age in opinion which the path of wisdom seeks to avoid. 


* * * 


The Imperial Conference.—Hopes of vigorous and 
decisive results from the Imperial Conference have 
latterly receded. Apart from Mr Lyons’ proposal for 
a Pacific pact of non-aggression, the Conference has 
hot, apparently, applied itself to seek an agreement 
on anything precise in the field of foreign policy. 
he new crisis over Spain, of which the overseas 
delegates sought more than one full analysis from 
_Eden, has inevitably prolonged the merely ex- 
Pository phase of the debate. Despite rumours to the 
contrary, which attributed to Mr Eden and Mr 
Mackenzie King a subtle conspiracy to wean other 
Commonwealth Governments from support for a 
sanctions-armed League, the Conference seems not yet 
to have considered separately and explicitly the problem 
of general collective security and League reform. The 
Tegional approach to problems of foreign policy has 
been tacitly accepted by everyone. In both the economic 
and constitutional parts of its agenda, the work of the 
Conference appears to be hanging fire. The technicali- 
Hes of the nationality problem, among others, are pro- 
ly causing some difficulty. And the economic dis- 
cussions, which have crystallised round the problem of 
an Anglo-American trade pact, have exposed certain 
conflicts of interest which can be overcome only by a 
wae determination to gain an objective of principle. 
~hether such a determination will inspire the remain- 
ing ten days’ work’of the Conference is an unanswered 
question on which a great deal turns for the future 
of world peace and prosperity. 


the Week 


Two notable reminders, recalling the Conference to 
a sense of the importance of the decisions involved, were 
issued in The T times on Thursday. The first was a 
special article by Sir George Schuster on the auspicious 
attitude of Americans to an Anglo-American Trade 
Agreement. He emphasised the unique and urgent 
nature of the opportunity thus afforded to this country, 
the British Commonwealth, and the world; warned his 
readers that time was of the essence of the contract, 
if ever a contract was to be made ; and went on to note 
the consonance of many factors—e.g., the upward move- 
ment of prices, over-supply of gold, etc., on which we 
comment on page 572—making agreement between the 
United States and Britain imperative. The second re- 
minder came in a leading article in The Times on the 
same day. There is no doubt that if the United Kingdom 
and other British Governments do not forthwith seize 
the opportunities held out to them by the democratic 
and sympathetic Governments of the United States, 
France, Belgium, Holland, and the Scandinavian 
Powers, they will be doing both themselves and the 
world a possibly irreparable economic injury, which will 
assuredly have dire political consequences. 


* * * 


Coal Agreement.— The coal strike threatened for 
May 29th was averted by the negotiation of an agree- 
ment between the employers and the leaders of the rival 
Nottinghamshire unions, which was ratified over a week 
ago by a delegate conference of the Mineworkers’ 
Federation and is unlikely to be rejected by the rank 
and file of the Industrial Union. The new union under 
the agreement will amalgamate the Industrial Union 
and the Nottinghamshire Miners’ Association, which is 
affiliated to the Federation. It will be called the Notting- 
hamshire and District Miners’ Federated Union, and its 
permanent officers will be divided between the amalga- 
mated bodies: Mr Spencer (president) and Mr Cooper 
(treasurer) from the Industrial Union will be balanced 
by Mr Coleman (secretary) from the Association; for 
five years Mr Spencer will represent the new union on 
the Federation executive, and from that time onwards 
the representative will be elected. There will be equal 
representation on district committees and in district 
appointments. The outstanding problem of re-engage- 
ment at Harworth Colliery has been met by the under- 
taking of Mr Spencer and the owners that the Associa- 
tion men who have been on strike shall be offered 
employment whenever possible. Honour has been satis- 
fied. The ‘‘ Spencer ’’ unionists in Nottinghamshire have 
not been coerced. The majority in the country have 
successfully supported the principles of independent 
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unionism and miners’ solidarity. It will remain a 
mystery why this sensible solution was not agreed upon 
weeks ago. It differs very little from the agreement 
which the delegate conference of the Federation 
torp:doed two months ago. With the strike prevented 
and improved wage agreements peaceably negotiated in 
Wales and Durham, prospects seem, for the present, 
set fair. It is unfortunate, therefore, that the Govern- 
ment has seen fit to postpone its legislation for the pro- 
jected unification of coal royalties. Parliamentary time 
is precious; and a preliminary Bill dealing with separate 
ownership, associated rights and working leases, 1s to 
be introduced this session. But postponement has too 
long been the only consistent mark of official policy. 


* * * 


Railway Wages.—The claims of the three railway 
unions for improved wages and conditions have been 
rejected by representatives of the main-line companies. 
Although no official statement has been made of the 
cost to the companies involved by the claims, it has been 
estimated at over {15 millions annually. The next step 
will be to bring the claims before the Railway Staff 
National Council which represents equally employers 
and men. Meanwhile, a mass meeting of railwaymen at 
Edinburgh has voted in favour of strike action should 
the claims be finally refused. Actually, the issue is com- 
plicated because the claims which have been rejected 
were composite, and varied from union to union. All 
three unions are asking for the restoration of the out- 
standing quarter of the cut made in wages in 1931. In 
January the Railway Staff National Tribunal suggested 
that this concession might be possible in August and 
laid down logically that ‘‘ if the present improvement 
continues, railway employees should obtain a share in 
the improvement.’’ Since then the railways have applied 
to the Rates Tribunal for authority to increase fares and 
charges by approximately 5 per cent., which we have 
estimated (see The Economist, May 22, page 446) would 
increase their receipts by about £8 millions per annum. 
The other claims for the restoration of the 1931 overtime, 
night, and Sunday rates, for holidays with pay, for a 
minimum wage, and for reduced hours, which are 
variously made by the three unions, are symptomatic 
of the determination of organised labour to take pros- 
perity at the flood. A similar programme was adum- 
brated at the annual meeting of the National Committee 
of the Amalgamated Engineering Union when the 
demands of the re-armament programme upon engineer- 
ing labour were discussed; and the refusal of the 
Engineering Employers’ Federation to grant the aircraft 
workers’ claim for an increase of 2d. an hour was 
reported. Strike action was, however, deprecated and 
here, as among the railway and transport workers, there 
is an official determination to press their claims in a 
peaceable way. The urgent task before employers and 
union leaders on the railways and in the engineering 
industry is to contrive an equitable relation between 
revenue and wages, in view of rising costs of production 
and the increased cost of living. 


* * * 


The Government’s Agricultural Policy.—Mr W. S. 
Morrison took six months, after his appointment as 
Minister of Agriculture, to think out the main lines of 
post-Elliot agricultural policy. The result, as revealed 
in the long statement issued on Thursday of last week 
and briefly mentioned in last week’s Economist, has 
received no more than a tepid welcome from the agrarian 
interests. They were hoping for more, and since the 
statement expressly reserved the milk and pig industries 
for further consideration, they may obtain more. Last 
week’s statement, in fact, dealt with little but grassland 
and cereals. There was a strong undertone throughout 
the statement of preparation for war. But the broad 
question of how such preparedness could best be achieved 
was not argued ; and, in any case, the Government have 
fortunately, resisted the temptation to put British 
agriculture entirely on a war basis in peace time. The 
most novel feature of the new policy is the provision to 
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be made for increasing the fertility of 
prices of lime and basic slag ace to nue . 
subsidy, by 50 per cent. and 25 per cent. respectively 
an Exchequer grant of £450,000 per annum is te a 
allocated for land drainage; and experiments are to be 
conducted in the potentialities of grass drying. Th 
measures would have considerable value in wartime wm 
they are also worth while in peace. If a case can be mad 
out for further subsidies to an industry already generously 
treated, this is undoubtedly the best method of dis 
pensing the money, since it will go towards an increase 
of productivity, and not merely line the pockets of 
individuals. The same comment can be made of the 
supplementary measures for assisting the eradication of 
animal di : 

* * * 


The wisdom of the second part of the new policy—the 
encouragement of cereal growing—is more questionable. 
In peacetime, there are many forms of agriculture which 
would better repay nurture than the cultivation of 
cereals, for which other parts of the world have decided 
differential ype we Even as a defence precaution 
it is doubtful whether larger production at home is 
preferable to a scheme of storage of imported corn. The 
Government, however, have decided to encourage a 
substantial increase in domestic production. The quantity 
of wheat on which the guaranteed price will be paid is 
to be increased by one-third from 27,000,000 cwt. to 
36,000,000 cwt., at a correspondingly increased (though 
concealed) cost to the consumer who pays the Wheat 
Levy. Oats and barley are to benefit from a similar scheme 
should the prices for these crops fall below the present 
levels. Standard prices will be guaranteed, being dis- 
tributed on an acreage rather than a production basis. 
The new scheme has the advantage, compared with the 
wheat scheme, that the necessary funds are to be raised 
out of the Budget and not by a special levy. The cost is 
not to exceed {1 per acre or {1,750,000 per annum in all, 
and thissum ought, in justice, to be debited tore-armament 
rather than to agricultural policy, since its merits are 
strategic rather than economic. The Ministry of Agn- 
culture are apparently profiting by the many criticisms 
of their earlier schemes. If the principle of encouraging 
cereal production be once admitted, the methods now 
adopted achieve the purpose with the minimum of 
disturbance or inequity. Unfortunately, the representa- 
tives of the farmer show no signs of having learned that, 
in a country where agriculture occupies less than a tenth 
of the population, the only lasting touchstone of agr- 
cultural policy can be the interest of the whole com- 
munity. In milk, and some other sections of the industry, 
the farmers are still attempting to assert a right to 
constitute themselves unbridled monopolies, with com- 
plete power of control over prices and production. 


* * * 


Empire Press Conference. — The annual Con- 
ference of the Empire Press Union last week produce 
addresses and debates of wide public interest. The main 
theme of the Conference was technical advance—modem 
methods in editorship, news and picture transmission, 
typography, advertising—but the background against 
which these specialised topics were discussed = 
summed up in the question, posed by Mr J. A. Spender 
in the course of his address on the status of journalism 
and the journalist, whether the enormous increase 
mechanical efficiency had been accompanied by a oat 
ponding advance in moral and mental equipment. - 
many members of the public think not was sugs® t 
by a remark in another Conference paper. oe eo 
remember feeling so strongly as I do to-day, dec = 
Mr Tom Clarke, “ that I belong to an unpopular P is 
fession.’’ The danger of this, as Mr Spender mone. ; 
not merely that the journalist may find his presté 


debased and his work handicapped, but that a a 
is given to those who would like to curtail the saa 
of the press. Conversely it is that freedom that 6 
the journalist his responsibility and the status 
derives from it. Sir John Reith, in an address on 
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relations between broadcasting and the press, suggested 
that in these essentials the interests of the B.B.C. were 
identical with those of the newspapers. Both were jealous 
of their freedom, but freedom must be conditioned by 
; esponsibility. In this, he believed, broadcasting was an 
ally of the press, because it was the enemy of irresponsi- 
bility, unscrupulousness, and the suppression of news. 
In the defence of freedom, internecine jealousy is as 
dangerous as the assaults of hostile forces; and one of the 
most satisfactory features of the Conference was the fresh 
evidence it afforded of the good relations that subsist 
between broadcasting authorities and the press of the 
Empire. 
* * * 


M. van Zeeland Wins Again.—To please the 
Flemish Nationalist Party, who with the Catholics and 
Socialists are the third pillar of M. van Zeeland’s Govern- 
ment, the Belgian Prime Minister introduced a motion 
into the Chamber at the end of last year proposing an 
amnesty for the 300 Belgians, mainly Flemings, who, 
because they worked under the German occupation 
during the war for an independent Flemish Belgium, 
were afterwards convicted of high treason and deprived 
of civil rights. Against this liberal proposal by a Catholic, 
Liberal, and Flemish Prime Minister, the Liberals and 
Walloon Catholics reacted violently, threatening to 
drive out the Government they constituted. The motion 
was shelved until M. van Zeeland’s striking successes 
over the Defence Bill, the defeat of the Rexists led by 
M. Degrelle, the notable improvement in Belgium’s 
economy, and the Anglo-French guarantee of Belgium’s 
new international status emboldened him to try again. 
His warranty was simple. Belgian unity had made great 
successes possible during the last three years. Why not 
begin to remove the remaining obstacles between the 
two nations within the nation: Walloons and Flemings? 
Yet, strangely enough, the Walloons of both Catholic 
and Liberal persuasion, together with Flemings who 
were Catholics and Liberals, showed more opposition to 
M. van Zeeland in Wednesday’s debate than if he had 
been introducing a Communist Constitution. Finally, 
with sixteen abstentions, the Amnesty Bill was passed by 
ninety-five votes to seventy-five. With one more laurel on 
his brow, the Belgian Prime Minister can leave for Wash- 
ington next week to pursue his discussions with Presi- 
dent Roosevelt on the first steps to freer trade and econo- 
mic appeasement. 

* * * 


The Oslo Powers Agree.—On Friday of last week 
the Oslo Powers—Norway, Denmark, Sweden, Finland, 
Belgium-Luxemburg and Holland—signed a Trade 
Convention after their latest meeting at The Hague. 
It was stated that the seven Governments are agreed on 
the necessity to secure freer trading by reducing tariffs 
and abolishing crisis measures. Holland and Belgium- 
Luxemburg have agreed to admit goods from all the 
other Oslo Powers without any hindrance save that of a 
tariff, i.e. no quotas will apply, and if import permits 
are required for certain goods, they will be accorded. 

hese two important States have also agreed to impose 
no new barriers on the mutual trade of the Oslo States. 
Denmark, Norway, the Dutch East Indies, Sweden and 
Finland have agreed not to raise tariffs or introduce new 
restrictions against the trade of the group; and express 
Provision has been made for joint consultation before 
any new measure restricting trade is imposed by any 
member-State. On Dr Colijn’s suggestion, it has been 
agreed to examine proposals for the elimination of 
haenormal competitive practices ” in foreign trade ; and 
iS IS expected to lead to the modification of the most- 
“Voured-nation clause, so far as countries practising 
vc lumping ” attempt to claim all its benefits. The Con- 
one comes into force on July rst; and any State 
ion withdraw on 14 days’ notice ; but an express provision 
vd joint action to remove differences between any two 
ete renders it unlikely that such differences will break 
a onvention. The amount of trade among themselves 
i: = over-large, but the seven States have shown that 
al Possible to “ call a halt to the upward trend of tariffs 

to make a move in the opposite direction.” 
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To the extent that they reduce tariffs for each other, 
they will ipso facto reduce them to all non-Oslo States 
which have treaties with the Oslo States embodying the 
most-favoured-nation clause. To this extent, Britain 
and other countries will benefit without lifting a finger 
or reducing one import duty. On the other hand, should 
the movement for freer trade, so energetically begun 
and conducted by the Oslo Powers, result in the smaller 
States making all the sacrifices, they may denounce 
the most-favoured-nation clause altogether, and even, 
perhaps, the onerous bilateral treaties such as those with 
this country, which evade the spirit of the M.F.N. clause 
by introducing quotas into the agreement. 


* * * 


The Spanish Deadlock.— No military decision of 
any kind has been reported from Spain this week; and 
Bilbao is still holding General Franco’s forces at a dis- 
tance from the city. Indeed, the Basques seem to have 
regained ground. The week has been quiet at Madrid, 
save for a successful sally on the Guadarrama front by 
the Government forces, which carried their line still 
farther over the sierra and away from the road between 
Barcelona and Madrid. The insurgents and their foreign 
helpers subjected Valencia to a severe aerial bombard- 
ment on Friday of last week in which over 100 lives were 
lost, and Bilbao has been constantly bombed. A modern 
Spanish cargo and passenger ship was sunk by unknown 
submarines in the early hours of Monday morning with 
the loss of about fifty lives. 


* * * 


Meanwhile in London the deputy-chairman of the 
Non-Intervention Committee (in Lord Plymouth’s 
absence on a visit to the Baltic States) and Mr Eden 
have been busy trying to secure guarantees from both 
sides in Spain of certain defined zones of immunity for 
foreign shipping, both warships and merchantmen. 
Sefior del Vayo, Foreign Minister of Spain, handed in 
at Geneva a strongly worded protest at the German 
bombardment of Almeria, which disclaimed respon- 
sibility for the bombing of the ‘‘ Deutschland,’’ charged 
the ‘‘ Deutschland ’’ with first firing on the Government 
aeroplanes, and virtually accused German and Italian 
warships of perpetrating acts of wanton aggression on 
the high seas as well as covering the activities of the 
insurgents along coasts where the Government exer- 
cised authority. The only bright spot in a critical week 
was the Spanish Government’s indication that they 
would be willing to entertain any proposals for the com- 
plete evacuation of all foreign supporters from Spain. 
As we go to press we learn that the British Government 
have sent definite proposals to the Spanish, Italian and 
German Governments, and that much progress has been 
made towards the securing of guarantees for zones of 


immunity. 
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Another Cabinet in Japan.—On April 3oth, 
General Hayashi, who had held the Cabinet together in 
Japan on a colourless policy for nearly three months, 
held a General Election in order to thin the ranks of the 
two big parties who threatened him with a vote of no- 
confidence. The result of the election was to return the 
Minseito and Seiyukai parties in virtually undiminished 
strength, and to double the poll of the Labour Party. 
General Hayashi’s ruse had failed; and on Monday of 
this week he had to resign. The weakness of his Govern- 
ment from the outset was his attempt to placate the 
extremist military chiefs while conforming to all the 
parliamentary conventions. The crisis really came over 
the military estimates in the Budget, which the Army 
refused to curtail, though the Navy and other services 
were prepared to do so. The new Cabinet, headed by 
the moderate-minded Prince Konoe, who was a former 
adjutant to the Emperor, contains representatives of the 
Seiyukai and Minseito parties in minor posts, but the 
three Ministers for War, Marine and Justice remain as 
before. The new Minister for Home Affairs is a former 
Finance Minister, Mr Baba; but the new Finance 
Minister is not yet known. It is a key post, for it is the 
bone of contention between the Army and big business. 
Count Konoe has taken on a difficult and unenviable— 
perhaps, by all precedent for liberal-minded men, a 
perilous—task. But recent political and economic 
developments, both inside Japan and throughout the 
Far East, are now exerting moderating pressure upon the 
militarists, as they are on militarists in European 
countries. All whose chief concern is peace and pros- 
perity will wish Prince Konoe, and Japan, well. 

* * * 


Gold and Silver Prices Since 1737.—In view of 
the controversy surrounding the price of gold we have 
prepared a chart showing changes in the average annual 
sterling value per fine ounce of the yellow metal during 
the past two hundred years. The figures for the period 
from 1790 to 1818 are based on the table given on 
page 215 of Mr A. E. Feavearyear’s book ‘‘ The Pound 
Sterling,’’ published by the Oxford University Press in 
1931. They represent the mean between the highest 
and lowest annual quotations and have been converted 
from standard to fine ounces. No quotations are avail- 
able for the year 1800-03 and 1806-09. The remaining 
data, from 1737 to 1789 and from 1819 to 1936 repre- 
sent annual averages and are taken from our own 
records. The second chart shows variations in the value 
of silver in terms of gold. The data showing the number 
of ounces of silver equivalent to one ounce of gold are 
taken from Dr A. Soetbeer for 1737-1832, from the 
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tables of Messrs Pixley and Abell for 1822- 

daily cabled prices from London to the yt t the 
United States Mint for 1879-96, from daily Lond ; 
quotations for 1897-1914, and from daily New York 
quotations for 1915-34. A record of these ratios from 
1737 to 1934 is given in the annual report of the Directo 
of the United States Mint. The figures for 1935-36 fase 
on New York quotations, are taken from our ow 
sources. The number of ounces of silver equivalent t 
one ounce of gold showed surprisingly little Variation 
until about 1870. Since then, however, the price of silver 
has steadily fallen in terms of gold, partly because an 
increasing number of countries substituted the yellow for 
the white metal as their standards of value. But for the 
brief interruption during the Napoleonic wars, the 
sterling price of gold has remained practically un- 
changed throughout the years shown in the chart unti] 
the Great War. Subsequently, the sterling price of gold 
has been subject to wide variations. Whether it wil] 
settle, and at what level, is still unsure. 


* * * 


A Successor to N.D.C.—The withdrawal of the 
National Defence Contribution from the Finance Bil] 
on Tuesday evening (in circumstances described on 
page 553) was not wholly unexpected by the market, 
Many members of the Stock Exchange kept their 
annual appointment on Epsom Downs next day, but 
the tone of the House was firm, and the Financial News 
ordinary share index rose nearly two points. The chief 
beneficiaries were iron and _ steel, motor, aircraft. 
electrical equipment, shipping and, particularly, copper 
and other primary shares. The Prime Minister's state- 
ment discloses no more than the broadest outlines of 
N.D.C.’s successor, which will be “a simple tax upon 
the profits of industry, which is estimated to produce 
not less than £25,000,000.”’ This description best fits 
the precedent of the Corporation Profits Tax, and it is 
generally assumed that as N.D.C. Mark I followed 
E.P.D. so closely, N.D.C. Mark II will borrow its 
main features from C.P.T. Whether, however, the words 
‘‘ profits of industry ’’ are restricted to the profits of 
limited companies in industry is not yet clear; some 
suggestions contemplate the inclusion of firms and 
professional partnerships within the scope of the new 
tax. 

* * * 


At an earlier stage in his speech, the Prime Minister 
referred to “‘ the profits of industry ” being ‘‘ something 
between {600 and {700 millions.”’ The latest official 
figures of Schedule D assessments: for profits from 





GOLD AND SILVER PRICES FROM 1737 TO 1936. 


(Gold prices are annual averages in shillings per fine ounce; ratio of silver to gold shows the number of ounces of silver equivalent to 
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businesses and professions, and ‘‘ other interest ’’ refer to 
1934-35: The actual incomes chargeable amounted to 
$29 millions for that year, _but the total included 
interest on securities (£175 millions), railway earnings 
26} millions) and profits of finance and professions 
({184 millions). If precedent were followed, the first 
two items would be excluded, and some part of the 
third item represents the income of firms and not 
companies. We may take £525-550 millions as the 
relevant total for the ‘‘ profits of industry,” applying the 
precedents of the Corporation Profits Tax. Since 
1934-35, however, the general level of industrial profits, 
as shown by the chain index based on our most recent 
analysis, has risen by 27 per cent. On this showing, 
the current level of “ profits of industry ’’ may be put 
at something like £665-£700 millions. A tax of slightly 
over 3} per cent. on these profits would produce £25 
millions; but if payments under the new tax are to 
be allowed as a set-off for income tax purposes, a rate 
of 4} per cent. would be necessary to produce a clear 
{25 millions for the Exchequer. These rates, incidentally, 
could be reduced, in proportion to any further increase 
in profits, during the current year, if the new tax, like 
its predecessor, is not expected to make any serious 
contribution to the revenue before 1938-309. 


* * * 


Corporation Profits Tax Recalled.—Our estimates 
bring us suggestively near the original rate of 5 per cent. 
laid down when Sir Austen Chamberlain introduced 
the Corporation Profits Tax in April 1920. The rate 
was reduced to 2$ per cent. from June 1923, and the 
tax was abolished by Mr Snowden in 1924. C.P.T., 
however, had an upper limit of 10 per cent. of the 
balance of profits, after deducting interest on debentures 
and preference capital. In other words, the highly-geared 
equity share was protected from any unduly harsh 
incidence of the tax, arising solely through the capital 
structure of the company concerned. After allowing 
the abatement of the first £500 of profits, the taxable 
profits for C.P.T. amounted to £512 millions in 1921-22 
and {459 millions in 1922-23, on which tax was levied 
at Is. in the {. The limitation of the total duty to 2s. 
in the £ on residual equity earnings cost {256,587 and 
£350,368 in the two years respectively, leaving net 
assessments at {25,352,000 in Ig2I-22 and {22,582,000 
im 1922-23. It will be seen that out of the total profits 
for the two years a relatively small proportion 
ranked for the 10 per cent. limitation. The amounts 
actually received by the Exchequer in the two years 
were {17,516,000 and {18,977,000 respectively, the 
shortfall being due to arrears and appeals, some of which 
were still outstanding as late as 1929. C.P.T. did not 
apply to individuals or unlimited firms, though foreign 
companies carrying on business in this country were 
liable. Public utility concerns operating under statutory 
restrictions upon charges or dividends were exempted 
from C.P.T. until the end of 1925; but this date was 
itself anticipated by the repeal of C.P.T. in the Finance 
Act of 1924. Profits were determined on the same 
Principles as for Schedule D, and were assessed upon 
company accounting periods. 


* * * 


Industrial News.—The last few days have seen a 
still further increase in the congestion in the coal and 
on and steel industries. Bank holidays have restricted 

€ expansion in colliery output and prices of current 
supplies have risen substantially. In the iron and steel 
— very little business is being done, since manufac- 
the Ts can supply nothing before the fourth quarter of 
en: Consumers are still rationed on the crude basis 

_ their ee in 1936, mainly because no better 
oe yet been devised. There are, however, a 
the eee arrears are being gradually worked off. In 
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Divergent Price Movements.— During the past 
fortnight there was a further small recovery in British 
wholesale prices. The Economist’s complete British 
index number rose by 0.9 per cent. In the United States, 
on the other hand, there was a fresh reaction. 


SEPTEMBER 18, 1931 = 100 
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* These figures refer to May 26th. 

t Monthly averages. 
We publish below a chart showing the course of The 
Economist’s complete index of British wholesale prices, 
as well as of our index of the prices of primary products 
in this country from 1931 onwards: — 


1931 1932 1933 1934 1935 1936 1937 





The chart illustrates the reaction in primary products 
since the earlier part of the year. The complete index 
number has not lost much ground. During the past fort- 
night there was a fall in cereals and meat and textiles 
and a rise in minerals: — 

The Economist INDEX 


(1927 = 100) 
Sept. 18, Apr. 28, May 19, June 2, 

1931 1937 1937 1937 

Cereals and meat 64- 92-2 94- 93-6 
Other foods ...... 62-2 69-7 68-4 68-6 
Textiles ............ 43-7 74:3 73-8 73-2 
Minerals ............ 67-4 105-5 107-1 110-0 
Miscellaneous ...... 65-8 87-1 86-7 86-7 
Complete index 4 85-7 86-0 86-2 
1913 = 100 ...... 83-1 118-0 118-4 118-5 
1924 = 100 _....... 52-2 74-1 74:3 74:5 


There was a reaction in wheat and barley, but maize 
and oats are firmer. Bacon is slightly cheaper. Among 
other foods, tea was cheaper and butter dearer. 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


American Co-operation in Europe 


Wasuincton, May 21.—The talk of a coming American 
initiative in Europe has not been unwarranted, based as 
it is on President Roosevelt's continued search for an 
open avenue of approach. But as the months pass, pro- 
gress has been slow, and it becomes increasingly 
apparent that it will continue to be slow. The President 
has been served from three sources of information in 
Europe: Mr Norman Davis while he was in London; 
Mr Bullitt, the ambassador in Paris; and Mr Gibson 
while he was on a visit to Brussels. These three acted 
independently, in the loose way of American diplomatic 
enterprise; that is to say, they have not been part of a 
co-ordinated campaign preparatory to American action. 
Mr Bullitt stands close to the Blum regime and is credited 
with seeing the ultimate European solution through the 
eyes of the French Left. Mr Gibson, though no longer 
ambassador to Belgium, has been reviving old associa- 
tions there, and is responsible for arranging the visit of 
Premier Van Zeeland to Washington. That visit, more- 
over, is attracting attention here as opening a by-pass to 
Europe never before used by the United States, through 
the Oslo States. Hitherto, Washington’s most important 
European contact has always been London. But now it 
is seen that Washington has even more in common with 
the smaller democracies than with Great Britain, and 
might collaborate with them without incurring the 
heavier responsibilities of the British fellowship. The 
former neutrals are more directly in sympathy with dis- 
armament and with the Hull approach of peace-via- 
trade, even though they are regionally minded when it 
comes to tariff arrangements. 

The Oslo road began to look tempting when news was 
trickling in that the Davis mission in London was 
making slow headway. Before Mr Davis left for London, 
opinion in Washington was something like this: Roose- 
velt would like to bring American influence to bear in 
Europe in the interest of peace and recovery; to be suc- 
cessful any American action would have to be taken in 
co-operation with Great Britain, since their joint prestige 
would be needed to overcome the enormous difficulties; 
preliminary to joint action in Europe, Anglo-American 
problems needed settlement; the first of these was an 
Anglo-American trade treaty on the most-favoured- 
nation principle; and after that there would have to be a 
debt settlement sufficiently substantial to appease 
American public opinion. It was well understood that a 
trade agreement would not be easy to negotiate, and in 
any case would have to wait until after the Imperial 
Conference. But Washington was so imbued with the 
logic of this argument that it expected Mr Davis to re- 
ceive as cordial and expressive a welcome in London as, 
say, Lord Tweedsmuir and Mr Mackenzie King received 
in Washington. It came as a distinct surprise that Mr 
Davis found a cooler temperature in London, and not 
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until his return to the United States did it become Clear 
that the London weather was not as unfriendly as it 
seemed. At any rate, Mr Davis was able to leave behind 
a clear picture of the American attitude, and to brin 
home a sense that the trade agreement would be nego- 
tiated in due season. But his first impression seems to 
have been that the British were anxious to talk imme. 
diately about American loans to Europe and debt can- 
cellation, without seeing that these subjects could only be 
taken up some time after a satisfactory trade agreement, 


The Conditions of Peace 


Washington opinion can be said to remain as it was 
about co-operation with Great Britain. About Europe as 
a whole, it amplifies into something like this: the main- 
tenance of peace depends on three postulates; a political 
understanding, in which the United States can have no 
part; economic stability, the basis of which must be 
Anglo-American co-operation; and disarmament. The 
three, as Washington sees them, are interlocking. If Ger- 
many is to join a stabilised European monetary system, 
loans must be advanced to form a German equalisation 
fund. If these are to come from the United States it must 
be clear that they do not lighten the task of financing 
German re-armament. Hence disarmament is essential. 
Americans cannot be expected to resume lending in 
Europe unless something is done to correct the record on 
war debts. Hence a substantial settlement of debts is im- 
perative. Germany cannot transform her present war- 
economy to a peace economy without revival of trade. 
Hence trade barriers must be torn down. The start must 
therefore be made by Britain and the United States, the 
two greatest trading nations. It is well understood here 
that Britain does not care to go in for reduction of arma- 
ments just yet, which sets the time factor for realising 
the full programme. But this also gives the necessary 
time to proceed with an Anglo-American settlement. — 

A few weeks ago it appeared as though this were going 
to be unreasonably difficult. One noted here and in New 
York, among many who by tradition were well-disposed 
to Britain, a growing resentment over the delay. They 
were beginning to say that the obstacle to American Co- 
operation in Europe was Britain, and that along with 
the rest of Europe, the British wanted from America only 
the familiar concessions of debt cancellation and loans. 
It was new to hear Britain described as a barrier, after 
years of serving as a bridge. Talk of this sort still is to be 
heard in responsible quarters; but, fortunately, it is being 
corrected by news from London that Mr Chamberlain, 
far from being indifferent to American co-operation, 
determined to establish it and understands its implica- 
tions. 


The Status of the Union 


New Yorx, May 25.—The historical cavalier who 
mounted his horse and galloped rapidly in all — 
might serve as the exemplar of current constitutional . 
velopments in the United States. There are four —_ 
issues involved. First there is the traditional idea 0! @ 
federal union of sovereign States. This was the ager 
the founding fathers, and time has done hardly with it. 
The development of rapid transportation has remov : 
the geographical reason for local self-government an 
local economic self-sufficiency. The combinaticn of T 
transportation with the corporate form of enterprise 
profoundly modified what in the Constitution is 
inter-State commerce. oe 
Nevertheless, in some respects, the changes are 


superficial than real. One hundred and fifty years 96° 
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even within the limits of the thirteen Colonies, and apart 
from difficulties of transportation, there were profound 
differences between, say, the New England States and 
the South Atlantic States, differences in some ways as 
wide and as difficult to reconcile as those between the 
Colonies and the Mother Country. 

On paper, the relation of the central Government to 
the States, and to the people and of the State Govern- 
ments to each other and to the citizens is just what it 
was when the Constitution was adopted. In fact, the 
scope of the central Government has continuously 
widened, and that of the State continuously narrowed; 
and in recent years this trend has become more rapid. 
The issue has been joined rather sharply in the pro- 
posals for the national control of agriculture and of the 
relations between employers and employees. 

While the general trend towards nationalism is well 
defined, there are strong currents in the opposite direc- 
tion. The States assert their sovereignty in surprising 
ways. No State has yet erected custom houses along its 
frontiers; but several States have imposed restrictions 
upon the movement of persons across their boundaries. 
Other States have imposed ingenious excises which are 
in the nature of export taxes on commodities of which 
they possess a monopoly. The idea that the United States 
is a free trade area, or an area in which goods and 
persons move freely across State boundaries, is by no 
means true without qualifications, and not so true as it 
was twenty years ago. 

The latest and greatest manifestation of this particu- 
larist tendency is to be found in the taxes on chain 
stores. Many of these multiple distributing systems are 
nation-wide; but some thirty-two States have passed 
legislation which in effect makes it more difficult for 
them to conduct this business. Some of the anti-branch- 
banking legislation falls into the same category, as many 
States permit intra-State branch-banking, while exclud- 
ing branches of banks chartered in other States. In 
short, just when there is a tendency to erase State lines, 
there are other evidences of a disposition to convert State 
lines into actual barriers. While there are tendencies 
towards the conversion of a federal union of sovereign 
States into a nation with a sovereign Government, there 
are other tendencies towards assertions of State 
sovereignty in manifest contradiction to the spirit not 
only of nationalism but of federalism also. 

While the concept of the American system as a federal 
union of States is waning, there is a clear drift toward 
the creation of local and integrated groups of States. 
For example, there are the 12 Federal Reserve Districts 
and the nine Army Corps Areas. The Soil Conservation 
Act contemplates five agricultural regions, and the water- 
power and flood-control schemes suggest eight such 
regions. Any one of these groupings would create 
agglomerations of States climatically similar, socially 
omogeneous, and economically integrated, forming what 

might be described as natural components of a federal 
union, contrasted with the factitious or accidental de- 
limitation of the States. 
_ At the present time, legislative tendencies are quite 
irreconcilable. Congressional legislation is increasingly 
nationalistic in character and less federal in ideology; 
state legislation is increasingly particularist in character 
but similarly less federal in ideology. The courts are 
bound to interpret legislation in terms of a written con- 
stitution which, although devised with astonishing pres- 
cence, did not anticipate the projection of the industrial 
revolution or the development of transportation. 


Apprehensive Prosperity 


The second quarter of the year is two-thirds completed, 
and the evidence is that the average of production will 
€xceed the first quarter. While sensitive commodities 
have reacted from the levels reached in March, the drift 
of prices in general still appears to be upward as increased 
Costs, especially of labour, are gradually transmitted to 

€ Price structure. By this dat , there are usually 
evidences of a seasonal recession in production; none 

yet appeared. On the contrary, recent weeks have 
disa t an increase in building after the somewhat 
Ppointing showing of the past six or eight months. 
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Employment, production, prices, and earnings are all 
higher than a year ago and, generally speaking, sub- 
stantially higher; yet equity prices are no higher. This 
paradox is obviously the measure of some distrust of the 
future, which may or may not be justified. 

Concern is commonly expressed about four matters: 
taxation, labour relations, rising prices, and consumer 
credit. It has become customary in this country to intro- 
duce new forms of taxation every year. No new tax 
legislation has yet been introduced at this session of 
Congress, but it is awaited with apprehension. The rapid 
organisation of labour, the continuance of strikes after 
settlements have been reached, and the difficulties of 
calculating labour costs are not stimulating to the spirit 
of enterprise. Retail prices continue to rise, and so far 
there is no tangible evidence of consumer resistance. 
Nevertheless, it is still doubtful whether consumer 
income is rising as fast as retail prices. It is commonly 
agreed that consumer credit has expanded rapidly since 
the bottom of the depression, and that a part of the long 
sellers’ market in consumer goods represents not merely 
earned income, but rising family and individual debt. 
The analogy is often made between the growth of con- 
sumer credit in recent months and the expansion of stock 
market credit before 1929. This comparison may or may 
not be warranted, as there are absolutely no compre- 
hensive data on the subject. 





France 


The Government’s Choice 


Paris, June 3.—-Fiscal receipts in April were disappoint- 
ing and realised only 2,639 million francs, which was 
252 million francs below the estimated figure, and 
183 millions below the receipts of April, 1936. This 
may be due to various causes such as the general adoption 
of the 40-hour week, and fiscal reform. The yield of 
the turnover tax fell from 539 million francs in April, 
1936, to 397 millions in April, 1937, and the proceeds 
of indirect taxes fell from 205 million francs to 139 
millions. 

This decline when added to the difficulties of the 
Treasury will make necessary in the near future a series 
of increases in taxation and tariffs which indeed has 
already been announced by M. Blum. It may also 
provoke new protectionist measures in order to maintain 
economic activity, and the Government has laid before 
Parliament a bill for plenary powers to modify tariffs 
and quotas. 

For the third time in twelve months, the Government 
is faced with the choice between liberty and autarky. 
The first occasion was after September, 1936, when the 
franc was devalued, and the second after March, 1937, 
when the breathing space was begun. The latest 
speeches of M. Blum and M. Jouhaux, the leader of 
the trade unions, emphasise that “ syndicalism is not a 
doctrine of idleness . . . but a doctrine of activity, and 
that the triumph of syndicalism must depend equally 
upon an increase in the virtues of the individual and in 
production” ; and show that the Popular Front Govern- 
ment remains attached to its former policy both at home 
and abroad. In order to prevent any misunderstanding, 
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however, the Committee for Customs proposed to 
include in the plenary powers Bill a guarantee that these 
powers would never be used to limit the liberty of the 
exchange market. s 

No doubt these measures, which will be as lenient as 
possible to secure Popular Front endorsement, will have 
some favourable effect on the markets. The activity 
engendered by the Exhibition will also be helpful and 
there has been a slight increase in exports shown in the 
latest statistics of foreign trade. The revision of tariffs 
may perhaps ease the situation. But the size of the 
budget deficit and the difficulties of production are so 
considerable that none of these steps can afford anything 
but a temporary relief. 


The Coal Problem 


Coal production was 3,991,159 tons in April, 1937, for 
22°8 working days, against 4,179,765 tons in March 
for 23-8 working days and 4,134,124 tons in April, 1936, 
for 22-9 working days. Average daily production was 
175,000 tons in April, 1937, against 175,600 tons in 
March and 180,500 tons in April, 1936. The number of 
men employed was 237,187 at the end of April, 1937, 
against 222,686 at the end of April, 1936. The 
production of coke in the coke plants of the collieries 
was 362,245 tons in April, against 367,847 tons in March 
and 336,489 tons in April, 1936. Coal consumption was 
6,400,000 tons an increase of 400,000 tons compared with 
April, 1936. Imports were 2,555,000 tons, which was 
some 680,000 tons more than in April, 1936. The 
average price of imported coal was 132-60 francs per ton, 
and the value of coal imports was 327 million francs in 
April; if this continues in future months the yearly 
total will be 3,500 million francs, twice as much as the 
annual value in 1935. 

In the last six months, production has declined by 
1,170,000 tons, roughly 5 per cent., while consumption has 
risen by 3 million tons so that the taking of 865,o00tons 
from stocks (against 700,000 in the same period of 
1935-36) was not sufficient to cover the deficit. The 
labour force in the mines has been increased by 15,000, 
and average daily production is about 175,000 tons, 
against 171,000 tons in November, 1936, the first month 
of the 38 to 40 hour week in the mines. Imports of 
foreign coal increased by 3,800,000 tons or 35 per cent. 
to 14,800,000 tons or 2,466,000 tons monthly. The value 
of these imports has nearly doubled, reaching 1,821 
million francs. 

The following table shows the movement of wholesale 
prices since May 31, 1936:— 

WHOLESALE PRICES 
May 30, April 10, May 22, May 29, 
1936 1937 


1937 1937 
General index ............ 377 542 532 529 
National products ...... 421 561 555 552 
Imported products...... 299 507 490 486 
Foodstuffs ............... 405 533 516 515 
Raw materials ......... 354 550 546 541 


Thus wholesale prices remain comparatively steady at 
a level slightly below that of April, but more than 40 per 
cent. above the level of a year ago, before the devalua- 
tion took place. Unemployment improved further last 


week, the number falling to 351,846 against 355,792 on 
May 15th. 
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Roumania 
Internal Politics and Foreign Policy 


Bucuarest, May 29.—~Accordin 
by the Minister for Foreign Affairs in a recent press 
conference, the internal situation in Roumania js quiet 
From the time, in mid-February, when the Prime 
Minister, Mr Tatarescu, declared his intention to prose- 
cute with extreme severity any illegal action by either 
of the extreme parties, the Iron Guard has retired 
into the background. The danger of a forthcoming ex. 
treme Right action has been much overestimated both 
in Roumania and in a certain part of the foreign press 
The communal elections in all districts furnish a further 
proof of the strong position of the constitutional parties 
and the surprisingly small support won by those which 
support dictatorship. On the average about two-thirds of 
the votes have been cast for the two big constitutional 
parties, and the remainder was divided among several 
parties of the Right wing. The general elections are to 
be held not later than next autumn, and it is fairly 
certain that the people will vote for the continuation of 
a constitufional form of State. This trend in, public 
opinion will probably be welcomed by King Carol, since 
any veering towards dictatorial systems would necessarily 
be followed by complications in foreign politics. Indeed, 
after the recent visit of Colonel Beck to Bucharest, 
France has abandoned her previously passive attitude 
towards the wayward foreign policies of some of her 
eastern allies. The attitude displayed by the Roumanian 
Ministry of Foreign Affairs after the French démarche 
has clearly shown that Roumania does not want to risk 
the loss of her powerful western friends. 

The economic situation continues to improve. The 
Government has recently started a campaign against 
the increase in the cost of living, obviously with an eye 
on the approaching general elections. The price level in 
Roumania is still very low and, although wages are also 
low, even the less well paid classes can make both ends 
meet. In January the index of Roumanian wholesale 
prices, published by the League of Nations, stood at 72.6 
(1929=100) compared with 66.4 a year ago. The 
upward trend of the price level is very moderate, the 
movement during the last sixteen months having been 
only 7 per cent. Economic activity is proceeding at full 
speed, and the peak figures of last year may even be 
exceeded. Accordingly, there is practically no unemploy- 
ment among the eomcing classes; but on the other hand 
in the middle classes it is becoming increasingly difficult 
for those belonging to any of the ethnical or religious 
minorities to find a job. This is the combined result of 
the nationalistic wave which is sweeping over Roumanla 
and the marked tendency of the rural population to send 
their children to high schools and, in ever-increasing 
number, even to universities. 


Freer Trade Forces 


The exchange situation is still improving and the 
Minister of Industry and Commerce has declared ae 
recent interview that the restrictions on foreign tra 
will be further reduced. The export surplus for the first 
three months of the current year was valued at 1 
million Lei, compared with 1,177 and 799 million Let, 
respectively, for the corresponding period of the nin 
previous years. Several commodities, but only wd 
materials, such as metals, and semi-finished goods. oa 
as cotton and wool yarns, have been already — the 
quota restrictions, but roughly three-quarters 0 
total of imports are still subject to these —— 
restrictions. On the other hand, no thoroughgoing * 
provement in the exchange situation of the ee 
National Bank is possible until the existing OW 
arrangements are adjusted to the present omnes) nally 
tion. Nor can the seme cee be even oeanitely 
abolished until the foreign debt charge has been del 
reduced. Roumania is complaining about oS 
high quotas in most of the clearing ents el +4 ig 
outstanding commercial debts, which have been 
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the meantime, or for imports, which sometimes exceed 
the current Roumanian import requirements. The situa- 
tion is even more entangled as regards the payments on 
the foreign debt, 724 per cent. of which are due to a 

up of seven States: England, France, the Nether- 
ands, Belgium, Switzerland, Czechoslovakia and the 
United States; whereas the bulk of Roumanian exports 
normally goes to other countries. In spite of all efforts 
to direct an increasing share of total exports to the 
creditor countries their aggregate share in 1936 was only 
51.9 per cent. It has yet to be seen whether it will be 

ible to divert the stream of Roumanian farm pro- 
duce from Germany to other countries. 

The invitation addressed to foreign investors by the 
Governor of the Roumanian National Bank, during his 
recent visit to London, to extend their field of activities 
to Roumania is worthy of notice. These words were in 
strange contrast to some of the recent Government 
measures, such as the protection of native labour and the 
latest modifications of the mining law, which leave 


foreign-controlled companies only very narrow business 


opportunities. Since Roumania’s own financial resources 
are far too small to rear a modern economic apparatus, 
a change in this attitude is inevitable. 


Japan 
Armament Stimulus to Industry 


Toxyo, May 8.—The result of the general election 
held on April 30th shows no essential change in the com- 
position of the House. Although the Labour Party has 
made considerable advance, the two major parties, the 
Minseito and the Seiyukai, still hold a substantial 
majority; and the new House is, as a whole, undeniably 
more hostile to the Government than before the election. 
The Government, however, has refused to admit its 
defeat, and has decided to remain in office until the Diet 
meets in a few months’ time and a vote of non-confidence 
is carried. Thus, political uncertainty hangs over the 
business world like a cloud, although industrial activity 
continues on the up-grade. 

Industrial activity is undoubtedly largely supported 
by the big armaments scheme. To finance the plant 
extensions necessitated by the Government’s orders, 
steel, engineering, and metal-working companies have 
increased their capital; and many new companies have 
been formed in the hope of obtaining the Government's 
sub-contracts, or otherwise sharing at second- or third- 
hand in the fruits of armament activity. New capital 
raised in April for these purposes was 265 million yen, 
against 66.1 million yen in April, 1936, and the total 
industrial issue for the year to date is 677.2 million yen, 
compared with 254 million yen for last year. These 
demands for new capital, in conjunction with higher 
commodity prices and the activity in the stock markets, 
combine to harden money rates. The sale of Government 
bonds by the Bank of Japan is not very satisfactory, 
and the new 33 per cent. loan is now being quoted at 
slightly below its issue price. 

Production in many branches of both the light and 
heavy industries was at a higher level in the first three 
— this year than in the corresponding quarter 

1930: — 


Jan.—Mar., Jan—Mar., Increase in 
1936 1937 19 


Bales Bales Bales % 

Cotton yarn oo... ees, 870,786 981,750 110,964 12:7 
In thousand yards) 

Cotton cloth .......0...... 441,867 ( 471,297 29,430 6-7 
In thousand Ibs.) 

Rayon yarn.................. 57,327 ( 77,331 20,003 34-9 
Tons 

Pig iron® Tons Tons : 

eienie inact . 043 «528,583 20,540 4:0 

Steel ingotse 1.7.77""""""""* ore eal 725,808 52,467 7:8 


* Output of the Japan Steel Corporation. 
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Rising Prices, Imports and Wages 

Commodity prices continue to rise. The Bank of 
Japan’s wholesale index number for April advanced 
further by 3.4 per cent. on the month to 248.0. This is 
28.9 per cent. higher than in April, 1936, and 97 per 
cent. above July, 1914. In the middle of April, the 
general level of retail prices for commodities was 71.9 
per cent. above the level of July, 1914, compared with 
71 per cent. in March, 1937, and 60.4 per cent. in April, 
1936. To check the upward trend in prices, a Prices 
Commission has just been constituted under the chair- 
manship of the Premier. The terms of reference cover a 
wide range, including national finance, money, foreign 
exchange, production, distribution and consumption. 

The trend in our foreign trade remains unchanged. 
The value of imports in April amounted to 336,684,000 
yen, an increase of 89,551,000 yen (36.2 per cent.) since 
April, 1936. Textile materials account for half the in- 
crease, but notable increases occurred in iron and steel, 
copper, and machinery. The value of exports, which 
totalled 263,028,000 yen for the month, was 57,767,000 
yen (28.1 per cent.) more than in April of last year. 
Thus, imports still continue on a much larger scale than 
exports; the ever-widening gap between imports and 
exports is increasingly pronounced; and the import sur- 
plus for the year to date is 379,618,000 yen, about 65 
per cent. larger than last year. Gold shipments are not 
sufficient to pay for the growing import surplus, and 
the Government is preparing to control import trade 
further by screwing up exchange restrictions. 

Industrial disputes continue to occur. Their main 
cause is the demand for advances in wages; and wages 
have been widely raised as a result of disputes or 
to forestall disputes. The principal groups of work- 
people affected by increases in wages were transport 
workers in the urban districts; men in the engineering 
industry; coal miners in Kyushu and Hokkaido; and men 
and women employed by the big cotton mills. Increases 
in wage rates amount to 5 to ro per cent. in most cases. 
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Irish Free State 


The Need for Exports 


Dusunx, May 27.—~Trade statistics indicate the 
slight success of the attempt to find alternative markets 
for Irish products abroad. In spite of the interruption 
of trade caused by the economic war Great Britain still 
continues to absorb by far the greater part of the Free 
State’s attenuated exports. It is a striking proof of 
the predominance of political over economic issues in the 
Free State that the Cement has refused to take the 
opportunity of attending the Imperial Conference, where 
the future course of agriculture in the Commonwealth, 
and in particular the access of Dominion producers to the 
British market, will doubtless be discussed. 

The following figures show the external trade of the 
Free State in the first four months of 1936 and 1937 :— 


Imports Exports 
1936 1937 1936 1937 

£ £ £ £ 
Great Britain ......... 6,801,701 7,187,838 5,163,955 5,416,990 
Northern Ireland .... 190,013 182,511 640,802 538,202 
Other countries ...... 5,570,377 6,062,867 542,229 746,374 

Re-imports ............ 46,464 43,496 se on 
DOE hecesisdcccee 12,608,555 13,476,712 6,346,986 6,701,566 


The figures also show that the import surplus has in- 
creased. If the same trends persist the total surplus for 
1937 will exceed {20 millions in value. It is very doubtful 
whether the credit balance on invisible account, large as 
it is, will prove sufficient to bridge the gap. The next 
issue of the Currency Commission’s consolidated balance 
sheet of the Free State banks will probably reveal a loss 
of sterling assets. If so, the position, though in no way 
dangerous, cannot be regarded as satisfactory, since 
further increases in the value of imports are likely as a 
result of the rising price of raw materials and capital 
goods. 

It was possibly the realisation of this unpleasant de- 
velopment in the balance of payments which inspired the 
Minister for Industry and Commerce to emphasise the 
desirability of finding markets abroad for some of the pro- 
ducts of the new industries. In a recent speech he re- 
minded his audience that Ireland had succeeded in the 


Letters to 
The Gold Problem 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The very fair discussion in your last two numbers 
of the possible harms and benefits to. be expected from the 
present gold inflation, nevertheless leaves somewhat in the 
background the essential nature of this much discussed 
phenomenon, particularly from the international point of 
view. I wonder whether it is commonly realised that what 
is done by means of an ordinary inflation in a closed 
economy, an increase in the world output of gold will 
achieve in almost exactly the same fashion for the inter- 
national community as a whole. The gold-producing 
countries practise ‘‘ forced saving ’’ at the expense of the 
importing ones through the general rice in prices. 

There are, no doubt, many important differences. One 
is that the cost of operating a mine being much above 
that of a printing press, the profit accruing to the gold 
producer must be much smaller than the counterfeiter’s. 
But in essence, there is no fundamental opposition between 
the functions of either. Another difference is that, in so far 
as gold still remains the nearest approach to absolute 
liquidity, its depreciation is likely to be influenced to a 
much smaller extent by such psychological factors as affect, 
for instance, the velocity of circulation in the later stages 
of an “ ordinary ”’ inflation (although the mass-dishoarding 
of the last few months seems to suggest that even this 
factor is operating); the more so because the supply of 
gold being limited, its increase cannot be cumulative in 
its effects. Indeed quite the contrary is the case and it is 
not surprising to see large gold inflations followed, as 
repeatedly in the past, by long and severe depressions. 
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past in building up substantial export industries w; 

possessing any special advantages in respect oo 
materials. This is of course true, but what the Minis, 
overlooked was that the advantages which Irish ine. 
facturers enjoyed in the past have been to a great ext 
destroyed as a result of his own policy, which was om 
recently based on the ideal of self-sufficiency and the 
supplying of the home market. The measures which . 
has taken now act as impediments to manufacturing 
for export. The Minister cannot have it both wa , 


ys. 
Rising Production Costs 


Industrial protection, combined with an advanced 
social policy, has raised production costs in many ways 
Money wages are as high as in Great Britain, but tes! 
wages are less owing to the high cost of living. Hence 
industrial disputes are frequent. The Conditions of Em. 
ployment Act, excellent as a humanitarian measure, jp. 
creases the cost of labour to employers. Much of the 
capital invested in the new industries carries a high rate 
of fixed interest, and many of the new factories have 
been very costly to build because of the high price of 
structural materials. Taxation, both national and local, 
is high and shows signs of growing. The prospects of 
building up a substantial industrial export trade are no 
very bright. 

Unfortunately the possibilities of expanding the home 
market are also moderate. Saturation point has been 
reached already in more than one industry, and many 
of the new concerns are experiencing difficulty through 
internal competition. The most disquieting feature in the 
Free State’s industrial life is the gradual diminution in 
the population. If the export of goods is languishing, the 
export trade in human beings is flourishing. The drain 
caused by this emigration is very serious. When allow- 
ance is made for the cost of rearing, nourishing and 
educating a young person, each emigrant must repre- 
sent a loss to the country of several hundred pounds for 
which no return, direct or indirect, is received. The 
bounty on livestock exports appears but a small and in- 
significant thing compared with this disguised bounty 
which is paid by the Free State on the product which it 
can least afford to lose—the brawn and the brain of its 
youth. 


the Editor 


In a world of frantic economic nationalism it can, at best, 
be considered as a pis-aller. But the notion, widespread 
nowadays, that a permanent world prosperity could be 
helped by a steady increase in the production of monetary 
gold, together with the preposterous idea that such a con- 
dition is one upon which economic progress depends, 's 
likely to be soon frustrated. It is no wonder that, 1m such 
conditions, the public mind is turned away from the real 
economic difficulties of the modern world, and from thelr 
political foundations. , 

“ Goldism ” is but one of the many varieties of the 
common fallacy of inflationism. As, however, it carne 
about a certain flavour of ‘‘ orthodoxy ’’ that 1s likely . 
lead the more naive supporters of ‘‘ sound money” 
confusion, I suggest that it is the worst of all. 

Yours truly, , 
ETIENNE MANTOUS. 
Paris. 





TO THE EDITOR OF THE ECONOMIST 


S1r,—We have lately seen how the mere hint tat 
U.S.A. might reduce its price for gold caused 4 vot, 
depression on the Stock Exchange. The — io 
followed, but uncertainty persists; and a ot 
tributory reason is that the Bank of England con 


to value its gold reserve at the obsolete rate of 85s. 

ounce. This action is doing far more harm than 

as a consideration of the following facts will show. oll 
For many centuries before a.D. 1300 the prt | vice 

varied from 18s. to 20s. per ounce Troy. In 1300 1600 and 

was 24s., and the respective prices in 1400, 1500 

1700 were 30s., 40s., 60s. and 80s. From 171 
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90 years the British Government by Act fixed the price 
at $58. per ounce. All this is clearly shown by The Economist 
in a diagram published on November 16, 1935, based on 
Feavearyear 'S work m The Pound Sterling.” The diagram 
has an ascending line which gives the theoretical progressive 
value of gold, and it shows that the price rose from 20s. to 
130s. per ounce in 565 years ended 1935, or at the rate of 
about 20s. per ounce per 100 years. 

The actual value of 140s. per ounce in 1937 is thus fairly 
close to the progressive value. The diagram shows that 
when wars occur the price of gold rises about 20s. above 
its progressive value. It is also quite clear from it that 
to have fixed the price of gold at 85s. for over 200 years 
was wrong, for in this period the average value should have 
been 107s. per ounce. It shows the five years ended 1931, 
when we went back to the 85s. price of gold, and the 
appalling losses the country suffered in those years are 
sufficient to prove that the 85s. price of gold has gone for 
ever, and with it the 22-carat gold sovereign. 

The last six years have shown that prosperity increases 
as the price of gold rises. The U.S.A. has power to increase 
the price up to 170s. per ounce, and it is a lever that may 
have to be used; it would certainly come into action if 
a major war took place. But in the meantime there are 
the published facts that the world gold production in 1915 
was 22} million ounces, and in 1936 it was 35} million 
ounces, and so the progressive price of gold may be checked 
in the near future by over-production. 

The remedy is to use all surplus gold in coining sovereigns 
of Il-carat gold instead of 22-carat. These could not be 
melted with profit till the price of gold rose above 170s. 
per ounce. The promise of such an issue (in the case of 
need), with the revaluation of gold reserves in the banks 
at 130s. per ounce, would be all that is at present required 
to restore confidence. 

The Equalisation Fund has been the salvation of the 
currency question. Its price of 140s. for gold seems to be 


Books and 


The Supply of Gold 


GoLD has always been a Problem, and in the minds of 
many of us a Mystery. It is true that our current disputa- 
tion about the proper price and distribution of gold 
is no unique feature of our time, but specially com- 
plex problems arose once the leading exchanges were 
freed from the ties of a gold standard. Gold producers 
on all sides express their anxiety that the sterling price 
of gold should not be lowered. Central bankers are can- 
vassing the possibility of a gold restriction scheme. The 
economists point out the numerous incompatibilities in 
the uneasy equilibrium of the leading exchanges. And it 
is plain that the United States is becoming unwilling to 
unbalance her Budget indefinitely for the doubtful 
advantage of hoarding useless gold to suit the con- 
venience of the Rand and Europe. 
It is no purpose of this book* to answer these problems 
oe it was written some time before they assumed 
€ir present acute form. But the gold price is the 
measure of the present prosperity of the Rand. In the 
mining engineer’s parlance, it now pays to work a 
4 one proposition, as against 7 dwts. with 
= at 85s. The industry is engaged in the biggest de- 
“opment campaign since the Rand was discovered. 
br reasons which threaten us with a ‘‘ surplus ’’ of 
oes can be ultimately traced to the decisions of mining 
a ens under given conditions, to produce their 
iS Busschau’s task, then, is to explain on what factors 
de ne technological and fiscal—the supply of gold 
mi tie s. He has written that rare phenomenon in econo- 
withi erature—a work on an applied economic problem 
he n a consistent theoretical framework. The book is 
pm te difficult for those who are not well versed 
eine method, for the author adopts Marshall’s 
ique of measuring the effect of one factor, leaving 


* “The Th 
Oxford ni ty, Of, Gold Supply.” By W. J. Busschau. 
108, 6d, University Press. Humphrey Milford. 193 pages. 


easy to maintain in collaboration with the U.S.A. Th 

S.A. e Fund 
ar correcting the mistake that occurred 220 years ago, 
. €n it was not foreseen that gold had, and always will 
: ~_ a fluctuating value. When it is realised and admitted 
cisteaee 9 Anan of the pound sterling should be 

ed at intervals of 50 years, th ity 
Equalisation Fund may not exist. ical aie 


I am, Sir, 


Yours faithfully, 
R. H. Ticket. 


Kensington, W.8. 


[The chart to which our correspondent 
below.—Ep. Econ.] pondent refers is reproduced 


Price of Fine Ounce 
of Gold 
in Shillings Sterling 
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the rest unchanged. The reader, therefore, has perforce 
to examine such complex matters as the proper rate 
of return from mining investment, the determination of 
changes in grade, the optimum scale of mining operations, 
and the incidence of taxation by a “‘ one thing at a 
time ’’ method. The results, set out with skilful mathe- 
matical and graphical treatment, will be of great interest 
to the competent economist who has mastered the 
Pigovian treatment of average and marginal cost curves. 

But for all this theoretical precision, Dr Busschau 
rightly recognises its abstractions at many points of his 
argument. It is good, no doubt, that economists should 
go to considerable pains to study mining, and even better 
that producers should grasp the basic principles of econo- 
mics. But the entrepreneur is no master of mathematics, 
and Dr Busschau has performed the useful service of 
assembling the main considerations which determine his 
policy, even if the entrepreneur might not recognise the 
result as a cross-section of his mental process. 

For the general reader, there are numerous passages 
of real value in the book. To many, the author’s con- 
clusions regarding the taxation policy of the South 
African Government will appeal with special force. They 
are couched in strongly critical terms and bring out the 
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existence of anomalies in the system. Similarly, the 
determination of the grade of ore worked and the super- 
imposed effects of taxation is one of the simpler sections 
from the mathematical point of view, and one which the 
mining investor should find particularly rewarding. And 
since the mathematical treatment in the remaining 
chapters is of the formal character which cannot be 
immediately applied to investment policy, there is no 
reason why the lay reader should not leave this to the 
wranglers and devote himself to the author’s excellent 
literal argument and description. 

It is the peculiar feature of the Rand that the ore 
deposits are so regular that it can regulate its affairs 
almost with the precision of homo economicus. For that 
reason alone Dr Busschau’s work is to be welcomed. It 
does not claim to solve the gold problem; but it does 
explain the considerations which determine the supply 
of gold from given mines in given circumstances, and the 
factors affecting the first bold decisions to develop a mine. 
The author, indeed, appears to be peculiarly fitted to 
develop the other side of the gold equation—the future 
of the demand for gold. His original thesis contained 
some discussion of the subject. If it could be amplified 
with the precision of the present work, it might well 
prove invaluable. 


¥ 


Shorter Notices 


“ rt on International Trade.” Political and Economic 
- 295 pages. 8s. 6d. 

The decline of world trade in recent years, the menace 
of war, and the strain of warlike economies are facts which 
reinforce enlightened pleas for freer trade. The initiative 
of the Oslo countries and the overtures of the United 
States come opportunely. Similarly apposite is work like 
this compendious report of P.E.P., which adds facts, 
figures and sound arguments to the vaguer yearnings of 
politicians. The position is here made very clear: quotas, 
licences, clearing arrangements and exchange controls, 


June 5, 1937 


tariffs and State trading have imposed sharp lim; 
international trade; Governments and dares th ; 
them have almost eliminated the individual unit of y in 
commerce. Meanwhile, trade languishes even below “ 
wants and needs of nations determined to be more o) e 
self-sufficient. The only way out is to organise international 
trade deliberately; to pursue freer trade through Stat 
and industrial planning rather than by freedom of “ero 
course between individual traders. Governments must tai 
a long run view of trade and investment, and create appre. 
priate agencies to expand commerce. Similarly, organise 
traders must look to conscious planning rather than bling 
competition for their ultimate salvation. Two-way trading 
must be fostered. International lending must be stimulate; 
In particular this country must participate in low tari 
groups ; be ready to modify the most-favoured-nation clause: 
and re-open the door of colonial trade. World trade mys 
be restored. But the world has changed : special measures 
to expand the consumption of agricultural products ar 
necessary to balance world trading; and the extraordinary 
steps which are being taken to reconstruct national 
economies for war or defence cannot be ignored. The 
report is realistic; it looks squarely at the facts and 
suggests a detailed programme. Its faith in planning and 
regulative machinery is certainly excessive. The rile it 
would allot to cartels might be dangerous. But its work 
has been well and soundly done, and its recommendations, 
even if less valuable than its researches, should be more 
influential than merely pious hopes. 


“The Directory of Directors for 1937.”” Thomas Skinner 
and Co. 1,900 pages. 25s. net. 


The fifty-eighth yearly issue of this valuable compendium 
contains the usual up-to-date and exhaustive record of the 
directors of the joint stock companies ‘ whose securities 
are known to the stock markets of the United Kingdom.” 
It is, in fact, a register of the leaders of industry, business 
and commerce, and shows for 1937 a total personne! of 
about 33,000 names on company boards. The interlocking 
interests and activities of directors are clearly shown. The 
book is easy to handle and should be available for reference 
to every business man. 
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“A quite notable book which is almost 
entirely devoted to an analysis of the 
meaning of economic terms . .. With the 
common sense which never deserts him, 
Professor Fraser argues for a wide view of 
what the economist’s functions should be. 


It is pre-eminently a book that was worth 
wriling . .. Professor Fraser has _ vast 


learning at his disposal ; he has a subtle 
and logical mind. There is in all his 


conclusions a refreshing breath of sanity.” 


| The Scotsman 
A. & C. BLACK : LONDON, W.1 
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From the death struggles of the Gold | 


Bloc Currencies to rearmament finance 


Dr Einzig’s main thesis is that Hitler's 
Germany owes her ascendance to the | 
financial deterioration of France’s power, 


due to the protracted defence of the 
franc against devaluation. The finan- | 
cial causes and consequences of the | 
Abyssinian War and rearmament finance 
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MONEY AND BANKING 





Recovery in Central Europe 


Ir is just six years since the whole financial structure of 
the European Continent collapsed with the Austrian 
Creditanstalt. To-day, however, the tide of recovery 
and rising prices for exports is sweeping over many 
hitherto depressed countries, among them the smaller 
Central European States. Of these, Austria, Hungary 
and Czechoslovakia are the most important; and as their 
mutual currency relationships are still arbitrarily con- 
trolled by exchange premia in Hungary and “* clear- 
ings,” it is opportune to examine their general economic 
experience in recent months, and its bearing on their 
national finances and currency relationships. For if they 
are to expand their mutual trade, which is the aim of 
the present negotiations, their mutual currency relation- 
ships, and those with other countries’ currencies, will 
have to be regularised. 

The Austrian ordinary Budget for 1936 closed with a 
small surplus (2.6 million schillings) for the first time 
since 1929. Though this was converted into a real deficit 
of 33 millions by extraordinary expenditure, called 
“ investments,’ totalling 35.6 mullions, this latter sum 
was 9.2 millions less than the estimate, and the smallest 
amount of expenditure outside the ordinary Budget since 
1932. The ordinary 1937 Budget envisages a total deficit 
of 145.4 millions. Of this, 39.4 millions is to be covered 
by fresh economies and revenues, and 106 millions by 
two financial operations: first, as to 94 millions by pro- 
ceeds of the new Investment Loan, and secondly, 12 mil- 
lions by a credit from the Post Office. As the yield of all 
taxes, save only customs duties and the simple turnover 
tax, has considerably increased in 1935 and 1936—the 
emergency sur-tax on turnover most of all—revenue 
should well exceed the conservative 1937 estimates. 

_ The continuous increase in Austria’s index of produc- 
ton, in Austrian bond and share values, in her exports, 
and in the proportion of her national debt held at home, 
since the end of 1933 combined to offer the Government 
a chance to raise, on February 6th, a new internal loan, 
the Investment Loan. Of 180 million schillings at 4} per 
cent. issued at go, the Government gets 88 per cent., 
or 158.4 millions. This was the first domestic loan 
siice 1930 to carry no gold-value, amnesty, or 
assigned revenue clauses; and its subscription enabled 
the Government to consolidate 54.0 millions of Treasury 
bills, to defray the 94.0 millions of new 1937 expenditure 
noted above, and to pay 10 millions to local authorities. 
— the recent repatriation of Austrian bonds held by 
talians through the Italo-Austrian clearing, and other 
such operations, the Austrian State debt stands at about 
3-900 million schillings, divided as follows :— 


AUSTRIAN STATE DEBT as AT JANUARY 1 
1925 1934 1938 



































: (Millions of schillings) 

sins to National Bank.............. 217-8 624-4 603-4 
oon bonded debt ............... 178-4 505-7 1,122-0 
Peurt-term QM A IRE a 93-5 140-2 

ts guaranteed by the State ... 294-0 343-0 

Total internal debt ............ 396-2 1,517-6 2,208-6 
Foreign debt. ch; 

n , chiefl bo d eiabe . . ’ ‘5 
Relief Credits........ ieee pean ah ‘aoae es : an 

Total foreign debt ............. 1971-3 2,064-1 1,715-1 
Total of State debt ...cceccesseses... 2,367'5 3,581-7 3,923-7 


a Laren ne in creditor countries — 
usta have helped to reduce slightly the 
foreign debt, to increase Sitaen and to increase 
7 latter, 750 millions still 
a , the burden of financial disasters in the de- 
on, shouldered by the State. Though amortisation 


payments will rise from 45.8 millions in 1936 to 8r 
millions in 1938, the annual interest on Austria’s total 
debt will in the latter year be only 118.9 millions (60.4 
foreign and 58.5 internal) compared with 113.7 millions. 
(89.2 foreign and 24.5 internal) in 1933. Interest and 
amortisation services together will actually require less- 
than in 1933 despite an increase of nearly 30 per cent. 
in the total debt; namely, 226.7 millions as against 238.1 
millions in 1933. This service can be met much more 
easily than two years ago. 

The 1937-38 Budget in Hungary shows a drop in the 
total deficit from 75.6 millions last year to 67.9 this year. 
As in Austria, there is extra-budgetary expenditure, 
amounting in 1936-37 to 78 million pengé, of which 51 
millions was for the Agrarian Relief Fund; and in 1937- 
38 this sum may be anything between 75 and 125 mil- 
lions, since extra-budgetary ‘‘ investments ’’ alone rise 
from 27 millions last year to 46 millions. The State has 
borrowed 55.5 millions from the untransferred portion 
of the foreign long-term debt service, and 64.6 millions 
for Agrarian Relief from the National Bank. But revenue 
yields are rising, and the National Bank is receiving 
more foreign currency, both in exchange-controlled and 
free countries’ currencies, owing to the recent sharp 
increase in foreign trade. The rise in railway goods 
traffic and revenues is lessening the drain on the ‘‘ under- 
takings ’’ Budget. Devaluations have reduced the State’s 
foreign funded debt by 120 million pengéd to 708.2 
millions at March 31st; but the floating debt is still 
growing and on March 31st stood at 724.2 millions; 
624.4 for the administration and 99.8 for loans to State 
undertakings. Of the total floating debt, 332.3 millions 
is foreign-held, and 391.9 held at home. As in Austria, 
Hungary’s floating debt has grown during the depression, 
and her foreign debt has been greatly reduced; but in 
Hungary, half the floating debt is still foreign-held. 
Nevertheless, at about 1,750 million pengd, the total 
Hungarian State debt may prove manageable if world 
world prices and world trade continue to rise. 

Czechoslovakia has virtually no foreign debt prob- 
lems. Her national debt, which has also grown in sum 
during the depression, though its annual burden has 
fallen with interest rates, is almost entirely held at home. 
As a considerable exporter of manufactures, Czecho- 
slovakia’s problem in the depression has been the block- 
ing of her export proceeds in client-countries with 
exchange controls. This has involved a net loss of gold 
and foreign exchange holdings, offset by new short- 
term borrowings from Paris, Ziirich, etc. The Czech 
crown has twice been devalued, latterly last September 
by a further ro per cent.; and this, at a time of rising 
raw material prices, has caused a temporary difficulty in 
paying the growing bill for necessary imports. To alleviate 
it, and to prevent the gold reserve falling below its present 
level of Kc. 2,500 millions, a new two-year 4 per cent. 
loan of about Kc. 330 millions (Sw. frs. 50 millions) 
has just been contracted in Switzerland. Meanwhile, 
Czech exports, which have been rapidly rising in volume, 
are now rising in price; and this is expected to raise the 
1936 total of Kc. 8,014 millions to about 9,500 millions 
this year, which should cover both the rise in import 
values and the repayment of tide-over credits. There is 
virtually no insuperable Budgetary problem; and tax 
yields are rising fast. The Bohemian and Moravian 
steelworks, machine-shops, coalmines, etc., are now 
turning out record productions; and the country has now 
become a considerable exporter of wheat and sugar. 
Moreover, during the depression the country has re- 
orientated its foreign trade so that it now does less trade 


with ‘‘ clearing ’’ or ‘‘ exchange-control *’ countries and 
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more with the sterling area, U.S.A., France, Nether- 
lands, Belgium, and Switzerland. This accounts for the 
large favourable balances now emerging from trade with 
China, U.S.A., Sweden, Switzerland, and Great Britain; 
while these are in turn employed to offset the unfavour- 
able balances in trade with Australia, Egypt, India, 
France and Germany. 

The following table is eloquent of the improved 
trading position of all three countries :— 


Monthly averages, in millions of local currency. 























Austria Hungary Czechoslovakia 
(million schillings) (million pengS) (million kc.) 
eeepc 
uarter 
Im- | Ex- | Trade | Im- | Ex- | Trade | Im- | Ex- _ 
ports | ports | Balance ports | ports | Balance | ports ports | once. 
| 
1929.... 2 182 —90 89 87 — 2 | 1,663 | 1,708 +45 
19372......... 115 —5i1 27 28 + 1 624 612 | —12 
1935... 101 75; —26 33 38} +5 561 | 618 | +57 
1936... 104 79} —25 36 42; +6 659 | 667/ +8 
1936.I-III | 102 75 | —27 554 


1937, I-III | 116 89 | -—27 


Be 
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Austria’s stable import surplus on merchandise account 
is offset by her peculiarly advantageous income from 
tourist traffic. The extent of improvement in trading is 
obvious; and it is significant that, of the increased 
exports, a much smaller proportion is going to Italy and 
Germany. The free markets and their currencies have 
begun to exert a pull on Central Europe at a time when 
Austria and Hungary can at last envisage an end to 
their long-standing debt problems, when they are begin- 
ning to sell in a seller’s market once again, and when 
Czechoslovakia is best placed to supply both her two 
neighbours and the expanding free markets. If recent 
world tendencies continue, the opportunity may soon 
occur to unwind the paraphernalia of exchange controls 
in Hungary, and to bring the currencies of Austria, 
Hungary and Czechoslovakia into correspondence with 
each other. Hitherto, the Austrian schilling and Hun- 
garian pengo have been tied to the destinies of the lira 
and the Reichsmark. If recent improvements continue 
—indeed, if they are to continue—these links will have 
to be gradually loosened. In any case, the prospects 
before all these three key countries of Central Europe 
are more encouraging than for six years past. 


Financial Notes 


The Gold Scare Renewed.—The past week has 
witnessed a fresh manifestation of nervousness over the 
future of gold. In the London bullion market the dis- 
count below the dollar parity price has widened suddenly 
from 1d. or 2d. to 5d. per ounce, and in the absence of 
purchases for shipment to the United States, the British 
control has given extensive support. One cause of this 
new uncertainty was the publication in London of a 
statement in The Far Eastern Review that Russia’s 1936 
gold production was likely to be 10-6 million ounces, 
instead of the previous estimate of 7-35 million ounces 
accepted by the Bank for International Settlements and 
other authorities. This places Russia as a gold producer 
almost upon an equality with South Africa, and also 
indicates a Russian gold output of £75 million sterling 
in place of just over {50 millions. The new scare has 
elicited a guarded statement from Mr Morgenthau that 
no change in the American price of gold is imminent, 
but in view of the time of a week or more taken by gold 
in transit from England to the United States this has 
failed to reassure arbitrageurs or the American banks. 
On Thursday afternoon he followed this up with a 
denial either that any fresh statement was to be made 
that day or that preparations for a new statement were 
going on at present. Meanwhile, the prevailing un- 
certainty has naturally set in motion the realisation 
of private gold hoards, and a large part of the 
gold recently offered in London has been of this 
character. Sir George Schuster, in The Times of 
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June 3rd, is the latest to call attention to the h 
being done by this uncertainty over the future of 7 
In his article, Sir George declared that, sooner i. - 
public confidence in the value of gold destroyed Z 
would prefer Great Britain to return to gold’ at i 
former parity with the dollar without dela Th 
suggestion has also been canvassed that the only alt . 
native to an agreed reduction of the price of gold wo M4 
be an international scheme for the restriction of : 
duction, analogous to existing schemes for copes te 
and other commodities. These suggestions raise wi. 
questions which cannot be adequately discussed jn y 
brief review. We have already expressed the Opinion 
that for the time being at least the world’s expandin 
gold stocks should be allowed to exert their nome 
influence upon prices, but we were careful to add that 
in the long run the position of gold itself might need 
to be reconsidered. More precisely the problem of 
whether or not to segregate in Exchange Funds perma. 
nent additions to the world’s monetary gold stocks 
requires careful examination. 


* * * 


Russian Gold Supplies.—The position of London 
itself is worth viewing in perspective. We have therefore 
prepared the following table of British imports and 
exports of gold bullion during recent months :— 





| Monthly Average | 


* Four weeks to May 27th. 


The table shows clearly the emergence of the U.S.S.R. 
as a supplier of gold during April, but the effect upon 
our total gold imports has so far been greatly mitigated 
by the simultaneous cessation of the outflow of gold 
from France. The May returns illustrate the intermittent 
character of arrivals of gold from Russia. Exports 
during May, while little more than half those of Apri, 
were in excess of imports for that month. A survey 0! 
the table suggests that the United States had suddenly 
to assimilate the April Russian gold arrivals, and 
this is clearly linked up with the beginning of the 
gold scare. This, in turn, caused a sudden drop in 
exports to the United States during May, but these last 
remained fully comparable with those of early dates, 
and so it is wrong to say that the gold scare was ¢ 
complete deterrent. The fact that, in spite of the export 
surplus, official support was needed in the ‘London 
bullion markets is indicative of the extent of Ps: 
offerings of gold from private hoards. So far as _ 
is concerned, Russian gold is a potential rather — 
an actual threat to the stability of the gold market, . 
this does not diminish the psychological reactions - 
new factor. It is, however, still permissible to plead 10 
a better sense of perspective. 


* * * 


The Foreign Exchanges.—This week the 4 
authorities have had to buy most of the ~— ’ 
London bullion market, and there has been Pus not 
none bought for shipment to the United States. of the 
only has the bullion market witnessed a siden York 
gold discount to 5d. per ounce below the New, 
parity price, but there have been no omer © rchases 
in the foreign exchange market against gol dollar 
for shipment to New York. In consequenct ir general 
rate has strengthened in response to @ ‘af 
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for dollars. After being quoted last week at $4.94 
an the sterling fell at one time this week to 
under $4.92. At this juncture the British Control inter- 
vened and bought a few dollars. This raised the rate to 
$4.92}. There has been no change in the Amsterdam- 
New York cross-rate, so that the guilder has followed 
the dollar. There was some demand for belgas and Swiss 
francs. The spot rate for Paris francs remained very 
steady during the whole of the week at Frs. 110§. There 
was some improvement in the three months’ rate from 
Frs. 2 to Frs. 1¢# discount. 


* * * 


The Money Market.—The War Loan dividend 
payment has for the moment made money very 
lentiful, and in some quarters it was described on 
Thursday as being unlendable. So far as an “‘ outside ’’ 
rate can be quoted at all, it was probably 3 per cent. 
The call on the National Defence Bonds took very little 
money off the market, which is strong proof that the 
bulk of the bonds are held “‘ inside’’ by the public 
departments. 


May 13, May 20, May 27, June 3, 
1937 1937 1937 1937 


8 ca 
Bank rate .....cccoccescccces ot 2 
Clearing banks’ deposit rate ¢ $ 4 
“Giaring banks $-2-1* PEI* G-EI* G91 
Clearing eoeseceeses om nad om * —_ - s - * 
Others eee eeeeeeeeeeeeeeseee = +-§ $-§ $-} + 
Discount rates :— 
Treasury bills .........+00+ - ¢ + 4 te 
Three months’ bank bills i- ti-% twt-* 3 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 
Although money is very easy, there has been a distinct 
stiffening of discount rates. On May 28th the syndicate 
managed to reduce its tender price for Treasury bills 
trom £99 17s. 5d. to £99 17s. 2d. per cent., but neverthe- 
less secured 49 per cent. of the allotment. It looks as it 
the demand from other quarters, which early in May 
reduced the syndicate’s allotment to below 20 per cent., 
has now subsided. This week hot Treasury bills have 
been offered at 4% per cent., while the rate for three 
months’ bank bills is practically up to § per cent. This 
increase in rates is purely seasonal, the reason being that 
the banks are reducing their purchases of bills in pre- 
paration for their half-yearly balance sheets at the end 
of June. There was, however, some business this week 
in mixed parcels of June and August Treasury bills at 
ty per cent. 


* * * 


The Bank Return.— The contraction in the note 

circulation after the Coronation and Whitsun has for 

the moment been checked by the normal currency re- 

quirements of the public at the end of the month. The 

circulation is fractionally higher than a week ago. 
BANK OF ENGLAND 


June 3,May 12, May 19, May 26, June 2, 
1936 1937. 1937 1937 — 1937 
£ mill. £ mill. £ mill. £ mill. £ mill. 


Issue Department :-— 
GOA scnsesonsitanasioni - 207-3 318-7 321-3 $21-3 321-3 
Note circulation ...... 433-5 479-9 481-4 475-2 475-6 
ing Department :— 
RW cs Aiediealitie 34-7 39-6 40-7 46:9 46-5 
Public deposits EN 8-2 32-5 19-2 24-9 10-2 
ers’ deposits...... 89-7 87-7 97:4 91-4 109-5 
T deposits ......... $7.1 37-2 37-6 37-5 37-3 
vernment securities 98:5 108-3 103-3 99-5 102-8 
Discountsandadvances 6-2 5-9 66 4:9 47 
er securities ...... 13: 21-3 21-4 20-3 20-7 
srebiveideb tial 25-7% 25-1% 26°4% 30-5% 29-6 


In the banking department the payment of the War 
ts an dividend on June rst has caused the normal 
ansfer of funds from public to bankers’ deposits. It 
may also explain the small increase in Government 
ycurities, consisting possibly of Ways and Means 


Trowing to finance the dividend. The interesting Pos 
25 


about the return is that the Defence Bonds call 0 
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millions, also due on June 1st, does not seem to have 
counteracted the War Loan dividend payment, for other- 
wise the above movements would have been much less 
marked. This is further evidence in support of the belief 
that the bulk of the bonds are held by public depart- 
ments. 


* + * 


Land Settlement in Australia.—A circular recently 
published by the Bank of New South Wales calls 
attention to the shortage of agricultural land in Australia 
for pioneer settlement and suggests the lines on which 
future policy should be directed. It is strongly urged that 
Government assisted settlement in recent years has been 
wrongly contrived. Too frequently, it is contended, the 
object has been to cram the greatest possible number of 
settlers into a tract of land without due consideration of 
their technical ability, their business experience or even 
the economic prospects of their undertakings. Past 
experiments in closer settlement have therefore been 
costly and unsuccessful, and the settlers have been 
unable to repay their Government advances. The true 
objective of policy, the circular contends, should be to 
maximise agricultural production. In pursuing this aim 
the Government should take a realistic view of the limi- 
tations of agricultural settlement. There is a reduced 
demand for farm products due to the general adoption 
in the world of self-sufficiency policies; only certain types 
of cultivation are suited to closer settlement; and wool 
production is best based on units larger and not smaller 
than the existing ones. To achieve any practical result 
in increasing the amount of labour in agricultural areas 
and to avoid the repetition of previous mistakes, the 
Government should conduct a comprehensive survey 
of the possibilities; and in particular should investigate 
new kinds of primary production and new scientific 
methods. In all the circular suggests that an interestin 
stage has been reached in Australian agriculture; on 
that its adjustment to new world conditions will not be 
easy. 

* * * 


Sun Insurance Office.—This office was founded 
two hundred and twenty-seven years ago and is the 
oldest insurance office in the world. It is also in a very 
strong position financially. Fire premium income last 
year was {2,214,000, a reduction of £79,000 on the 
previous year. Underwriting profits, although favourable 
at 10.4 per cent. of the premium income, were not up 
to the standard of 1935. Accident premium income was 
also considerably smaller at 1,747,000 against 
£1,854,000, but in this department underwriting profits 
were very much more favourable than in the previous 
year. Marine premiums fell by £25,000 to £528,000, and 
£50,000 was again transferred to profit and loss. The 
results of the last two years are given below: — 


1935 1936 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 


£ £ 
WI irincnieciicdviiedubecs 310,556 13-6 231,049 10-4 
Personal accident, etc. 24,785 1-3 114,190 6-5 
WRI iiiiesitSckcidssiecss 50,000 50,000 
385,341 395,239 
Less items debited to 
profit and loss......... 196,806 269,939 
188,535 125,300 


The departmental reserves are strong; in addition to the 
usual reserve for unexpired risks there are additional 
reserves in the fire and accident departments amounting 
to 72 per cent. and 36 per cent. respectively of the 
premium income in respect of risks still current at the 
end of the year. The consolidated balance sheets assets 
amount to £10,875,000. There is a general reserve of 

1,000,000; investment and contingency reserve was 
fa and the profit and loss balance after pro- 
viding for the year’s dividend of {1,217,000. The divi- 
dend declared for the seventh successive year is 53} per 
cent., and costs £248,000, compared with interest 


earnings of £256,000. 
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THE STOCK EXCHANGE 





Cable and Wireless Prospects 


A FORTNIGHT ago the stockholders of Cable and Wireless 
(Holding), Ltd., agreed to a reconstruction scheme 
which wrote down their nominal holdings from {£46} 
millions to £23} millions, provided for preference divi- 
dend arrears, and greatly simplified the capital struc- 
ture. The reorganisation was desirable in principle and 
not unfair in its incidence. It squeezed out the water from 
an undertaking over-generously capitalised, even under 
the favourable conditions of 1929. In the light of sub- 
sequent world trade depression, a standard revenue of 
£1,865,000 has appeared unbelievably roseate. Even 
last year, when international trade was showing definite 
improvement, actual profits were no higher than 
£842,000. These are, however, largely matters of the 
past. The investor’s present task is to assess the effects 
of the scheme upon earnings and dividend prospects 
in the light of the Governor’s speech a fortnight ago. 
The proper study of investment is earning-power, and our 
analysis, accordingly, begins with the revenue position. 

The directors of Cable and Wireless (Holding) provide 
a brief consolidated revenue account in the consolidated 
balance sheet published each year, though a separate 
and more detailed account would be welcome, In its 
existing form, two revenue figures are shown. The first 
covers the profit from traffic services, dividends from 
traffic and other companies, and manufacturing and 
other credits, after deducting administration and other 
expenses; the second shows the income from the invested 
funds of the old cable companies, after deducting their 
debenture interest payments. This latter item admits 
little change in accounting methods from year to year. 
The main item, however, is a final balance, struck after 
allocations by the operating and subsidiary companies, 
which may differ widely in different years. With this 
proviso the consolidated revenues, as defined by the 
company, are shown below: — 








1935 1936 
£ 
Profit on traffic services, etc....... 805,269 a 
Investment income ............... 630,319 331,589 
PE” Sones Glbdhined ade hans 1,435,588 1,165,067 


In order to follow the revenues throughout the system 
of operating companies and subsidiaries, however, it 
is necessary to examine the constituent companies’ 
accounts in greater detail. The table which follows shows 
the profits retained (or over-distributed) by the operating 
company (now known as Cable and Wireless, Ltd., but 
formerly as Imperial and International Communica- 
tions), by the three cable companies and the Marconi 
company, and by the holding company itself. The 
account does not cover the special dividend transfers 
from the operating company to the old cable and 
Marconi concerns in 1935, since they were non-recur- 
rent operations and therefore irrelevant to the annual 
trend of earnings. 

It will be seen that, traced in this way, the surplus 
for 1936 is in fact greater than for 1935. Briefly, larger 
profits of the operating company and the Marconi com- 
pany have combined to offset smaller interest revenues. 
It may be added that if the figures are carried back to 
1933 and 1934 they show the same progressive trend. 
In 1935 the operating company was called on to over- 
distribute its revenues. This was effected by treating as 
a revenue credit the tax which would be recovered from 
the dividend paid by the operating company to the old 
constituent cable and Marconi concerns, But since this 
tax was inevitably payable at some point, whether by 


DISTRIBUTION OF CABLE AND WIRELESS EARNINGS FROM 
OPERATING COMPANY TO CONSTITUENT COMPANIES 


AND 
THENCE TO HOLDING ComPANy 
(£’000s throughout) 
OPERATING Co. 
1935 
SOG NR sti ad chibi bincihcisoddebiehstlicnase 793-4 “ 
To OF from Reserve ......ccrcccsccescrevecesessooees Dr. 206-6 172-9 
Div. to Constituent Companies below............ 1,000-0 750-0 


CONSTITUENT Co.’s—1935 


Eastern 
Eastern Extn. Western Marconi Total 


peciennabhmeieenhe 416-3 436-1 336-5) 165-7 1,354. 
To reserve ......... eochiignotonrenessnsiit 116-3 76-1 55-2 57-3 ‘ug 
Ord. div. to Holding Co. (and few 

Outside holders) ............000000000 300-0 360-0 = 280-7, 180-4 Lat 


CONSTITUENT Co,’s—1936 
. om 
vastern ixtn. Western Marconi ’ 
Net profit (including div. from saa 
Operating Co.) .......ccseceseseeeee 375-7 ane-? 161-2 200-1 7 
° . 5- 4 ‘ 


943 
To reserve ......... aecvesenereseceeesees 3 1:2 53-9 
Ord. div. to Holding Co. (and few 
outside holders)  ..............0.4. 375-0 200-0 155-9 158-9 889-8 
Howpinc Co. 
1936 
Net profit (incl. div. from Constituent Co.’s).. 1,051+1 942°7 
ITD cap coscceqneccsovesescscsenansocecedaptecocce 129- 20-6 
Preference dividend ........:ccccsescecrecscsessesess 922-1 922°1 
Net total of sums to and from reserve ......... Cr. 227-3 Cr, 247-4 





the operating concern or by the ultimate stockholders 
out of their gross dividends, this special tax credit of 
1935 was equivalent only to a withdrawal of {208,004 
from hidden reserves. In contrast, 1936 saw the begin- 
ning of the policy (elaborated by the Governor in his 
speech of May 24th last) of appropriating larger sums 
from revenue for reserves. In this manner. the operating 
company has charged against profits an ‘‘ additional 
amount written off cost of terminating joint purse agree- 
ment ’’ of £50,000, and has increased the sundry pro- 
visions appropriation (which includes an unspecified 
amount towards writing off the joint purse asset) to a 
record figure of £102,500, against £75,500 in 1935. In 
the analysis above it has been assumed that at least 
£30,000 of last year’s sundry provisions may be 
regarded as a true reserve. Thus, while the operating 
company was able to declare a dividend of only 24 pet 
cent. last year, against 34 per cent. in 1935, the past 
year’s accounting has been much more conservative. 
In addition to the joint purse appropriations which we 
have regarded as a reserve (as explained above), the 
operating company has increased the balance carried 
forward from {1,398 to £94,343. How do these com 
siderations affect the new ordinary stock of Cable and 
Wireless (Holding)? Fe 
In future, until the company has extinguished the 
new Funding Certificates issued to satisfy the preference 
arrears, an additional burden of £61,500 a yeaT must 
met out of profits. Our calculation of Cable and as 
(Holding) profits above shows a total earned for 193 
of £247,400, after paying the preference dividend. a 
sum would hema ag £185,900 net (after meeting 
funding service), which would be equivalent to ee 
2} per cent. on the new ordinary capital of aa te 
Alternatively, on the more conservative cons? vas 
account shown by the directors (which does not rm ce 
allocations to writing off the joint purse 4 below 
reserves), earnings would work out at slightly aoe 
1} per cent. Traffic revenues in 1936, ne the 
only slightly helped by the sudden improvement © 
very end of the year. The current year should perm! 





1937 


FROM 
| AND 


Total 


1,354-6 
304-9 


1,121-1 


he 
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much better contribution from the main communications 
business of the group. For the first four months of 1937 
the traffics index has averaged 86.2, against 73.0 for the 
first four months of 1936. If the first four months of 
1937 bear the same relation to the year’s total as did 
those of January-April, 1936, the average index for this 
year would be 87.8 per cent., against 74.4 per cent. last 
year. Such a rise would imply a very substantial advance 
in revenues, Last year gross receipts from messages and 
wayleaves (represented by the 74.4 per cent. average 
index) were £4,826,145. On this basis an average index 
for 1937 of, say, 85 per cent (i.e. appreciably lower than 
the 87.8 per cent. suggested above) would be equiva- 
lent to gross message receipts of £5,500,000, an increase 
of approximately £675,000 over those of 1936. It may 
fairly be expected that fully 80 per cent. of a gross 
increase of this order could be retained as a net increase, 
which suggests a potential improvement in net profits 
of the order of £540,000. If we add to this figure the 
surplus profits shown in the directors’ consolidated 
accounts for 1936, a balance of {640,000 would remain, 
in round figures, after allowing for the service of the 
new funding certificates. This level of earnings would be 
equivalent to 9} per cent. on the new ordinary stock. 

In making their initial ordinary dividend forecast for 
1937 of 4 per cent., therefore, the directors appear to 
be adopting a distinctly conservative policy. We should 
be the last to cavil at conservative finance, but some 
stockholders may ask why, when a drastic—though 
demonstrably necessary—writing down of capital has 
just been announced, the directors should simultaneously 
warn shareholders that a conservative dividend policy is 
necessary for the further writing-down of assets. Such a 
course would be natural if the group were short of liquid 
reserves, but in fact its investments at December 31st 
last amounted to {12,116,009. Can it be, therefore, that 
the directors are deliberately limiting the dividend pros- 
pect on the new stock, either with the object of 
equalising dividends in a concern singularly exposed to 
cyclical fluctuations, or because they do not feel 
confident that the loss of traffics to foreign subsidised 
circuits and to air mail systems is yet at an end? 

None but the board can answer this question. To offset 
such fears, however, it is permissible to point to the 
possibility—to put it no higher—that a further recovery 
in international trade will contribute to the restoration of 
traffics. Since a rise of r per cent. in the average index 
for the year would be equivalent to earnings of nearly 
} per cent. of the new ordinary stock, on our computa- 
tion, the importance of further recovery in traffics is 
clearly substantial, A five-point rise in the index would 
imply an extra 3$ per cent, in earnings for the ordinary. 
Secondly, the Governor referred in his last speech to 
the possibility that the Government might grant some 
modification of the original charter. The board has 
always contended that certain services are unprofit- 
able and are only maintained for their strategic value at 
the request of the Government. If the latter would agree 
to contribute towards their cost, a useful addition might 
be made to net profits. 

While, for the moment, therefore, the directors are 
certainly not disposed to exaggerate the prospects for the 
new ordinary stock, investors may reasonably con- 
clude that it provides a relatively high-geared 
equity in international trade recovery. Present indi- 
cations, as we have shown, suggest that the stock is 
probably earning at least twice the anticipated 4 per 
cent. dividend. A conservative accounting policy 
May obscure these facts in the next accounts; but so 
long as there remain prospects for expansion in inter- 
national trade, the new ordinary stock—-still represented 
by the existing ‘A’ and ‘‘B”’ ordinary of the hold- 
ing company—should provide a speculative investment 
with interestin possibilities. The present price of the 

A” and “B”’ ordi stocks are equivalent to 
about 834 per cent. of par for the new ordinary stock, on 
which a 4 per cent. dividend is virtually assured, There 
want ane even after the recent market te gp 

: er a prospective yield of 4.8 cent., er- 
Written, so to speak, by ay deters: and which also 


have a reasonable cha ed by earnin 
al “rts teat oe chance of being cover y gs 
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Investment Notes 


Course of Share Values.—On the whole the 
policeman’s lot has continued to be the shareholder’s 
during the past month, both in London and New York. 
As our customary chart shows, both markets have 
recovered substantially from the lowest point, and have 
shown only a small net decline during the month. But 
the recessionary movement (which started about a couple 
of months later in New York than in London) has lasted 
longer and gone further than any secondary depression 
in the last two years. The nigger in the British woodpile, 
in late April and throughout May, was the National 
Defence Contribution of unhappy memory. In America, 
industrial recovery is maintained, but Mr Lewis goes 
from victory to victory, and President Roosevelt, playing 
the lion’s part, refuses to roar like a sucking dove. 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES DURING THE PAST TWO YEARS 


(1928 == 100) 


British: ‘‘ Financial News” Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics” Index of 50 Common Stocks 





After the first flush of gratitude to Mr Chamberlain for 
his abandonment of N.D.C., British investors will 
doubtless realise that its successor will be a heavier 
impost, though it will be more fairly spread, and that 
it is likely to fall entirely on the equity shareholder. In 
the market’s present mood, this may itself be enough to 
prevent a widespread recovery, or even to cause a slight 
further reaction. The occupants of the woodpile, indeed, 
have changed so frequently this year that there is strong 
suggestion that any face is black enough to frighten those 
whose nerves are already jangled. There is no doubt, 
however, that the market is technically stronger than it 
was a month ago, and attention has been shifted from 
immediate possibilities to the longer term outlook, which 
is discussed in the next Note. 


* * * 


The Market Horoscope.—When King Ahab sought 
the advice of his prophets, only one spoiled the 
music of the resulting invocation to go up to Ramoth- 
Gilead and prosper. A year ago, this thankless réle was 
reserved for The Economist. To-day, the cautious 
minority is larger. Three reviews of the outlook, issued 
this week—two by stockbroking houses and one by a 
merchant banking firm—-are symptomatic of the change. 
One circular discusses rising costs, Government expendi- 
ture and the background of the gilt-edged market. It 
reaches the conclusion that investment policy should be 
based upon the anticipation that during the next few 
years interest rates are likely to rise and gilt-edged prices 
to fall. The writers proceed to argue that ordinary share 
earnings are tending increasingly towards stability. 
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There is little fear that company profits will be reduced 
but it is unlikely that dividends will be greatly in- 
creased. This argument, it is expressly stated, does not 
apply to shares in shipping companies, overseas banks, 
and investment trusts, to producers of certain primary 
commodities and to some iron and steel or textile com- 
panies. In the groups, however, to which it does apply, 
a rise in interest rates would be a bear point for ordinary 
shares. The writers of this circular refuse, however, to 
believe that prosperity is yet passing its peak. A lucid 
and well-argued bulletin issued by another firm begins 
by postulating the importance of the Government’s 
defence expenditure programme. It contains the follow- 
ing analysis, covering go per cent. of the total provided 
under the Defence Estimates : — 


DEFENCE EXPENDITURE 
(€ millions) 


| 1934-5 | 1935-6 | 1936-7 | 1937-8 












































I a easiacenlaesntninieninestelenatninih | 18-0 18-2 | 18-6 | 18-7 
Wages and salaries (a) .................2..0ss00+ | 44-5 | 48-2 53-2 59-1 
Food, clothing, quartering, barrack stores,etc.| 95 | I1-l 13-2 16-4 
COE BD GRID nnn cicnccccnenecctvocesscaningacscoiess 2-0 | 2-5 3-9 5-4 
74-0 | 80-0 | 88-9 | 99-6 
Aircraft, guns, ammunition, vehicles, all | 
engineering supplies and metal goods (6)... | 12-0 | 20-5 44-9 | 85-0 
| fame ee 
Constructional work (aerodromes, etc.):— | 
IIIS Von it sc nanicitisllehiusnhinabich ieboie 7 ie. Oe ee 1-1 1-7 
New construction (inc. land purchases) (c) | 4:0 | 7-9 13-3 32-5 
Maintenance work .............-...:..sss4000+0 | iS | 22 | 3-3 2-3 
| 65 | wba | 16-7 | 36-5 
Shipbuilding and naval engineering :— 
ew construction (inc. machinery, armour | 
and gun-mountings, but not guns) ...... | 10-5 | 12-1 16-6 | 28-0 
STII i cdahinetasscndatupeceininasscakanents | 60 7:8 9-2 | 10-1 
Dockyard stores, etc. (d) .....0.0000c000000- 4-0 5-9 8-2 11-9 
ji-—— —"- — ' 
20-5 | 25-8 | 34-0 | 50-0 
Total (inchading miscellaneous items) ... | 114-0 | 145-6 195-2 | 284-6 


(a) Includes all pay of all sections of the troops, and all salaries, including adminis- 
trative salaries. Also includes social and health insurance. 

(>) All goods of a metal nature—lorries, armaments, aircraft, ammunition, tanks, 
electrical apparatus, etc. The 1937-8 figure includes a large item for machine-tools, 
including an estimate of machine-tools needed for new Royal Ordnance Factories. 

(c) Includes cost of land for new factories, both private and Government. 

(¢d) This item represents the provision of naval stores—steel, timber, armour, etc.— 
in excess of actual construction needs. 

In view of the huge increase in metal and engineering 
supplies and in constructional work, shown by these 
figures, the writer concludes that the Government’s 
programme will require a slowing down of non-Govern- 


ment engineering, shipbuilding and house-building. 
* * * 


The report proceeds to argue that Great Britain has 
entered upon the inflationary stage of her internal boom, 
which will last as long as re-armament expenditures 
increase, but will eventually be checked by increasing 
costs and taxation. No severe reaction may occur in 
1938, particularly if the export trades can be revived, 
but a severe slump is possible if Government re-armament 
expenditures are eventually curtailed and no scheme of 
public works is ready to replace them. These views 
certainly go beyond those of the majority of observers— 
or perhaps they are more clearly expressed. There is, 
however, a general disposition to believe: first, that some 
kind of internal inflation is inevitable; and, secondly, that 
this is likely to deter the authorities from appreciably 
expanding the basis of national credit. The merchant 
banking circular, to which we have referred, aptly sums 
up the position by saying that the difference between 
contemporary optimists and pessimists lies mainly in the 
emphasis they place on the effect of possible expansion in 
export, as distinct from domestic, trade activity. 


* * * 


First Conversion Investment Trust.—A company 
with a capital of {1,000,000 has been incorporated under 
this title. Its shares are now being offered, one for one, 
to holders of sub-units in British Empire Fixed Trust 
Series “‘A,’’ who were recently invited (see The 
Economist of April 17th, page 157) to express their 
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willingness to receive a scheme of conversion. In py; 
ciple, the scheme obtained sufficient support to aan 
the directors to publish the details this week. The bo 
consists of five gentlemen, of whom the chairman = 
two others are directors of existing management nhac 
Mr A. L. Aymer, at present managing director of Fixed 
Trust Investments, Ltd. (the managing company f 
the British Empire Fixed Trusts), is also a member of 
the board. The new company thus has the advanta e 
of a capable and experienced board. When the British 
Empire sub-units were subscribed, Fixed Trust Invest- 
ments received a management charge covering the 
twenty-year life of the fixed trust, of which less than 
four years have elapsed. This company, therefore 
proposes to provide secretarial services to the new 
investment trust “‘on terms which ensure that the 
latter will be relieved, in respect of the capital subscribed 
through the conversion of sub-units, of all ordin 
management expenses [up to November 1, 1953], except 
directors’ fees and audit fees.’’ In other words, Fixed 
Trust Investments will reimburse the proportion of its 
original loading charge in service and not in cash. 
Further, F.T.1. undertakes, ‘‘ under the instructions of 
the board of directors,’ to carry through all transactions 
in securities. For this service they will receive the 
‘‘ usual return commission paid by stockbrokers to 
agents,’’ or alternatively not more than a quarter of 
I per cent. on the value of the securities. Capital duty 
has been paid by the company, but other formation 
expenses are chargeable to F.T.I. 


* * * 


Points of Principle.—In the First Conversion offer 
no reference is made to the proposed investment policy 
of the board who, like the boards of other invest- 
ment trusts, will have practically carte blanche. This 
is a sad recantation for one of the best sellers in a move- 
ment which based its original investment claim on 
immunity from the errors of management. An actual 
example of the time (not from the British Empire pub- 
licity) reads oddly nowadays : — 

The fixed trust differs from all other forms of invest- 
ment trusts in the fact that its constitution, framed in 
the trust deed, eliminates all practical possibility of an 
error of judgment from the administration of the trust's 
investments. 


To reproach the white-robed penitent, carrying book and 
candle, is an ungrateful act, particularly when the 
doctrine re-embraced may be nearer the true faith than 
the heresy forsworn, In the present instance, however, 
certain practical consequences demand careful analysis. 
For example, problems of marketability may well arise, 
particularly if the new board intends to form a diver- 
sified portfolio with a lower yield basis than the exist- 
ing units. The public for trust units and managed trust 
shares is not identical, and there are advantages of 
marketability for the former, provided that circum: 
stances are not wholly abnormal, which have not always 
been achieved by the latter. A flexible unit trust might 
have provided most of the advantages claimed for the 
new company. A further point concerns the propt nd 
management arrangements. Since F.T.I. are entitl 
to return commission, it follows that the new trust Itse 
will have to meet full commission, since no further 
rebates—such as are commonly made to large clients on 
business exceeding {2,500—would be permissible. el 
sumably this limitation will increase the wor 6 
expenses of the new trust compared with others whose 
management is not tied in this way. It may be ad to 
moreover, whether brokers will be encourage thi 
approach the trust with investment proposals mar “ 
arrangement. In fine, a decision to ~_ -— the 
expired loading charge on converted unl 

thes Taber Com oy would have been simpler and perhap 
on the whole, more advantageous than the me oll 
which has been adopted. The offer 1s on a 
June 15th. So long as any _ holders elect | » Series 
tinue their existing sub-units, the British oe. 
‘‘A’’ fixed trust will necessarily remain in © 
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Foreign Bond Movements.—Foreign bond prices 
closed with a net gain in May, despite the critical inter- 
national situation during the closing days of the month. 
Only South American issues showed a fall, and European 
bonds, despite the tense atmosphere, achieved a small 
improvement. In consequence, the ‘‘ Municipal and 
General ”’ index of 110 foreign bonds shows an advance 
from 115.4 to 116.2 (average January-June, 1934= 100). 
Component indices follow : — 

Average January-June, 1934=100 








South and Central 
Near & Amaticn Com- | Unde-| De 
Europe} Far | Egypt plete | faulted | faulted 
East Pro- Index | Bonds | Bonds 
States vlnese Total 
1996 | (32) | (81) (4) (36) | (11) | (47) | (114) | (60 54 
May... 106-5 | 99-2] 101-3] 88-6] 98-1] 99-8 104-8 Oe 
une...) 96°3 | 104-4 | 99-4] 100-2] 89-2] 97-5] 99-1] 102-8] 95-1 
juiy.”| 94-7 | 110-6 | 100-9 | 99-1] 99-2] 96-7| 90-8 | 10¢-4| 95-0 
August | 95-1 | 113-2] 100-7] 99-3] 89-8] 97-0 | 100-7] 105-7] 95-3 
Sept....| 94°7 | 110-7] 99-9 | 98-8] 89-0] 96-4] 99-7] 104-3 | 94-8 
Oct.... | 95-2] 111-7] 98-7] 105-3] 93-0 | 102-3 | 102-5 | 104-3 | 100-6 
(31) (118) | (59) 
Nov....| 95-4] 110-6 | 99-6] 107-2] 101-0 | 105-7 | 108-9 | 704-5 | 103-2 
. | 97-7 | 114-0 | 98-7 | 120-2] 110-0 | 117-8 | 110-8 | 105-8 | 115-3 
1937 (35) (46) | (112) | (58) 
Jan.... | 103-6 | 116-2 | 100-6 | 128-5 | 131-7 | 129-3 | 117-0 | 107-3 | 128-5 
(30) 
Feb,... | 102-9 | 120-0 | 99°6 





Note: Figures in brackets show number of bonds. 
Among the component series, Far Eastern and Egyptian 
bonds are close rivals for best performance. On the other 
hand, defaulted Brazilian and Chilean issues have been 
largely responsible for the weakness of the South 
American section. 


* * * 


City of Moose Jaw Debt Proposal. — Unofficial 
news has been received in London that the City of Moose 
Jaw, a Saskatchewan municipality, has obtained an 
order under powers conferred by the Province of Sas- 
katchewan as recently as last December, to reduce the 
interest on its bonds by 40 per cent., with a minimum 
level of 3 per cent. The City has two sterling issues 
totalling £583,000 and bearing interest at 44 and 5 per 
cent. Bondholders in London, who were unaware of the 
existence of the Local Government Board which has 
granted the order, have received no notification of the 
proposals. Apart from their arbitrary nature, addi- 
tional hardship is involved by a rule that objections must 
be filed in Regina by June r2th. It is understood that 
the decision may be cancelled if 20 per cent. of the bond- 
holders affected lodge objections within 30 days of the 
issue of the order, which was, in fact, made on May 14th. 
Meanwhile, the bonds, which were quoted last Thursday 
week at 76-81 for the 44 per cent. and 82-87 for the 5 
per cent. issues, have been withdrawn from the Official 
List. Although there is some possibility that the last day 
for objections may be extended to June 19th, bond- 
holders will obviously have little opportunity to obtain 
forms from their brokers and lodge them by this date. 
They have every right to object in the strongest terms 
to this secretive and arbitrary treatment. 


* * * 


Total of Listed Securities.—The Stock Exchange 

mmittee’s report on which we commented last week, 
has been augmented by the usual statistics showing the 
total of the securities in the Official List and the grant- 
ing of permission to deal. The nominal amount of the 
issues outstanding at the end of the latest Stock Ex- 
change year was £17,846,746,382, of which roughly 
£10,426,000,000 was in various Government and cor- 
poration stocks and bonds. Allocations to the List 
during the year 1936-37 resulted in a net increase of 
£322,261 ,009, out of which, as a result of the Funding 
Loans, British funds alone accounted for some {£290 
millions. Investors will note with interest that the number 
of bargains marked in the Supplementary List rose by 
77 Per cent., against 5 per cent. for those in the Official 
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Capital Issues in May.—N.D.C. effectively barred 
industrial issues during May, and the month has been 
redeemed by a small number of important fixed-interest 
issues, of which the largest was £4,040,000 of new money 
represented by the Leeds 34 per cent. loan. The follow- 
ing table shows our computation on the new and old 
bases : — 
(000’s omitted) Excluding Conversions 
British 


Monthly Average United Posses- Foreign 
(Old Basis) Kingdom sions Countries Total 
£ 
Pe teresndisinansay 17,520 229 449 20/398 
BE ‘isinecenveanseons 11,474 2,494 125 ~=14,093 
GI shotaceasececcée 18,388 1,270 21 19,679 
BOD esc cesetscvsveis 19,195 2,035 58 21,288 
(New Basis) 
GEE sownnktsaneetnes 27,233 2,443 97 27,773 
GUID iesenecccscosacs 37,370 2,823 964 41,157 
Monthly Total —_—_ 
(Old Basis) Govt. Other 
March, 1936 ...... 200 9,808 1,058 Nil 11,066 
March, 1937 ...... Dr. 200 7,339 2,261 Nil 9,400 
April, 1936 ....... Dr. 350 10,321 280 30 =: 10,281 
April, 1937 ........ 99,150 8,786 3,129 Nil 111,065 
May, 1936 ......... Dr.300 15,078 2,014 208 17,000 
May, 1937 ......... Dr. 400 7,001 3,077 Nil 9,678 
(New Basis) 
March, 1936 ...... 200 =617,762 = 1,203 820 §=19,985 
March, 1937 ...... Dr. 200 25,672 5,507 Nil 30,979 
April, 1936 ....... Dr. 350 22,447 1,495 1,993 25,585 
April, 1937 ........ 99,150 12,485 11,495 Nil 123,130 
May, 1936 ......... Dr. 300 28,442 2,387 292 30,821 
May, 19937 ......... Dr. 400 §=22,551 3,314 Nil 25,465 


Comparison with April is affected by the National 
Defence Bond issue, but excluding this loan, issues to 
the public or to shareholders amounted to {11 millions. 
The figure for May fell to £9} millions, of which 83 per 
cent. represented large fixed-interest offers. Our calcula- 
tion on the ‘‘ new basis,’’ however, shows a slight in- 
crease in May, due entirely to a rise in non-Government 
domestic borrowing, which totalled £28} millions against 
{224 millions. The month as a whole, however, was 
sub-normal. 





WV ‘d with a little capital and no 
Z OWS experience in financial 
matters are sometimes easy prey. 

The tale is always the same. The tempting bait of 
high interest yields is swallowed . . . glowing promises 
are followed by bitter disillusionment and loss of 
capital. Tragedy indeed. For the protection of 
your wife, should you leave her a widow, choose the 
‘Safeguard’ plan. None better. It provides a guaran- 
teed income of £3, £6 or £9 per week according to her 
needs. It will free her from investment worries and 
shield her from traps laid for the unwary. 


The *SAFEGUARD’ PLAN 
provides a non-fluctuating income of £3, £6 or £9 per 
week for a period of years after your death and a cash 
sum, if desired, when the income commences. When the 
annual income ceases a cash payment of £1,000, £2,000 or 
£3,000 is made. If you survive the period of your family 
responsibilities it can be arranged that the cash sums are 
payable to you. 

An enquiry for full details and for an illustration suited 

to your own circumstances will cost you nothing; 

rest assured you will incur no obligation by doing so. 
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Company Notes 


Callender’s Cable Record.—A striking advance 
to record profits is shown by the Callender’s Cable and 
Construction report, which is even better than the recent 
increase in the dividend from 15 per cent. to 20 per cent. 
could have suggested. Total profits have increased from 
£647,515 to {833,640; and the amount available for 
ordinary dividends shows an advance from {£252,449 to 
no less than £392,366. The ordinary distribution, in 
fact, is covered by earnings of 39.8 per cent., after 
allowing for income tax. Even in pre-depression years, 
the earnings percentage (on a capital of £800,000 com- 
pared with the present level of £1,123,916) was little 
more than 30 per cent. In short, the company’s profit- 
earning capacity has been transformed during the past 
decade. Even granted the close system of co-operation in 
the cable industry, such results are remarkably good, 
and they betray no ill-consequences of rising costs. The 
results, indeed, seem to be attributable to an increase 
both in home and export business, and to recent tech- 
nical improvements which the company has effected. 
Such expansion is reflected in the balance sheet, which 
matches the favourable nature of the profit and loss 
account with a display of great strength. In particular, 
the general reserve stands at a round million pounds after 
the present allocations, and suggests obvious bonus pos- 
sibilities in due course. The last capital bonus was in 
1928. The ordinary stock stands at g4s. for the £ unit, 
yielding £4 8s. per cent. on dividend, and £8 15s. per 
cent. on earnings. It may be regarded as a “‘ gilt-edged °’ 
industrial investment, balancing its stable dividend 
prospect with handsome earnings cover at present and 
eventual bonus possibilities. 


* * * 


Marks and Spencer Meeting.—Mr Simon Marks’ 
speech, at the Marks and Spencer meeting, fell into two 
parts. The first reviewed, with natural and proper satis- 
faction, the achievements of the company during the 
last decade. Profits have risen from {88,000 to 
£1,430,000 ; the company has expended over {8,000,000 
on capital account, of which {7,250,000 has been in- 
vested in properties. The business, of course, has not 
grown by the mere addition of numbers. During the 
period, its entire trading scope has been perceptibly 
altered. The size and the character of its stores have 
been transformed, and the volume of business has in- 
creased fourteen-fold. Such growth demands the most 
careful attention to the recruitment of personnel, and 
to problems of staff welfare. On both these points, Mr 
Simon Marks’ comments were of decided interest. Even 
more important, from the aspect of retail management, 
was the chairman’s second main topic—the new link 
which the company has forged with its suppliers. The 
large market which the fixed-price store organisation 
now provides enables the manufacturer to achieve re- 
markable economies in the costs of merchandise. By a 
process of co-operation, the store management brings 
its experience and experiment in the mass retail market 
to the assistance of the manufacturer. This process has 
not been exhausted, even within the context of a 5s. 
price limit. Since the chairman emphasised that this 
joint policy would enable the company to solve the 
problem of a further rise in costs, the outlook for the 
undertaking remains favourable. 


* * * 


J. Lyons Profits.—It is at least singular that a 
company engaged in the competitive catering trade 
should show so little variation in profits as J. Lyons 
and Company. The company has recently declared a 
dividend of 22} per cent. for the tenth year; during the 
decade, earnings for the equity have varied between 
£522,967 and £482,036. The investor appreciates the 
stable nature of J. Lyons dividend and earning’s record, 
but he must not imagine that disclosed earnings reflect 
the actual fluctuations that have taken place in the 
business. We reproduce in extenso at the foot of the 
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accompanying table the definition of the profits 
as given in the latest accounts. Without knowledge of 
the appropriations made for contingencies, the real 


changes over the past few years are hidden in mystery : _ 
Years ended March 31st 
1935 1936 1937 
PRES ccciceccnsvscopseaponansesosns 1,021,222 1,022,679 | oak 529 
Dbsnetees” B008..ccsicccssedscocssss 11,950 11,925 13,452 
Preference dividends* ......... 490,353 490,353 490 353 
Ordinary and “ A ”’ Ordinary :— 
Bares. 00. .cnscserercccvncces 518,919 520,401 520,594 
PREG, witescds eo ctaittecorcccsysecees 374,91 374,911 374,91) 
Bareed (9%) ....ccceocrscoccccese 29-5 29-8 29-9 
Paid (%) ...-.-0e000s: ee sseeeeses 224 224 294 
Proportional shares dividend 42,750 42,750 42,750 
PROGEUR ~ cisasnccgsencsesepbocdesce 100,000 100,000 100,000 
Carry forward..............ss0+ 36,602 39,341 42,203 


+ ‘‘ Balance from trading account, dividends from subsidiary 
and associated companies and transfer fees after deducting 
interest on debenture stock and mortgages, directors’ fees, 
salaries, wages, rents, rates, repairs, maintenance and other 
expenses and after providing depreciation and reserves against 
contingencies.’ * Including preferred ordinary. ¢ Includes 
earnings on proportional profit shares. 


We know, however, that the strain of increasing costs 
is reducing the company’s profit margins. The company 
raised its price for tea during the year, and that it did 
so in collaboration with its main competitors proves how 
general are the price problems confronting caterers. 
Increasing costs are still the problem, although the dis- 
closed profits give no sign of it. The financial stability 
afforded by the company’s record is fully reflected in the 
present price of 6;% for the ordinary shares. The yield 
of {3 IIs. per cent. is on the low side for a stable 
industrial, even of this high quality. 


* * * 


Imperial Continental Gas Developments. — The 
latest reports of utility undertakings have for the most 
part shown only a moderate increase in profits. In 
a year of changing conditions on the Continent, 
therefore, it is satistactory that the I.C.G. profits of 
£599,906 to March 31st last fall short of the previous 
level by only £7,000, so that the 10 per cent. dividend 
was again just covered by earnings. Fortunately, the 
Association is interested primarily in Belgium, a country 
which has shared in growing industrial prosperity, and 
overcame its devaluation terrors earlier than last autumn. 
Most of the dividends from Belgian subsidiaries have 
been maintained or increased, Les Cokeries du Brabant, 
for instance, being able to resume distributions. In 
France, however, current industrial problems are empha- 
sised by Sir Thomas Royden’s statement at the annual 
meeting that the working year had been reduced to 251 
against 305 days—while wages are 30 per cent. higher 
than formerly. Stay-in strikes, moreover, have allecte 
the industrial power load. But, owing to the Association s 
policy of covering exchange risks, the devaluation of 
the iene did not materially affect the report. It was 
stated-at the meeting that French income was brought 
into account at Frs. 79.31 to the £. The important acquis 
tion of Edmundsons’ Electricity ordinary shares wa 
made as uly. A full year’s revenue from this new 1 
terest should go far to offset the reduction in income from 
France in the current period. This outlet for the Associ 
ation’s extensive liquid resources consists of some 28 per 
cent. of Edmundsons’ ordinary capital. The balance 
sheet shows that investments in allied and subelinry 
companies have risen from {7,814,139 to £9,684, a 
but the Association has been drained of surplus liq 
assets in the process. Current assets amount to {sti 
but creditors and provisions stand at £477,065, oP nk 
final dividend requires £252,000. Yet there 15 @ rey 
loan already standing at £155,000. Thanks to one 
sons purchase, however, and the favourable in usta 
outlook for Belgium, the Association’s prospects Ot rhe: 
cutrent year on the whole continue to be promising. 
ordinary stock, at 156}, yields £6 8s. per cent. 
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-Iranian Oil.—The dividend and profits 
statement from Anglo-Iranian this week have fulfilled 
the best expectations. The cash distribution has been 
raised from 15 per cent. to 25 per cent., and the directors 
pro a capital bonus of one new share for every two 
held. These results comfortably exceed the market’s 
estimates of 224 per cent. with a scrip bonus of one in 
three. The profits’ statement, similarly, has satisfied 
even those who were prepared for a demonstration of 
two years’ recovery. It has generally been held that the 
1935 profits were conservatively computed, as a result 
of the Sanctions crisis. This year’s increase of 75 per 
cent. in net profits, however, substantiates the com- 
pany’s capacity for recovery, as the following table 
shows ‘— 


1934 1935 1936 
£ of £ 
Total profit ..escssseseeseeeerers 6,109,277 6,129,645 
Royalties, €tC,  sserserssesseeeeee 2,159,143 2,191,921 
Taxation and directors’ fees... 524,439 418,541 
Debenture interest ............ 242,500 oa 
Net profit ...cccccsesscsscseeeees 3,183,195 3,519,183 6,123,469 
Additional depreciation ...... 459,107 408,747 514,976 
Preference dividend ............ 1,071,234 1,071,234 1,071,234 
Ordinary stock :— 
Tete... nciamtentshiniabaniieda 1,652,854 2,039,202 4,537,259 
WEEE cpdunnadntinietoeinbinr ening 1,678,125 2,013,750 3,356,250 
Bama) FM). ococecosececescs ss 12-3 15-2 36-8 
PURE TTD cobesessecescsksneesceia 124 15 25t 


Carried forward .........s0eseseees 485,674 511,126 492,135 
¢ And 50 per cent. scrip bonus. 


If the Sanctions interpretation of this rapid advance 
is even partially correct, the forthcoming results of other 
large oil producers may not show comparable progress. 
But for reasons common to them and to Anglo-Iranian 
alike, their performance and prospects should be good. 
Anglo-Iranian itself is interested both in the British 
petrol market and in world markets. Unless investors 
are disposed to take a gloomy view of the American 
stock position, the oil outlook is demonstrably favour- 
able. For Anglo-Iranian, moreover, the Iraq petroleum 
interest should continue to produce an increasing source 
of revenue. The present earnings basis of the ordinary 
stock, after its jump from 6} to 6§ this week, is exactly 
6 per cent. If investors make the common assumption 
that the total cash distribution will be increased as the 
result of the capital bonus, the ordinary stock seems 
fairly valued. Its dependence upon an assured outlet 
from the Mediterranean, indeed, appears to be the one 
qualifying factor in its long-term outlook. 


* * * 


“Shell” and Royal Dutch Dividends.—Compared 
with the welcome accorded to the Anglo-Iranian results, 
the market gave the Shell and Roya! Dutch dividends 
a less enthusiastic reception. The directors of ‘‘ Shell ’’ 
Transport have decided to pay a final dividend of 12} per 


cent., tax free, on the ordinary capital, including the one- 


in-five free bonus issued last January. The total for the 
year, therefore, is 20 per cent, On this news, the shares 
dropped back to 5%, to yield the equivalent of £4 17s. 6d. 
per cent. gross, after allowing for the accrued dividend. 
The Royal Dutch final dividend is 11} per cent., making 
16} per cent. for the year, compared with ro} per cent. 
for 1935. This announcement, similarly, was greeted 
with a setback in the shares from 47} to 45}. These pay- 
ments were not up to the market’s most hopeful expecta- 
tions, though they might have fallen on more fertile 
ground, but for the renewal of the gold scare in an acute 
form, which affected the market on Thursday. 


* * * 


D. and W. Murray Reconstruction.—Since Jn 
1930, dividends on the 7 per cent. preference shares of D. 
and W. Murray have been unpaid. The 1935-36 accounts, 
however, suggested that the turning point has been 
reached after a series of heavy deficits, and the prospects 
— Goode, Durrant and Murray, in which the 7 
Th, investments of £291,000 at cost, have also improved. 

he reconstruction scheme now presented involves the 


cancellation of seven years’ arrears on 1,000,000 {1 pre- 
ference shares. These are to be converted into one 5 per 
cent. cumulative preference share of ros. and two 
ordinary shares of 5s. The 450,000 {1 ordinary shares 
are to be reduced to 4s. 6d. nominal, and consolidated 
into 5s. shares. The ordinary capital, however, had but 
a nuisance value, and appears to receive its full deserts 
—if indeed not more—under the scheme. The new 
capital will require a fixed preference charge of {25,000 
in future years, and since the company hopes to show 
higher profits than the £33,496 recorded last year 
(though before full provision for unrealised exchange 
losses), payment of this sum should involve no difficulty. 
The equity of nearly 17 per cent. in the remaining profits, 
which the existing ordinary shareholders receive, seems. 
to err on the side of generosity, seeing that it is largely 
an ex gratia allowance made, out of their goodness of 
heart, by the existing preference shareholders. 


* * * 


United Sua Betong.— Although no details are: 
given of the average realised price of rubber or of costs. 
of production during 1936, a rise of 26 per cent. in the 
gross profits of this estate company is welcome, since the: 
payment of a 13? per cent. dividend, against Io per 
cent., was somewhat lower than the best estimates. Pur- 
chases have been made of 930 acres of adjoining pro- 
perties, the value of new acquisitions appearing in the 
balance sheet at £38,423, against £15,874. The crop 
oe during 1936 was 8,476,000 lIbs., against 
7,650,000 Ibs., and the outlook for the current year is. 
the more favourable since the standard assessment has. 
been fixed at 15,512,000 lbs.—or II per cent. more tham 
the 1936 figure. After deducting estate and London 
expenditure of £157,472 from the 1936 gross profits of 
£289,908, earnings for the equity amount to 17.4 per 
cent., against 11.8 per cent. The actual distribution, 
therefore, is the most conservative of recent years by a 
wide margin. For the first time since 1929 an appro- 
priation is made to general reserve, raising it to 
{180,000. The need for large reserves, however, is 
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reduced by the substantial balance on share premium 
account, which stands at £939,948 in spite of a transfer 
of {100,000 to a newly-created estates reserve. The 
various classes of reserves in fact amount to £1,336,947, 
against a balance-sheet total of {2,282,677. Holdings 
ot gilt-edged stocks have risen, while a new item appears 
of £50,000 deposited with a finance house. Although the 
information given to stockholders by this company 1s 
not so detailed as’ in some cases, the prospects for the 
current year, measured by the general experience of the 
industry, appear favourable. At a current price of 
344, the ordinary stock yields £3 18s. per cent. 


* * * 


Other Company Results.—Our usual analysis of 
profit and loss accounts, appearing on page 599, again 
comprises over fifty further companies. The reports con- 
tinue to cover a wide field, and include some interesting 
trust results and a number of miscellaneous industrials, 
such as Great Universal Stores and Associated News- 
papers. A discussion appears on page 600 under the 
heading ‘‘ Shorter Company Comments.”’ 


* * * 


Company Meetings of the Week. — Reports of ten 
company meetings will be found on later pages of this 
issue. The speeches at the Marks and Spencer and Im- 
perial Continental Gas Association meetings are discussed 
in notes on page 578. Mr P. M. Anderson’s speech 
to the members of Union Corporation in Johannesburg 
was referred to on page 520 of the last issue of The 
Economist. Mr Anderson expressed his full concurrence 
with the views of Sir Henry Strakosch, the chairman and 
managing director of the Corporation, which emphasised 
the untoward deflationary effects which would result from 
lowering the price of gold. Addressing the shareholders 
of Sena Sugar Estates, Mr A. N. Lubbock discussed the 
brighter prospects for sugar resulting from the success of 
the International Sugar Conference. Mr Lubbock dis- 
closed that the free market quota allotted to the 
Portuguese colonies would allow the company to expand 
its own production when prices became remunerative. 
At the Val de Travers Asphalie meeting, the chairman 
stated that the depreciation of the lira prevented the com- 
pany from distributing a dividend since special stock 
depreciation was required. The chairman of Stephany 
(Furniture Trades) disclosed that much of the stock 
had been bought at prices considerably below current 
values. Shareholders of Boulder Perseverance were in- 
formed that the Enterprise Leases showed 180,000 tons 
of proved ore and over 450,000 tons of probable ore. 
Lord Trent, in his address to Boots Pure Drug share- 
holders, surveyed the field covered by the Research De- 
partment, outlining some of the more interesting de- 
velopments. He referred, moreover, to the progress made 
in the new Beeston factory. At the Ever Ready Company 
meeting, Mr Magnus Goodfellow explained that owing 
to forward purchases and the saving in production costs 
resulting from mechanisation, he was of opinion that it 
would not be necessary to increase prices during the year. 
The chairman of Dalkeith (Ceylon) Rubber Estates re- 
ported that 60 per cent. of the estimated exportable crop 
for 1937 had already been sold forward at prices 31 per 
cent. over 1936. 


OFFER TO NEW READERS 
Any reader who makes his first acq 
with this week's issue is invited to fill up the 
To The Publisher, Economist Newspaper Ltd., 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like 
to forward it to me by post for the next four weeks. if | t 





decide to become a subscriber, it is understood that there will be 
for the copies thus received, but otherwise | shall be 


no charge 
willing to pay 4s. to cover their cost. 
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SO Ltt 
THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: JUNE 8 ACCOUNT: JUNE 10 

Tue market is rid of N.D.C. and would have made a smart 

: er 
recovery as a result but for its two new burdens—politica] 
uncertainty arising from the ‘‘ Deutschland ”’ incident and a 
renewal of the gold scare. Satisfied that it has made a good 
bargain by losing a burden of £124 millions in exchange for 
one of £25 millions, industry welcomed the abandonment o{ 
N.D.C., and admittedly its removal does lift the restraints on 
enterprise and investment which were threatening the prospect 
of further industrial advance. It seems, however, that the 
market has an equal fear of a fall in the gold price, for business 
has not picked up to any appreciable extent, and price advances 
have been limited. 

Political trouble was responsible for the virtual cessation of 
business on Monday, which affected almost every department 
of the “‘ House.”’ In the gilt-edged market, the prospect of 
further corporation borrowing on terms more favourable to 
lenders acted as an additional restraint. The tone was steady 
on Tuesday, but again closed dull. In mid-week, Old Consois 
and Local Loans were quoted ex interest unchanged, but other 
issues were slightly easier. In the Dominion list, “ Sydney 
Drains "’ attracted no interest, being } discount in mid-week. 

The uncertain political situation brought some selling of 
German issues, and the political crisis in Japan was also marked 
by lower quotations. Both groups were better in mid-week 
dealings. Brazilian issues opened weak, but improved later. 

The initial depression affected home rails, although there was 
no general readiness to sell, and the quoted falls flattered the 
volume of offerings. Even in mid-week the market was unable 
to retain all its gains—only L.M.S. ordinary were higher and 
the rest unchanged. The rally was more effective in the 
Argentine rail market where, after two poor days, some useful 
gains were recorded. 

The first two days in the industrial market were characterised 
by the growing feeling that N.D.C. would be withdrawn. 
Shares which had been singled out for selling on N.D.C. were 
as quickly marked up when anticipation was officially con- 
firmed, the main improvements being recorded by iron and 
steel and motor shares. In the latter group, Standard 
were prominent. 

Aircraft shares staged a prompt recovery, and the leading 
electrical equipment shares, including Crompton Parkinson, 
were marked up. Brewery shares improved with the rest of 
the market, although there was no great accession of business. 
The fixed-price store issues led the recovery in the store group, 
where small advances were common. Shipping shares opened 
dull, but staged a mid-week rally. 

In the miscellaneous group, Turner and Newall, Murex and 
British Oxygen all advanced sharply, but failed to hold the 
whole of their gain. The building material and light engineer- 
ing shares also showed the same partial recovery. 

The oil share market has naturally been dominated by 
vicissitudes of the N.D.C. and by the situation in Spain. At 
the end of last week the outbreak of a strike in Mexico caused 
a sharp break in Mexican Eagles, and the market as a whole 
was dull despite excellent consumption figures. On Monday 
a further general fall occurred, though conditions improved 
later. The Anglo-Iranian results and the end of N.D.C. then 
gave rise to a sharp reversal of opinion, which continued 
merrily, led by Royal Dutch, on Wednesday. The “Shell 
and Royal Dutch dividends were followed by lower quota- 
tions. In the rubber market events moved in much the same 
way, though with less violence. Not all the sharp advances 
in quotations were maintained, and business was consistently 
small 


Monday’s recession in mining shares was large, but both 
then and later the volume of business was small. At the wd 
time Roans and Rhokana fell sharply in sympathy, 4 oe 
also West Africans, Barriers and Trepca. Copper shares yn 
the first to recover, but the rest remained weak, until - 
withdrawal of N.D.C. caused a general recovery. Neverthe = 
the renewal of gold scares kept the advance in Kaffirs ve" 
moderate, and Thursday saw yet another relapse. 


“FINANCIAL NEWS” MARKET INDICATORS 
| May 27 | May 28 | May 31 | June | | June 2 | June $ 







438 
8,000 | 6,450} 8,505) 7 
7038 Chines | 7874| 7.457| 898 


6 
114-2 | 112-4] 112-7 114-6 | 118 
Highest 190-5 | 190-3 | 1901 129-9 
: Ordinary Shares 124- ~J8); Fixed Interest 138-8 (Feb. 10) 
996 : Ordinary Shares 107-4 an. y Interest 196-2 ("sP = 
; Ordinary Shares 124-8 (Jan. 4); Fixed Interest 196-6 \Jo, 
Ordinary . 28); Fixed Interest 126 
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ACTUARIES’ INVESTMENT INDEX 


This price index of industrial ordinary shares stood at 
34-3 on Tuesday last, against 85-2 a week ago and 84:7 a 
month ago. Corresponding yields are 4-25, 4-22 and 4-20 

cent. A selection of the component indices appears 


below :— 


(Dec. 31, 1928 = 100) Yield (%) 





Group . 
land No. of Securities) | Month | Week | Ti 


fen)” 


— . Month | Week This 

wee ago ago week 
(May 25,) (June 1, | (May 4, | (May 25,| (June 1, 

1937) 1937) 1937) 1937) 1937) 


uilding materials (5) 93-7 | 96-7 | 95-1 5-67 | 5-60 | 5-68 
Oh cjpswceoodescacoqsoonsenes 114-5 116-8 117-8 3-36 3-65 3-61 
Plectric light and power (16) | 126-9 | 125-5 | 120-8 4-19 4-26 4°43 
Motors (5) sso.ceseseeereeeeeeeenes 50-6 51-0 50-1 4-83 4:79 4°87 
Oil (5) sssssessssereereersererrenen 95-3 97-9 | 100-2 5-16 5-30 5-20 
Home rails (4) ...-.--+- sseeeeees 75:9 80-7 79°5 2-88 2-70 2-75 
Breweries and distilleries (21) 146-3 148-1 147-1 4°34 4:29 4:32 








OVERSEAS STOCK EXCHANGES 
NEW YORK 


Tae past ten days have the unenviable distinction of pro- 
ducing further low two-year records in the number of bargains 
done. Before the Memorial Day holiday, business was lifeless, 
an exception being U.S. Steel, which gained partly on hopes 
of orders diverted from the independent producers owing to 
the strikes, and partly from the afterglow of the preferred 
distribution, On reopening on June Ist, prices were lower 
than at the previous close, and sagged slowly but uninter- 
ruptedly ; the later recovery was accompanied by a very poor 
volume of business. The main point of discussion was the 
renewal of rumours of changes in the price of gold, and Mr 
Morgenthau’s denial that any immediate steps were being taken, 
In the next session measurable but unconvincing technical 
recovery took place under favourable London influences 
and slightly less gloomy news from Spain. Rails were well 
supported, and steel and automobile shares advanced, although 
it had already been reported that as a result of the strikes, 
steel mill activity had fallen from 91 per cent. to 77.4 per 
cent. of capacity. By mid-week there was further bad news 
from the labour front. Following an incident at the spare parts 
plant, a stoppage spread to other sections of the Chevrolet 


organisation, symptoms of trouble occuring also in other 
automobile plants. 


By courtesy of the Standard Statistics Company, Inc.. 


of New York, we print the following i 
, g index figures of 
American values calculated on closing prices (1926 008) — 








seeeeeees 


Total, 419 Stocks 
Average yield®..... 


* 50 
(@) a Stocks. (a) April 8th. (6) Oct. 14th. (c) December 23rd. 


¢) December 2nd. (f) March 17th. (s) February 10th. (¢) January 13th. 


D 
AILY AVERAGE oF 50 AMERICAN Common Srocks (1926 = 100) 


Highest* 
| Lowen May 26 May 27 May 28 | may 29| May 31 June 1 | June 2 








180-3 . 
| 150-6 | 157-2 | 1576 | 157-7 Closed| Closed | 154-6 | 155-7 
(c) 


* March 6th, 


(c) Memorial Day. ¢ May 17th. 


Totat Deatincs 1x New Yorx 


| May 27| may 28 | aay 29° aay 2 | June 1 | June 2 
Stock 


Shares 
Bonds (ic, ) 600 560 540 
Carb— $)... | 6,340 6,430 | Closed | Closed 8,000 7,970 





(c) Memorial Day. 
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May 26, June 2, June 3, 
1 1 937 


(Close) (Close) Cotest), 


S8T 


May 26, , 
1987” 1997" 1987 
(Close) (Close) (Latest) 


. Rails & Transport Manufacturing 
Atchison Te ctaiteealade 83 82 82h Briggs............-. 42 41g 41g 
Belt. Ohio ...... S24 31 30 Chrysler ............ 111 lo 
Di a sdtinle 25 244 Electric Autolite 
ee coocsees 13 13 13} General Motors... 56 sa sat 
Ches. and Ohio -.... 55$ 57;  57§ Hudson MotorCar 16 16st 16 
thn. Rly, Pf 544 5 52 Murray Corp........ 13} 12 12 
NY Central ...... 29 27 26% Nash tor 19 18 18 
-% . Central ......... 4 43 434 Packard Motor Car 9 of 
OB. PRG. occcocscccce 32 32 Bendix Aviation... 20 204 
pemmyevente BE o 41 414 Boeing Airplane.. 34 
ithern Pac..., 51 Douglas Aircraft.. 53 57¢ 57 
Southern Rly... 38 36 United Aircraft... 25 25 2 
Union Pac.............. 139 136 136 = Air Reduction ..... 70 69} 
Greyhound Cp. New 13} 1 13 — Cheml., xd. a 230 ts 
. Carbon ...... 115 11 
Comm. Solvents 1 sf 1 
Dupont ............ 157x 1 155 
2. Utilities and U Carbide ... 100 101 101xd 
Am. Waterworks ... vr 
Cenkth a on "St TZ General Bectrie..: 53 sy 82 
(Cons, Gas of N.Y.) American Canvsd, 80} 883 
Col Gas & Electric 11g iif ti Addressograph..... 31 
Elec. Bond & Share 16 16 1 —— coe = & - 
Mat. Pwr. and Lt.... 9 % 8 : 128 a 
Pac. G Intntl. Harvester 107 107 107 
cme’ SS} Sh Roemes i igt i 
Pub. Service N.J.... 40 "30, Am. a toons = = set 
eeceecme “OU remade 
eee. ae ga gee EEE Wandectonens 45% 45 45 
Am. Tel. & Tel....... 167} 166. 167 ae: — = 
Int. Tel. and Tel... 10 108 108 Celaneseot America 381 © 904 “Gog 
_ iaeadeen * hemes SS 
Radio B. Pret. New 63; 68" Colgate Palmolive a oe ae 
Gillette xd .. isa 1 15 
: United Air Lines., ... 15 1 
3. Extractive and Lambert Co. ...... 20% 1 
Metal Industries Loews xd........... 80 7 
Am. Rolling Mills... 34 344 34 20th Century Fox. 37% 36) 
Beth. Steel xd ...... 3 84 83} 5. Retail Trade and 
Beth. Steel Pref xd... 117 1153 ...xa Rn OF 
Us Sted... 96f at or} Montgomery Wend Sip SLSR 
US. Steel Pref. ...... 135$ 1 6. oe . 2 
Alaska Juneau xd. I s oe. = > * 
Metal...... 500 50S a? ~ 
———. ft eee Oe 
eke 2 41 424 BOTdeR........---+-0- 4 
Cerro de Pasco ...... 68 65 65 ae I = * 1 
Int. Weistand cepenenree 60 60 58% Nat. Biscuit xd 2st 24 24 
Patifo Mines. 1ep 1st tsp NatsDalry.... 28 224 22 
Texas Gulf Sulph. . 35 35 Am. Tobacco B. ie 7 7 
US. Smelt xd......... 86 di tt Myers B 95 97 97 
Vanadium andl 27 27 th 22 21 22 
Atlantic xd 294 = 298) 298 Reynolds Tob. B.z 503 51 
Po Sof aot anf National - 
Shell Union Pref...... 104 104,«.,  Schanley Distillers 41 + 
Socony Vecuum liane is & ro 6. Finance ae é1 
tand, Oil Calif....... 424 Commercial ot 
Stand. Off N.J....... 67 Set Atlas Corp. ...... 153 15: ist 
Texas Corp.... Com. Invest. Trust 68 art 67}xd. 


PARIS 


On the whole the month of May was the very opposite of 
merry, and passed in uneasy fashion—though in that respect 
it has been no different from other centres. The trend of prices 
was downward in spite of occasional rallies, weakness in Rentes. 
depressing other sections, though by way of compensation, 


helping them during one bright session towards the end of the- 


month. The irregularity or lethargy affecting nearly all stock 
markets was, however, made more pronounced in Paris by 


a difficult technical position. 


A more cheerful tone was. 


noticeable early in the month, as the end-April settlement, 
helped by lower interest rates, seemed at first to be taking 


place more smoothly than had been expected. But by the- 


(Continued on page 584) 


IN QUEEN VICTORIA’S REIGN 


— 1854 — the House 


Now, as then, they 


tending and 


fame is world 
Unheeding of the modern 
output, the Rattray’s tobac 
blended under the same care’ 
conditions. 
7 RESERVE 


is {skilfully blended from seven selected 
ice tobacco 


varieties 


flavour predominates. 
Price: 21/4 per Ib 


of Rattray was established. 
specialise in the blending, 


maturing of choice tobaccos — their 


—no single 


.» post paid. 
Send 5/4 for sample — tin, post free, 


Export: 24/- per 2 


bs., plus postage. 


-wide—their reputation unique. 

craze for speed and 
cos are still matured 
ful and leisurely 


A.k™,.. : 


~ Rattray’s 3 Noggins tobacco has{the fa and 
~ generous strength of 7 Reserve.; — 
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In calculating yieids of fixed interest stocks quoted below allowance is made for interest accrued since the last 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks 
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Prices, 
Year 1936 | 


ate! ‘Higb- | Low- 


102 | 100 
105 | 1034 
1084, 104§ 
41144) 107 
121 uM 
958 
1 101 
1 il 
1174 11 
1084) 1 
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100 | 96 
1 116 
107 | 104 
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Price, | 
|, May } June } 
| 26, ie 
| 1937 1937 

763 | 75$x) 
1093 | 109} | 
98 | 97} | 
100} | 100} | 
102 | 101% 
105§x| 105§x 
1134 | 113 | 
874 | 87h) 
| 924] 925 | 
96 95 | 
110} | 
| tee 

| 102 101 

| 88h | a7fal 

| 101 
|| 66 64x 
| 79 77}x, 

92 91x | 
} 113 | 113 | 
104 | 104 
109 | 106x | 
1 105 | 105 | 
113x | 
| 116 | 116 
104x | 
105 | 104 
|} 114 | 12x | 
i 
i102 | 102 | 
103 | 103 | 
87 | 85}x 
70 70 | 


864 | 87 | 
254 | 253 | 
x 90 | 
994 
105 | 105 | 
97 | 97 | 
60 62 
102 | 102 | 
16 | 15 | 
62 | 60 
48 45x | 
323 | 32 
404 | 40 
57} | 57 
86 
92 92 
115 | 115 
55 54x | 
64 | 64 
is | 18 | 
113 | 113 | 
| 95 | 95 | 
- ij 24 25 
115 | 115 
~ | 14 114 
5 | 118 1164 
101 
85 
984 98 
Price, 
May | June 
2, 
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|__Public Boards | Ca | A278) 
24 tral i sao | tat *rOt | 


|| 18/44) 13/- 


25/— | 22/~ 


% 1987” | sod aft, 
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57/6 | 45/- | 


date of —— 


c) Bk. of 
5(c)(o) 5d(c (0), 

Om Si) British 
7(a) | || Chtd. of India (£5).. 
b shia) o| Comcel, Bk. of Aus. ioj- i 

| District A £5, £1 
) || Do. B £1 fully we 
Eng.Scot.&A 5 £3pd) 


3(b) | Hi . ($1 So 
a) i Lloyds £5, Sic fi i 


| 8(0) | Midlan 
11(0 i Nat. of 
Nat.ofl 


| Nat. Prov. 
§(0)|| National 4 
b) pew saastoernee 


a) | 
les/o0) ree | Aties £5. cit 
20(a : 20(b) 
yee se a) | | Gea Accent 


— ) Satan fu 
Investment Trusts 
40) a 











= 1937 . - on 
| Rise | Yield an.lw | -yearly || 
or | June 2, | June 2, | Divideods ij 
| Fall 1937 eres 
nS 
és. d. 
—~f) 3 6 3 || 40/- ae 
i 3 7 6 | 80/103 716 
-- 215 0 48/3 | 0 
_ 306 1 | @ 4d(b 
—#$) 3 9 0 | G49) | £44 sich) 
an | 2 
—}3| 219 6 1or'-| 87/8 | 
ii oe 7 | 158 | 
| 3 5 0 |) 15/9 |146 
—$| 3 5 0 94/- | S4/- 
zs 3 10 8 reso | 96) 
—}| 310 6 108 - | Bb(a)) 
~ /38 8) 1% | 10H ste} 
—}|) 3 8 7 | £1213£109 
.- | 3 0 0 || 69/-| 58 
—1f| 318 2) We 7(b) 
—}) 317 5 | 94/6 | 81/- 
—%] 31611 || 39 
. | 312 0) 47%) 39 a) | 
“110 Owe Mell = tet | 2h 
a) | 
—-4)/ 422) 16) tad | Bees 9(0) 
| 215 6 || 101/48) oe 9(b 
+} 310 1 | 
“| 38 3] oye) a 2) 0) arama 
+4) 491) | 
—1 | 311 5 |) 16%) 1 17() 
+o) 9's 6) | 45/~ | | e4@) |v 
a 486) 3 
i 616 0. 15 1 
+3) 514 0) 10%) 
Be 513) 64! 
. | @€0 Bi oe) | aon | tee 
_ | 9 tlm Ww) i | ia) 8 pad 
t) 5 0) a 1 
. | 2 7 Ovi | ela 
—4! Sil Of 16%) 15 it 
. | 5 0 6f| 37 a 
~~ } 7B 1; 1038/9 | + 
. | 3 MW] ga 9 ; 
+2 |10 9 9 | 8 a) 
wo 1 SO ST 8 17 a) 6/6( 
—1 | 512 0} 93/- | 80/- | 1/546)| 
—2 |1113 3) BE) 7% | 810) | $1044) 
—3/12 4 6) “wd 
we | 715 Ow) 
» | 710 Ow) 311% | 287 | 
w- | 610 6h) 80 | mab | 
. | 610 0) gst! 6/3 | 
. | 618 3] 18/1$) 15/- | 
ody gi 3) ath ag 3 517 0) 
—% aw EB si 4 | 2h(b) | 
-- | 1018 9 | 154) | 148 
| 10 © Oy s08 | aa 
| | S0y0 | ‘al 
(4 410) 93 | 
- | 33 3) | 282 
| 181) | 176 | 4 
ht: 55-4 al 
ih $i 3) oat | 4mm ae 4 46 
+2 9 9 3f| 2553 | 
r3i 3% 0 || 253 | 
| 3a 7 set 
° it — 15/- 
lin) y : 
| x 
Yield | 196 17/04 A bil See! 
or June ‘ | = " tl Dele 


5(b) 


xi a Primitiva 
74) Sar 


5(a) 
a 
‘a 
‘a 
11(6 
c 
14(b) 
74(a) 





Name of Security 


| Bank of Zealand 





b) Pecce 


Northern 10, ies 
=o é Pa. 


1 104 6) Bo wt 
i ed Or 


7% 4) | In ae Indus. an 
6(b) ! Lake Ne View Is Invest. 10/- 


8(b) | Mercantile Investment. | 
teh | Metropolitan Ln al 

















i United States Debes 

j-- 4-7 = 

auc) | & _ Argentine Lande 10) 10/- 
10/4 ‘Bats. sass 

C. of London R. Pty. 
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bo The cose ordi vetockss and charesf wiedeee > 
taken when the stock stands at a discount and the earliest date when the quotation is above par. return on ordinary stoc is ted by ref 
a ee ere eres of interim dividends. Allowance is made for nuove dividends in calculating the yield on * 
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| May | | June | ma 
| 1937 | 1937 | Fall 
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3475 | : 

77/- | 

|| 40/6 
10 

| £47 
29 

| 95/- 


15} 
15/- 


| 87/6 
| 52/6 
97/6 


| £120 | 
62/6 


9} 


90/- 


40 


| 423 


15} 


472x | 


148 


91/6 
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14 
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29x 
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125 
20; 
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16 


34 


oa | 1108. | 
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~pd. ! —s 
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20 on — 4 
28s | oss |... | 
744 | 74 | |. | 
7/-| 6/6 | —6d} 
16/- | 15/9 | —3d | 
865 | 86h) ... | 

149} | 1495 |... 
287x ose | —2 | 
| $08x | 308x |... 
21/6 | 21/- | —6d 
283 | 283 | 
1794 | 179} 
| 295 295 | 
7/6 | 7/6 | 
| 242 242% | 
| 2454 | 245 
242} | 242} | 
16/6 | 16/6 | 
344 | 34h | 
| 36/6 | 35/6 | —1/-| 
| 26/3 26/3 | 
18/9 | 18/9 | | 
| 46/3 | 46/- | —3d 
8} 

| 27/9 | 27/9 | . 

37/6 | 37/- | —6d 
28/9 
iz} 12 | .. | 
13/-x| 13/-x) ... | 
22/3 | 22/3 | 
48/9 48/14) “it 
95/- | 95/- | 
35/6 | 35/6 | | 
136/3x| 135/6x! —9d | 
92/~ | 92/- 
72/- | 72/- | 
20/- | 20/- | 
93/~ | 93/- | 
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June 5, 1937 THE ECONOMIST a 
Pacey | _ Last two | i Parte 
Year 1937 | 
1to | Half- | Price, | Price, | | Year 1 | ’ : 
We 2, | Divibonde | || NameofSecurity | — | Jue pip sans jen. ite Half yearly | Price | Price, : 
ae | 1967 | aeb7 | Fall | “1957” | actucigy | Dividends |, Name of Security A June | aT on | 
wie 2 | Irom, Coal, oe fos sires a | tee] Low peg yg rt 1 1997 | 1997 | ran | )Y9s0" 
aaith, 0/- | bub || ot | es ‘ 
12/8 | 6/48 | ar & Wt 8% Ci 4.1 0) 64/6 | ey (w929(@) m20(6))) Boots Pure Drug S/=> i gad ; 
$7/3 2/3 | ae - "— i] 36/9 29/- ! 5(c) | 74(c) Boots Pure Drug 5/- ... j 51 ea) 52/-x  +6d i218 0 4 
aires fi 8 11 af Borax Deferred : Saas 3 
9 a | willed | 24e) | tenia Bon 6 82/6 | 39/9 | +1/3| 219 3 || 271, | 20/44 4(c) | B(c) | Bovrll Deferred £1... tat 30774 ~ | 418 0 
| 1/3 | Nile) | 5(c) || Pease and Partners rs | W/-x) —3d)} 2 6 3) E (a) | _5(d) | || Bowatere Paper Aili 1 |} 22/- | pe 
16/14; ie | | 2 | nd 10/- | 13/6x, l4/-x| +6d| 311 6 bn 45/ Le 74(a) || Bristol Aeroplane tof | 50). | ae /6| ~6d; 8 6 0 
zi 2 “AG |G) Rose eae Ge | tect) 3 Ba ee oe a | sie | ia $19 
$0/10}) 4 } 4 2 Cl & In. £1 | 46/3 47/6 1/3 | . | } c); +20(c)| Brit.-Amer. Tobacco fi 38/6 | 38/6 | | $17 6 
46 | S7/- | Sea) | 8h Toe $e | dig | +H 44 3/11 91/3 | 7a). ao 2 fi || 6) 68) +4%) 3 3 0 
14) ie) | 2 ) /$|+2/6| 5 6 9 | | 2(a)| 8(b) | British Ox Bian. 107/ t76| : t 
ae 8 f| q Steen oer, | | Bo| | tet | Blan aad yoe Ue ak | AE | 
Ba) Sr to) Se) Somcwtmarauegt | 8 | 03 | —io| 23 Saat uel! BM, HM, Cameeeatowae | A8 cl -&| 3 & 
43/44, 35/- | She a c) | Stewarts and £1 | 38/9 . | 312 9+) 25/- | 18/6 || Ni (a) 1740) Cole (B- K} Ord. Sin. . || 17/-x| 16/6x —6d| 9 0 
aio 30/-. | 24(a) | 44(0) | Swan, Hunter £1 | 38/9x) 38/- | —Sa| 318 0|| ey | 45/— | 100) | word | Crittall Manufg. Ord. §/-| 20/- | 20/6 | +6d : 
at iad | ON) | Be | Sram, mee Ot oe | 32/6 80/74) — 1/10} 411 0|| see | (= || 10(e) | 10(¢) | De Havilland Aircraft £1 tue Lane | taet sae : 
28/14) iat | | Shornyevede mea 12/6 | 12 +34| 712 6 | 50/73 = Sic) | 9c) | Dunlop £1 .............-. 33/9 | 34/- +34 | ; 2% } 
10/- | v4 2 | Bie Bie | Un. Steel A) Or 8 — 22/8 ws 3 | oc 27/6 19/6 12K) wns Se Ore. Pr ane | S0/- | +1/3| 6 0 3 | 
j 1 ! usical - 21/6 } wi b> } > 
sa | S| se) ser ser ee sins vat] 2h? | Ses | ease 1b) Sa | renee etm] 8) ae | +64] 2 8 8 
| +2 | & 2 | ... | 18/9 | 18/9) ... | j 
sit 3 i |Wastaet wii: | as Be 32 Stay iy ca Greraceti | P| ae |-ia| $4 2 
40 cot boct'e 20/- | j-| 2 
a | ee see 1 al (a Wi candebeBiteckive DEI | 42/6 | 42/6 | 5 0 z any & |i (c) | Nil(c) | Gaumont-Brit. (10/-)... || 6/3 | #20/- | ca | 4 _ 4 
63/0 | 689, 1 )'| Yerwow 8 Cof1e | 149/— 145 416 0 | 166/39" 140/- | 18(8) | Sta)'| Harrisons& Cros Bet (i) 4-| asi | | 48D 0 
i Textiles | ve 4 5 0 91/10$) 82/6 5(a) 1 oy | i Harrisons&Cros.Def.(f1) | 148/9 | 146/3 | —2)6| 216 0 HB 
iy 8/- | Nil i Nil || Bleachers f1 5/54 4/4) )) Harrods £1 ...0..00.00.... | 97/6 | s7/6| .. | 4 5 0 
26 89 | Nil | Ni LT Baa nit’ 8/3 | 8/3 | ... Nil 62/6 XS | mc} Nil(c) | Home & Stores 4;- 5/- | 5/- Nil re 
11/44) 8) aa Geconna| si s-| 44d aijlog| 30/44] 2410) | SiO) | Lemans Ce OAD i ss/-| s8/-| ©. | 219 9 
15/6 | 11/43 | Nil N , | sie Peso om} gal zs | tN | og 17/6 aia) Nile) | 1 sapesteh Geant Smeltg. Ord £1 ey See” nn eee 
oa ie | | 144 | Souradi end P. (£1)... 46/10bx, 46/3 | —iha “os 6 978 | gaat | Tope) lenecial Too th 7 | a + , ui “ 
‘a/- | "4 A 6) | doovseses || 53/9 53/9 316 6p, 29 | Se | $1-30c)| Inter. Nickel of Can. ... | seit | $60§ | —14 | 36 0 
146 4 40) | eaeem Soe, eas fl 5 | ie Re | . 411 5/|/ 79) | 1 "9 | onh)| 22 22h) fntenuetionst Ten 6/-. 18/3 | 18/6 | +3d 7 0 0 
38/8 | 36/10 36/104] i | SR || Bla) 14410) Lyons ( ' fh, ~ ED Bt 4 
eH 68 | a Gai Patons & Baldwin 1 | os | eS xt : . a oe yn || 15(a) 25) | } Mer =e 20) Py | i ; 
; .* ars’ Timber (4/- 7/6 /6 | 
oat 91/10 F- te 1) "Hecial Mane 1 | aie | 49/- | —1/6 she Stn Pa A ase 1 24a) zi) Phillipe iene a | a +8! ‘73 
i eee | | J i 5 | j | 43/ 16 | ~1/3 | gd 
co | 88 oie Epa oma Jee || 92/6 | 91/3 | —1/ , : | er | ae | aha) | 1240 (b)), Pinchin ohnson 10 44/6 44/6 | ey co . ‘ 
78/- si | eno) | 50 |-Callenders (£1) ......... | 93/9 | 93/99 | ... | 3 3 0|| @7/-| >a 4 (0) 124 ) | | Prices Trust Ord. “Si-5 51/3 | 53/9 | +2/6 | 440 ' 
me | 30 Ni | Gemgey, Parios eis 626 | +i 1» 0 ine 100K | Bah) Zac) Reckitt & Sons nat fisesiee | 2a 8 | 
j 1 —we.cener te ~“veran ee, Ye | | -| —6 Ni | /—x)} 0 i 
oa tae iH, a General Electric .. || 85/6 | 84/6 | “i att 3 | 13/6 || +5(a) | + (b))| Sears (J Ord. 5/-...... 15/3 i5/_ | — 3d | = OF 
| 439 Sia)| Sie) | amley® aera || 20 | ie 414 Sell ane | 10/6 | Gc) | ble), Smihda. & Arg. Meat £1| 14/43] 14/6 | +144) 3 8 0 
te | 31/3 | ich | zee) || egbmene Gl... | 43/14) 42/- <i 415 6 Ss | ates 24(a) 124(0) | Spillers Ord, £1 Ag Ss 61/3 | 61/3 | | 418 0 
} a cvinieapesahess | $2/6x| 32/6x! 318 6 an, ite" 18) | 154) | son u nt A a a 47/-| 64} 6 7 6 é 
Electric Light, &c. a (- | 23/9 | —1/ Ni 
et ea, set | prc rma | RHE ASE) tN Be 88 ib) dig Te adie gt so | feo | 8d | 42g 
316 | 26/- | 2a on} ii & Poole.. || 72/6 | 71/3 |—1/3' 4 4 3 776 | oe || 5(a) , Thos. £1......... 65/- | 65/- | 320 
sap | 83/3 | shah! ate i British Power & Light{1| 28/- | 27/-|—1/-| 4 9 6) 74/3 oe 1 os | 5{a) | Tobasso Searts, Ord. i | 72/6| 22/6| .. | 4 2 0 
6 | 40/6 | 3a b || City of London £1 Coane 35/- | 34/6 | —6d| 47 6 | = a | SO\e c) || Triplex Safety G. (10/-) || 67/6 | 68/9 | cial 47 Od 
54/74 47/- | 3a) | 740) | Clyde Valley Elec. {1... | 43/- | 41/- | —2/- 317 6 || 112/6| y- || 12§(0), 74/a) | Tube Investments £1... | 83/9 | 83/9 | | 415 0 
45/3 98/10} 4(a) ¥ || County of 51/6 | 48/- | —3/6| 4 5 0 | 46/1 90/~ || *) 13}(6)|, Turner & Newall i... | 96/3 |96/10}) +744) 311 0 
33/9 | 32/3 | a | Edmundsons {1 ......... 41/6x| 40/-x| —1/6) 410 0 1] | 87/9 |, 3¢(@)| 4(0) | U te coleainabine 1 43/1$x| 42/6x —Thd} 310 6 
$1/3 | 45/- | ‘| Lancashire Electric £1.. | 34- | 33/-|—1/-| 4 8 0 || 34 52/— || 79(b) | 5(a) | United Dairies 1. ee | 55/6 | 55/— | | 4116 
41/8 | 96/3 | (g)94()) Metro, Electric £1 --.... | 47/6 | 46/-|—-1/6' 4 6 0} | 24 | O) | ante | Uni | 30/-x| 31/6x) rie | 376 
34/9 | 30/9 | 2a) | 4 b} || Midland Counties £1... 39/6 | 37/6 |—2/-| 4 4 6 || at | soe ll one | et | Utd Tob.(South)Ord.fi 9 | 9 | 1470 
66/6 | 46/- | dla b) || North-Eastern Elec. £1 | 39/6 | s2/-|—1/6| 47 6|| asc lsmo || we eile. Aft | 40/74x| 41/3x| +744) 6 0 0 
426 | 35/6 \ ” b) | North peeeeinen 1 50/- | 47/6 | — 2/6 | 44 3'/! 96/3 75 | \ i 3 io) |W wie. — 1 39/9 | 39/9 412 0 
we » Yoctohire Blectizte | 42/6 | ai/- | “ites | aw) aay cay rey ee 
27 23/3 | 52 )) 5200 i Gas i | Mines 
| | Gas Light & Coke {1... | 25/9 | 25/9| ... 81/10} 58.9 o — Ashanti Goldfields (4/- | 63/14x| 60/7}x, —2/6} 6 5 0 
i 2 i) , | Imp. tineatal Stic. | 150hx 157}x| —2 4 § 6 || 24/8 | 15:9 || (e)6(b))¢ 74(a))| Burma Corp. (Rs, 9) -- Me | We] | 56 Oo 
4 a | te} 27d || Newe.-on-T Q oa | 25/- | 25/-| ... 47 61 7/3 | 5/34 | Nil(c) | Nil(c) | Commonwealth Mng. 5/-| 5/6 5/44| —1}d| Nil 
6) | SM an Sek. || t0m9 | 1084 | 4 7 § | 128/9 | 71/3 | 20(¢ '@h(a) Cons. Glds. of S. Af. £1 | 77/6x| 75/-x, —2/6| 5 6 8 
62/8 on +5; b | mascots cle | | Sia ee il oa 30(c) | Cons.MinesSelection10/-} 40/- | 37/6 | -2/6} 8 9 @ 
me) oc iy ak es 1 ajex| ayjax| —1/3| 912 9 || Owl etey || S210) | S80) || Cape Meine 20h «= 134 | 14 | — 8] 712 0 
27/6 €) || Austin 5f— .......-:0vse- || 45/9 | 46/3 | +6d/ 5 8 0) 96/6 | 63/9 || 20(c) | ——— D esee seers 71/3 | 67/6 | —3/9| 6 0 0 
87/9 a2 1 Nil | Birm. Arms {1 ... | 23/6 | 24/-| +6d| Nil | 76/6 | 47/6 | 124(0) 1240) andfontein Ests. {1... | 55/- | 52/6 | —2/6| 910 0 
93/9 aa $34(@))) Dennis 1/— ......000+-++0 | 32/6 | 32/6 so 6 et ee acta) | Rectan Coe a pace 14 | 144/+ 9) 2.1 0 
| ae | Ste) | Pond Motor fi 2a/e | 28/14 “ad 4 5 3 324 | 18 \ Tinto {5 --c-00ccsee oop | 21 | + Nil 
ws | 636 | Zt | Guy Motors (1/-) ...... 3/-| 3/- | 48 5 || 83] 57/8 | 800 Cpr. 5/- || 67/6 | 70/- | +2/6| 2 3 9 
1 | Lucas, J. (£1) ...+++.. | 67/6 66/3 -1/3' 410 6 1 9% | 90(b) | 90(a) || Sub Nigel (10/-)......... 10} | 10} | —}%]| 817 6 
a6 | ! i asi) Me fl 98/9 | 01/3 | +2/6 319 0 25 — | 2a) 6/10)! wae p.(12/6 fy pa.) = 150/- | -7/6| 5 18 @ 
‘otors — Ord. wa } _ 
cd sae e | Raleigh Cp oe | | 383 | iat il mt 8518) 23/9 | 1040) |Nil@) |! Witana Gold (61) an. ett | 26,3 buh 712 5 
1 5 “he 8 mame | ive x fe * +744! ‘> UNIT TRUSTS. _ Latest prices, supplied by managers and Unit Trusts Association. 
176/3 {1 || Rover Co. 8/— .......+. 25) 26/3 | +1/3\ 3 + | | Jens, 2, Compared es e 2, | Compared 
ve | tase 204} Standard Motor Go. fi | 135/- | 135/- sone | ikea aee so “1937 May 26 | Name and Group | Joa May 26 
ai! er xn = a =, 
1 1 ye Th } Cairn Line (10/-) ...... | %| | va _ || tot Belted 48/--49/-x| — 3d 19/—-20/- |... 
: sie | 180 | Sam Lae Stearns (fi) 9 2 5 0 | 2nd British ......... 30/-30/9| + 3d || Do @ad...... 16/9-17/9 |... 
81/6 | > D nrecssceseseees 7/3 | 7/- | —3d Nil |; 3rd British ......... 25/—-25/9 Flexible | 18/6-19/6 poss 
urness, Withy {1 29/6 | 30/- | +6d Nil || 4th British ......... 21/--21/9 Rec | 23/6 bid — 9d 
33/- | 34/-|+1/-| 2 7 0 || For.Govt. 21/—22/-| — 14d 17/44-18/43 — 3d 
R | || Limited Invest. ... | 23/6-24/3 a Do. 8rd Series |13/4)-14/45  — 3d 
83/8 || 23/9x| 23/9x} -.. | 4 4 2 || Mid. & Sthn. Inv... | 21/6-22/3 ind _ Rand Certificates sori ba — it 
ap ont 4078) | 2 8 || gine) ——; |wem) +s 
= = aw i} 0} “ ” 
6)/- 27/6 | 27/6 | ... | 312 0 || Bank & Insur, Shs. 20/--21/- ee ta 20/10$-21/1 ‘O}x—3d 
43/9 40/ | 38/9} —1/3| 5 3 3 || Insurance Shares.. | 21/9-22/9 i Fleaible | 17/3-18/3 |... 
86/6 38/9 | 37/6 | —1/3| 5 6 8 || BankShares ...... 19/—-20/- a ‘Do. Gas& Elec. |13/7}-14/74 — 34 
6/- we || 27/6x}28/1dx) +7$4, 3 11 3 |) Investment Trust | 17/--18/- aa |Do. General....... | 19/--20/- | — 43d 
4/9 4/10}| 4/10}... | 4 1 6 || Scot. B.LLT.Unts| 17/6-18/6 “* | Do. QndGeneral | 17/3-18/3| — 1 Bere 
5/11 38/9 | 38/9 | ... 317 6 || British Empire |Do. Gold ......... sy -15/74| — 3d aes 
4/103, 4/9 | —14d| 4 4 0 || BritishEmpire”A” 23/1h bid | + 1 Prov. Investors... |17/14-18/1 ne ity sg 
tat so- | 20% eye 1 oe our tls bia _ : Salnee 18/10}-19/1 04 
— — sla § 0 um. ... i ao 
sae 39/44} 41/3 |+1/103 6 0 O } Do, 19/9+20/9x|  — F.T.M. 
saa ~. +38 $ 18 0 | De, vent nit | 22/—22/6 | Aviation & Univer. 10}--10/8 
~ ll. pei eh eR le. ae erennee trees —-9/6 
“oh 28/9 | 30/9 | +2/- Nil || National “A”... | 33/9 bid | — 1d me 
3/6 | 3/74, +144) Nil || Do “BY... | 23/14 bid ai 
115/-x| 118/9| +3/9| 414 0 || Da “C™... | 19/9-20) “* Il Protected Ist ...... 23/—24/-| + 3d 
5/- | 45/- 3.6 9|| Da  “D"... | 20/3-21/3| — 6d “| 21/—-22/- a 
so. | 19/6 | 6d | 413 0 || Do. Inv.Group| 16/3-17/3 | + 1d |} Do. Std. 15/6-16/6 
8/3 | 8/-| —3d| 8 12 0 | Amalgamated 22/9-23/9 ‘inn 
£ £478 215 0 || Century... 19/9-20/9 
15/-| 116/3| +1/3| 218 Ot|| Commercial ...... 21/9x bid | — 1hd Ist | 21/3-22/3 
136/3x| 137/6 | +1/3| 3 18 0 || Giltedged ......... 18/9-19/3 Qnd Series... | 18/3-19/3x! 
55/— | 54/44] —74d| 5 14 0 || Scottish -.....--0++- 19/—20/- Srd Series... | 19/6-20/6 
Universal ......... 21/3-22/3 ses 4th Series ... 20/9-21/9 
25/- | 25/- 400 First Provincial . Industries... | 18/9-19/9 se 
Gx| 33/3x} —3d| 5 7 0 First Prov. “A” 22/3} — 3d Metais and Minerals | 16/3-17/3 | + 3d 
20/3 | 20/- | —3d| 5 0 0 | Do. “B” i716.18/6 ae 
30/— | 30/- 413 3 Do. _ Reserves 18/—19/- te Selective 
21/3 | 21/3 5 3 6 || _ British General Selective “A”... |17/10§-18/1 oF- 14d 
13/9 | 14/- | +3d| 5 5 0 || Capital Securities /10/74-10/10)¢ — 6d Do.  “B"... |18/10$-19/10§— 14d 
22/6 | 22/6 518 0|| pau f “A” | 22-231) + Sd British Transport | 17/6-18/6 |... 
93/9 | 93/9 416 0) | Genera “B” | 21/14 bid 
80/- | 80/- $15 0) — 20/14-21/14 | Bante Ensne & Fin. 18/—19/- 
418 First Recovery . 8/--8/74x — 34 
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(Continued from page 581) 


middle of the month prices were depressed by unfavourable 
foreign influences combined with much forced selling. Bank 
shares were affected by a slump in Union Parisienne 
shares. The last ten days were in the main dull, one of the 
quietest sessions in the year being experienced during that 
period. The German-Spanish incident brought the closure 
to an unsatisfactory month. 


Apr. 28, May 14, June 2, Apr.28, May 14, June 2, 
1937 1937 1937 1937 1937 1937 

3% Perp. Rentes.. 65-10 64-45 62-75 | Royal Dutch ...... 48,800 49,300 52,250 

4% Rentes 1917... 65-20 64-95 62-40 | Wagons Lits......... 1 924 1 

Banque de France 7,025 6,740 6,600 | Mexican Eagle...... 118 118 113 
Crédit Lyonnais... 1,510 1,512 1,450 | “Chartered” ...... 185 188 197 
Suez Canal ......... 23,850 23,390 23,640 | Ford ..,............... 73 66 73 
urs Réunis.. 416 378 399 | De Beers ............ 1,996 1,994 2,19 

Rio Tinto .......... 2,070 2,130 2,385 Johnnies "’......... 379 369 366 

AMSTERDAM 


SENTIMENT in May was little different from that of the pre- 
ceding month. There was no marked change in the trend of 
prices, though the Bourse seemed to escape much of the 
stupor that settled from time to time on other centres. Prices 
were again sensitive to foreign influences, particularly to 
Wall Street, which acted in the main as a depressant. Overseas 
events were, in fact, entirely responsible for the cloud under 
which the month ended, for Amsterdam as well as for other 
stock exchanges. Serious news of the American labour 
situation was followed by still worse news from Spain, though 
the outlook improved somewhat in the opening days of June. 
The Bourse, however, was not indifferent to home news and 
tendencies, though the election results produced no excitement. 
Philips Lamps were firm on the surprise interim, and Unilever 
responded well first to the plans for the simplification of the 
group, and later, in common with Jurgens and Van den Bergh, 
to the latter company’s issue. Royal Dutch moved upwards 
on hopes of the dividend declaration, but the trend of rubber 
shares was irregular or. downward. 


Apr. 28, May 14, June 2, Apr. 28, May 14, June 2, 
1937 1937 1937 1937 1937 
24% Dutch Loan.. af 79 81 | Steel Common ...... 77 Hs 
German* ... 31 32 BE BE Mis Es We ocoveneccnne 64 
ver N.V. ...... 157% 158) 150 Ford Motor ......... 243 248 
Philips Lamps ... 321 319} 326} | Deli Batavia Tob... 249 235 243 
Netherland Ship Royal Dutch ...... 4013 401 424 
Union 132 1234 126} | Handels Ams. ...... 482 487 506: 


* With transfer certificate. 


Watch America 
the Banker’s Way « « « 


To keep themselves well informed on 
the rapid changes in American business, 
leading bankers in Great Britain and on 
the Continent—as in America—depend 
on The Wall Street Journal. 


The Wall Street Journal is complete, 
accurate, authoritative. It covers develop- 
ments and trends in all industries, in 
banking, insurance, securities, commodi- 
ties, import and export markets, 

A wide inquiry conducte: by certified 
public accountants revealed that Ameri- 
can Bank Presidents consider The Wall 
Street Journal more useful to them than 
any other publication. 


Free specimen copy, with sub- 
_ scription or ising rates, fur- 
nished on request at London Office. 


THE WALL STREET JOURNAL 
: 62, Cannon St., London, E. ©. 4 


Published daily except Sundays and holidays by 
DOW, JONES 4 CO., INC., 44 Broad 8t., New York. 





CANADA 

THE last week of April witnessed the severest 
the great crash of 1929, and the record of losses 
been worse if there had not been a rally on the las 
month. Mr Chamberlain’s Budget was undoubt 
siderable factor, as it caused heavy selling of j 
issues and also served to bring to a head a situation of techni 

weakness that had developed. This has now largely — 
remedied as weak accounts have been eliminated and oth : 
fully protected, and in some quarters the view jis held that 
an oversold condition now exists. In the first half of May 
there was considerable recovery, but the market emmainss 
nervous and hesitant and its action in the coming month 
will undoubtedly be influenced by speculation about Washin : 
ton’s remedies to check the inflow of unwanted gold, the aoe 
on business of sharp recessions of certain commodity prices 
and the extent to which business will decline in the summer 
A bear point with the newsprint stocks has been disappoint. 
ment with the plans proposed for the reorganisation of the 
bankrupt Abitibi Company, though there was some improve- 
ment in the preferred in mid-month on the announcement 
that the reorganisation was not likely to become effective 
till late in 1938. Prices in the latter part of May were irregular 
quiet conditions prevailing round about the Empire Day 
holiday. In the mining market, the worst slump was in gold 
stocks, which in April lost on an average all their gains of 
the preceding 11 months; the index on May 7-127-was 2] 
points or 14-2 per cent. lower than for April 7 and was 6 points 
below the figure for May 7, 1936. The bond market also 
weakened, but a better demand with rising prices has since 
developed. The Bureau’s “ Investors”’ index for common 
stocks, which stood at 137-1 on April 16 had declined by 
April 30 to 130-0; but on May 7 it had climbed back to 133-9. 


Slump since 
would have 
t day of the 
edly a con. 
nternational 


, Price, June 2, Price, Price, June 2, 
Apr.28, June2, 1937 Apr. 28, June2, 1937 
1937 1937 Eng. 1937 1937 Eng. 
Equiv.t Equiv.t 
Bell Telephone ... 158 166, 169 Cockshutt Plow ... 14 16317 
Canadian Car and Dominion Glass ...~110 lil 1124 
Foundry ......... 16} 16 International Petro- 
Do., prefd. ......... 25 25 BIE, cansipeunenssas 34 34 
Power Corporation 21 22 22 Brazil Traction .. 18; 24 at 
Dome Mines ...... 42 39 British Columbia 
Hollinger ......... sat 33 ll Power“A”" ... 35 35 394 
McIntyre ......... 34 33 Ls TE aesenans 1 7 7k 
Bank of Canada... 58 58 Canada Cement 16 163s 16 


Bank of Montreal 232 234 237% | International Nickel 55, 59} 6 
11 


Bank of Nova Scotia 330 326 330 Massey Harris Com. 12 12 
Royal Bank of Montreal Light .. 29 22 2 

Canada ......... 209 2044 2075 Ogilvie Flour Mills 240 240000 «43 
Canadian Bank of uebec Power ...... 18 17 17} 


_ Commerce ...... 195 197 200 Qrewinigan Water 253 260 «2h 
Canadian Pacific Ry. 12} 13} 13% | Steel Co. of Canada 80 79 0% 
Tt $4-92} tof 





CAPITAL ISSUES 


Tue shade of N.D.C. and the setback in the industrial 
markets hangs heavily over this week’s new issue operations. 
Fixed interest issues are almost entirely the rule, but they 
contain several features of interest. The terms of the West 
Riding loan, for instance, mark a prompt retreat from those 
ordained for Leeds Corporation recently. The issue price, 
redemption date, and the first coupon (a full half-year’s pay- 
ment is made next January, although the loan is not fully 
paid until the end of July) are all more favourable to the 
lender. Since the Leeds issue was at § discount on the day of 
the present issue, these concessions were evidently wise and 
necessary. It is worthy of comment that South Wales Elecinic 
Power has also marketed £1,000,000 of 34 per cent. debenture 
stock on terms which are only slightly dearer than the West 
Riding. This stock, however, is redeemable by cumulative 
sinking fund by 1967, or optionally callable from 1947. The 
loan replaces a 5 per cent. issue, and is an adequately secured 
utility debenture. The 5} per cent. preference shares of 
Red and White United Transport are issued at 21s. per share. 
This undertaking is a merger of four road transport —— 
and claims to be the largest undertaking still independent 0 
the railway companies. These shares are redeemable at 238., 
and their dividend appears reasonably secure in relation ty 
their yield basis. The Imperial Cold Storage and Suit 
Company has offered £450,000 5 per cent. debentures at fl ; 
This concern shows a rapid recovery in profits during the a 
three years. The company’s capital structure is somew ne 
highly geared, and past fluctuations of profits suggest that | 
high yield basis of the debentures is warranted. The ony 
industrial offer of the week—on behalf of Oldham aie 
Staining Company—is a dual offer of 6 per cent. 10s. aie 
shares at par, and 4s. ordinary shares at 43} per cent. premiu . 
This concern braved the perils of N.D.C. but made no aa 
to its prospective impost, despite an expansive profits 1 type 
The structure of the company and its record is of the ‘V1 
now familiar to investors, and the shares are not of ished 
interest. Statements for information only have been ped ot 
by British and Foreign General Securities and Climax 
Drili and Engineering. 
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TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Cortificnten, moe cates May 29, 1937, Dr. £200,000 
Capital Conversions Money 


£ 

oo.  cessnnhbncohangeleynelsiie 2,730,000 112,540 2,005.261 

To the —. Gilli .cscosscoctgccfeobilee 608,601 103,000 1,063,499 

Tor Exchange Introduction ...... 160,000 os 260,000 

By Permission to De@al.......--eeecececeeee 606,605 1,038,603 

Raised— Total offered for Subscription— 
Total Capital Including Excluding Including Excluding 
wae Conversions Conversions Conversions 

1937 (New Basis) ... 301,319,455 268,617,373 | Whole Year (New Basis) — 

1937 (Old Basis) .....- 197,564,776 167,294,629 1936 ... 642,017,245 494,139,765 
1996 (New Basis)...... 218,710,042 153,234,661 1935 ... 698,313,125 357,525,440 


ae 153,980,936 89,405,556 | Whole Year (Old Basis) — 
1936 (Old Basis) 1936 ... 402,470,003 255,570,993 


January 1 to date (Old Basis) — 1935 ... 548,351,393 236,147,637 
1995 .....ccoereeeeeesvers 140,029,579 52,389,837 1934 ... 410,980,300 169,108,700 
SR cocinsembivloniod 249,882,051 90,303,204 1933 ... 467,921,500 244,780,500 
SE cs cacetasennsonnets os 228,016,225 1928 ... 683,000,056 369,058,073 
Destination of Capital (Excluding Conversions) 
British Empire 
United a Foreign 
Kingdom United Kingdom) se Total 
1 to date— £ 

Jaige7 (New Basis) ...... 274,516,925 42,947,308 1,153,140 268,617,373 

1937 (Old Basis) ...... 154,911,976 12,382,653 Nil 167,294,629 

Nature of Borrowing (Excluding Conversions) 
Debentures Preference Ordinary Total 

January 1 to date— chs £ £ 

1937 (New Basis) ......... 139,883,981 16,615,730 112,117,662 268,617,373 

1937 (Old Basis) ......... 126,385,383 10,396,315 30,512,931 167,294,629 

1936 (New Basis) ......... 63,338,127 17,025,464 72,871,070 153,234,661 

1936 (Old Basis) ......... 55,312,062 7,283,210 26,810,284 89,405,556 
Whole Year (Old Basis 

1928 ae pupeguocstnsn 212,917,900 45,062,600 111,177,600 369,158,100 

10GB .ncrriccscocrcsscocssess 222,064 12,733,700 9,982,500 244,780,500 

BIDE scccrvcccesosesseneyecne 102,769,300 21,461,000 44,878,400 169,108,700 

BOBS ciccvcscccccccccvcccesee 167,185,509 31,696,741 37,265,387 236,147,637 

BID vcsccccocveccosecetcsecs 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis)— 

THEE ‘ecnccassnennecqnacebeces 193,599,713 48,806,822 115,118,905 357,525,440 

BOGD vicends coi ccsicccesssess 184,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFERS 


County Council of the West Riding of Yorkshire.—lIssue of 
£1,000,000 3} per cent. stock at 100} (a trustee stock). Redeemable 
at par 1957. Rank pari passu with existing issues. Rateable value, 
{7,436,500 ; estimated population, 1,525,410. Net debt, £4,200,000. 
Proceeds to repay £584,700 loans and for education, highways, 
public health, ete. Lists closed 9.5 a.m., June 2nd, oversubscribed. 


Red and White United Transport.—lIssue of 220,000 5} per 
cent. cum. redeemable {1 preference shares at 21s. Redeemable 
by purchase with 10 to 25 per cent. of profits after preference 
dividend. Acquires capital of four passenger road transport com- 
panies for {70,062 cash, 110,684 54 per cent. preference and 446,916 
ordinary shares. Passengers carried: 1936, 20,481,695. Combined 
profits, after depreciation, before interest and hire purchase charges, 
years ending in: 1934, £51,373; 1935, £73,419; 1936, £80,190. 
Net assets, (232,639 (vehicles, £207,700). Lists closed 9.5 a.m., 
June 2nd, oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 

The Climax Rock Drill and Engineering Works, Ltd.— 
Issued capital 720,000 5s. ordinary shares. Makers of pneumatic 
rock drills, etc., in Cornwall since 1880. Profits, after depreciation : 
1934, £21,008; 1935, £16,993; 1936, £26,217. Net assets £152,323 
(stock, £76,459). Northern Holdings, Ltd., take 172,500 shares 
P me and certain expenses, and purchase 187,500 further shares 
at 8s. 9d. 

British and Foreign General Securities and Investment 
Trust, Ltd.—Particulars of issue of {£50,000 4 first debenture 
stock at par. Redeemable at par 1964, or from 1948 on notice. 
Ranks with 4 per cent. and 5 per cent. first debenture stocks. 


BY OFFER FOR SALE 

South Wales Electric Power Company.—Offer for sale of 
£1,000,000 34 per cent. debenture stock at 98}. Redeemable at par 
by 1967, by drawings from 1938, or from 1947 on notice. Ranks 
with 5 per cent. debenture stock (maximum {295,000); right (upon 
conditions) to issue further stock pari passu. Part of Edmundsons’ 
group. Area, 1,069 sq. miles; population, 1,650,000; consumers, 
29,( Capacity, 63,750 kilowatts, to be increased to 93,750. 
Units sold 1936, 185,101,000, plus 40,860;000 to C.E.B. Profits, 
before depreciation and interest: 1934, £150,442; 1935, £171,427; 
1936, £216,681. Lazard Bros. and Company take issue at 95}, or 
97% including expenses. Lists closed at 10 a.m., June Ist. 

Imperial Cold Storage and Supply Company.—Offer for 
sale of £450,000 5 per cent. first mortgage debentures at 103. 
Redeemable at in 1962, or at 102% on notice, or by drawings at 
par from 1942. Operates through subsidiaries cold storage plants 
wee of South Africa. Profits, before interest : 1934, £66,637; 

5, £160,419; 1936, £187,052. Net assets, £2,278,259 (before 
deducting debentures, and bank loan now repaid). British and 
Allied Investments Corporation take £500,000 debentures, the 
Present offer costing them £452,250, including a half-year’s interest. 
g Oldham Paper Staining Company.—Offer for sale of 50,000 
4 Per cent. cumulative 10s. preference shares at par and 175,000 
P ordinary shares at 5s. 9d. Wallpaper manufacturers since 1933. 
oo before depreciation, bank interest, fees and manegies 
1936 us, remuneration, etc.: 1934, pias: 1935, £19,265; 
(93 6728 Net assets, {86,315 (stock, £28,878), purchased for 
ee (£6,685 seewi. payable by £33,000 cash, 50,000 pre- 
10s ce and 175,000 ordinary shares. Ridgeford Trust take issue at 
closed 9.55 renee and 5s. 24d. per ordinary share, net. Lists 

9.5 a.m., June 2nd, oversubscribed. 
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ISSUES TO SHAREHOLDERS ONLY 

Hield Brothers, Ltd.—lIssue of 880,000 new 1s. ordinary shares 
at 2s. 6d. to ordinary shareholders registered May 18th (one for 
every complete four held). To rank pari passu with existing ordinary 
shares after June Ist dividend and bonus. 

Indian Iron and Steel.—lIssue to ordinary shareholders registered 
on May 10th of 419,468 new ordinary shares of Rs. 10 at Rs. 25 
(£1 17s. 6d.) (one new for every five). To rank pari passu with 
existing shares. 

West Devon Electric Supply.—lIssue to ordinary shareholders 
registered May 19th of 100,000 /1 ordinary shares at 24s. (two new 
shares for five held). To rank with existing shares from July Ist. 


CONVERSIONS AND REPAYMENTS 

New Monckton Collieries.—There will be redeemed with 
accrued interest on December 1, 1937, £50,000 6 per cent. first 
mortgage debenture stock at 104, and £50,000 7 per cent. second 
mortgage debenture stock at 102. To provide for this and for 
fresh working capital the directors have decided to issue £150,000 
5 per cent. first mortgage debenture stock at par. 

R.M. Realisation Company.—It is announced that one-half 
of present holdings of 5 per cent. income debenture stock will be 
redeemed at 10 per cent. premium on July 3, 1937. 


BONUS ISSUES 

Whitehead Iron and Steel.—Bonus distribution proposed of 
one share for four held, absorbing £125,414. A similar scrip issue 
absorbing {100,161 was made in 1934-35. 

Forster’s Glass Company.—Share bonus of one ordinary for 
every four held. The sum involved is £29,375. 

Anglo-Iranian Oil.—A capital bonus issue is proposed of 
6,712,500 {1 ordinary shares, at rate of one new share for £2 stock 
held on June 30th. The capitalisation is therefore recommended 
of {2,327,500 from debenture stock redemption reserve and 
£4,385,000 from general reserve. ? 


LONDON NEW ISSUE PRICES 











Stock or Share i Paid | May 26, 1937 | June 2, 1937 
Francis (P.) On. She .........00cccc.cs008 | 5/- 5/- 6/7}-6/104 6/6-6/9 
Do. 54% Pref. {1 ......... | 20/— | 20/- | 9/44-9/105 9/3-9/9 
Leeds 36% 1957-G0.........0ccccceceerecnes 101 5 } dis-par dis 
Met. Water Sydney 4% Debs. .......... 100 5 oni dis 
National Defence 24% Loan ............ 994 49} § dis—4 pm. dis 
Oxley Engineering 5/—..................... 5i-| S/-| 4/4§-4/7} 4/1}-4/43 
Scottish Power 4% Pref. £1 ............. 20/- | 10/- a 4}d.-7}d pm 
Steel and Company Ord. 5/— ............ 7/9 7/9 5/3-5/9 5/74-6/1¢ 
Do. 6% Pref. £1 ....... 20/— | 20/- 19/3-19/9 19/3—19/9 
Steel Corporation of Bengal 44% Deb. | £100 | 20 j-lipm 3-3}pm 








DURING 1937— 


the rendezvous of travellers from all 
the World! 


This is the year for your visit to the 


U.S.S.R. 


Moscow Theatre Festival 
Agricultural Exhibition 
International Geological Congress 
Centenary of the Russian Railways 
Centenary of the poet Pushkin 
THE TWENTIETH YEAR OF THE 
SOVIET STATE—a jubilee year of 


special events and celebrations 


Tours from £1 per day 
all-inclusive 
APPLY TO ANY LEADING TRAVEL AGENCY, 
or to Intourist Ltd., Bush House, London, W.C.2. 
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COMPANY MEETINGS 


June 5, 1937 





MARKS AND SPENCER, LIMITED 


MR SIMON MARKS ON THE COMPANY’S PROGRESS 


CO-OPERATION WITH MANUFACTURERS 


STAFF WELFARE 


The eleventh annual general meeting of Marks and Spencer, 
Limited, was held, on the 29th ultimo, at Winchester House, 
Old Broad Street, London, E.C. 

Mr Simon Marks (chairman and managing director) presided. 

In the course of his speech the Chairman said:—It is with 
pleasure that I am again able to report a satisfactory increase in 
the net earnings of the company. The net profit for the past year, 
after providing for directors’ fees, management remuneration, 
depreciation and other charges, amounts to £1,433,250, an increase 
of £168,844 over the preceding year. 


ALLOCATION OF PROFITS 


The directors recommend the following allocations : — 
By transferring to staff bene- 

volent and pensions fund ... £25,000 
By writing off discount and 

new issue expenses in 

respect of the 3} per cent. 

debenture stock ... ... £54,454 
Debenture redemption fund... {11,166 (against {£10,544 last year) 
Properties contingency reserve £61,457 (against £50,000 last year) 
General reserve account... £308,846 (against £343,496 last year) 
Payment of a final dividend 

on the ordinary and ‘‘A”’ 

ordinary shares at the rate 

of 25 per cent. per annum, 

thus making 40 per cent. 

for the year ended March 31, 

1937 wea a ... £397,115 (against £358,741 last year) 
By carrying forward to next 
' year’s accounts ... £82,583 (against £87,684 brought in) 


ISSUE ON BONUS TERMS 


The directors recommend that £158,846, from the general reserve 
account be capitalised, and that a distribution by way of bonus 
be made to the holders of the existing ordinary and “‘ A ’’ ordinary 
shares of the company in the proportion of one ‘‘ A ’’ ordinary 
share for every ten ordinary and/or ‘‘ A’ ordinary shares held. 


RESERVES 


After making the proposed allocations and provisions for the 
bonus shares, our general reserve will stand at {£1,850,000, the 
whole of which is invested in the business, and the proposed 
approp m to properties contingency reserve will bring the 
amount of that fund up to £250,000. 

Your directors decided, in view of the low rates of interest 
prevailing in the money market, to make an issue of {2,500,000 
in debentures carrying interest at 3} per cent. at a price of 98 
per cent. Out of the proceeds of this issue they paid off outstand- 
ing loans of £1,500,000, and the balance of {1,000,000 was avail- 
able for the acquisition of further properties and the general 
development of the company’s business. 

Turning to the assets side of the balance sheet, freehold, lease- 
hold and leased properties stand at £7,279,595, being a net increase 
of £897,261. Furniture and fixtures stand at £637,045, being a 
net increase of {79,959, and the stock-in-trade stands at 
£1,179,141, am increase of £273,149 over last year. 

The cash with the Bankers and in hand stands at {1,492,226, 
showing an increase over last year of £471,503. 


DEVELOPMENT 


To-day we are operating 218 stores throughout the country. 
During the last 12 months we opened 15 new stores, four of which 
replaced stores which had become inadequate for our developing 
requirements. We have, in addition, extended 25 other stores. 
Two small stores were closed in places where we had previously 
opened modern units. We now operate 37 miles of counter space, 
an increase of about 14 per cent. over the corresponding amount 
of selling space a year ago. 


Our present programme already embraces 15 entirely new 
(two being replacements) and over 40 extensions. : 

Practically all our stores have been modernised and enlarged j 
order to take care of the increasing business. This intensive 
development is a particular feature of our present policy. 

The volume of business, which since 1926 has increased near! 
14-fold, has demanded our constant attention. It has from . 
first been one of our guiding principles to encourage to the utmost 
the home production of the goods we sell, and to-day over 92 per 
cent. of the manufactured goods on our counters are British-made. 


Stores. 


CO-OPERATION WITH MANUFACTURERS 


With so large and so rapidly expanding a volume of turnover 
continuity of supply became a factor of the greatest importance, 
and to secure it special arrangements have had to be made with 
our manufacturers. 

Together we have aimed at keeping down costs of production 
whilst improving quality, so that larger sections of the community 
could have their wants, for an increasing variety of goods, satisfied 
at prices within their capacity to pay. 

Planned production, ingenuity, and adaptiveness have made it 
possible to produce goods in a variety of qualities and styles and 
at prices which we could not have visualised years ago. 

The policy of progressive cost reduction and improvement in 
quality and variety has won steady support over a decade, and 
produced the results which are before you to-day. 

By restricting ourselves to price limits up to 5s. per article, we 
of this company have set ourselves the task of including within 
that price range the most extensive variety of goods for which a 
large-scale demand exists, or can be created. We have done 
pioneer work in this field, which has been appreciated by the 
public. 


STAFF WELFARE 


Our employees now number nearly 15,000, and our relations 
with them are based on a spirit of friendship and understanding. 
We are concerned not only to pay adequate wages, but with the 
conditions in which they work, their efficiency and with their 
general welfare. The service which is rendered the customer by a 
contented and efficient staff plays a very important part in building 
up a business. 

Our welfare department maintains intimate and cordial contact 
with the staff. It strives to develop conditions which make for 
happiness in work, and to improve the general conditions of 
employment. The individual well-being of each employee, the 
lessening of strain, the provision of personal help in all problems, 
is the concern of the welfare supervisors. 

The benefits and amenities which the department has organised 
cover a wide field—sports and social clubs, holiday camps, medical 
services of all kinds, canteens where wholesome meals at low costs 
are provided, and rest-rooms for relaxation during the working 
day. 

The welfare department administers directly and through special 
staff officers in each store the welfare fund, the budget of which 
this year will be in the neighbourhood of £100,000. 

The welfare fund is one of the three funds—the others are the 
pensions fund and the benevolent fund—operated by your board 
in the interests of the staff. Each fund has its own field. 

The pensions fund, designed for the headquarters and manage 
ment staff, is on a contributory basis. Pensions are provided for 
those who retire from business at the age of 60 and for - 
dependents in the event of their earlier death. : 

The benevolent fund, which was inaugurated last year, will mest 
such contingencies as cannot be calculated actuarially and provie . 
for by insurance. It will deal with many personal problems whit” 
may arise through ill-health or age on the part of the gener 
body of our employees. . 

The seovtilioa. for the future made by these funds has given a 
sense of security, the absence of which is so commonly a ang 
grave anxiety. Our reward is an efficient staff giving loy 
enthusiastic collaboration. They respond to all the calls 
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an expanding business and it is a great pleasure to me to place on 
record the thanks of the board to every one of them. 
Mr Simon Marks then moved the adoption of the report and 


accounts. Mr Norman Laski, B.A., in seconding the resolution 


said: — 

It is gratifying to note that the large increase in profits shown 
this year does not come from charging high prices or obtaining 
large profit margins, but from the greatly increased volume of 
business. 

I should like to add a word about our personnel and welfare 
departments, with which I am more particularly associated. I 
think we can say that while we now employ a record number of 

, our contacts with our staff have never in the history of 
the company been as close or as cordial as they are to-day. 


PROVISION FOR HEALTH OF EMPLOYEES 


The chairman has referred to our health services, which are 
administered by the welfare department. A healthy staff is an 
asset to a business, and a great deal of thought and attention is 
given to the maintenance of fitness among our employees. Since 
the institution of our medical services we are happy to report that 
the general standard of health has considerably improved. 


CONDITIONS OF EMPLOYMENT 


The maximum working week for our staff is 48 hours, and the 
average 46$ hours. Every employee of over one year’s service 
is entitled to a minimum of two weeks’ holiday with pay. In 
addition, in the event of absence due to sickness, full wages are 
paid up to two weeks in each year, and in many cases for a longer 
period. 

In conclusion, it is my pleasure to join the chairman in thanking 
our staff for their work and co-operation in the past twelve months. 

The resolution for the adoption of the report and accounts was 
carried unanimously. 

Resolutions were also passed re-electing the auditors and the 
directors who retired by rotation, and approving the proposed 
capitalisation of reserves and the bonus issue of one in ten to 
holders of ordinary and ‘‘ A’’ ordinary shares. 

It was announced that dividend warrants and letters of allot- 
ments in respect of the bonus issue would be posted on June 5th 
to those shareholders whose names were on the register of members 
on May 1, 1937. 


VAL DE TRAVERS ASPHALTE PAVING 
COMPANY, LIMITED 


SUCCESS OF REORGANISATION POLICY 


The sixty-seventh ordinary general meeting of the Val de 
Travers Asphalte Paving Company, Limited, was held, on the 
28th ultimo, at Cannon Street Hotel, London. 

Mr J. O. Murgatroyd (chairman) presided, and in moving 
the adoption of the report, said although they submitted accounts 
showing more than four times the trading profit brought into 
the 1935 accounts, a circumstance entirely outside the control 
of the Board had deprived him of the pleasure of announcing 
the recommendation of a dividend. The devaluation of the lira 
had made it necessary for the company to provide no less than 
£12,633 for depreciation in the value of stocks of asphalte rock 
in Sicily, thus depriving them of a net profit of £7,740, which 
the directors would have felt justified in recommending for 
distribution. 

Last year he had announced that they were undergoing a period 
of reorganisation. This phase they had successfully passed 
through, and they now entered upon a period of retrenchment. 
They had turned their attention to the condition and efficiency 
of their manufacturing plants, and in this process of reconstruc- 
tion they had been fortunate in forestalling the big advance in 
the price of all: engineering commodities which had taken place, 
ee in steel and iron, by ordering at least 75 per cent. 

€ir requirements nearly six months ago, thereby saving some 
Ei cent. to 25 per cent. compared with present-day prices. 
a © work they did was of first-class order, and they had a 
high reputation both in the building and road trades, and 
Pe had only that morning received a letter congratulating 

€m on splendid workmanship. 
oe had completed the first unit of the paving tile plant, 
was already working to capacity and would soon have to 

undergo the enlargement for which provision had been made. 
an resulting in waste of labour and material are insepar- 

from bad weather conditions, and the year under review 
Wa Of the worst on record in this respect. 

ork in progress, debtors and stock were all up on last 
year, which was very encouraging. 

The report was adopted. 
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IMPERIAL CONTINENTAL GAS 
ASSOCIATION 


ANXIOUS YEAR—IMPROVED POSITION IN BELGIUM 


At the general meeting of the Imperial Continental Gas Associa- 

tion, held, on the 28th ultimo, in London, the chairman, Sir 
Thomas Royden, Bart., C.H., in the course of his speech, said 
that the past year had been one of considerable anxiety. 

The Compagnie Continentale would have to bear its share of 
the extra burdens which had been placed on French employers, 
but he hoped that the higher standard of living of the working 
classes would favourably affect the amount of gas and current 
consumed. Notwithstanding the ‘‘ stay-in ’ strikes, the sales of 
gas in 1936 showed a decrease of only } per cent. compared with 
1935, whilst sales of electricity rose by 3 per cent. Trading profits 
were down by Frs. 4,700,000, because while the price per unit 
sold was lower, expenses were higher on account of wage increases. 
Owing to the lag in the adjustment of prices to costs, the 
increased costs in 1936 would not be reflected in prices until 1937. 

The value of some of the investments of the French company 
having fallen below their book values, it was thought advisable 
to make provision for this shrinkage out of profits, but with the 
help of Frs. 2,034,000 from reserves the company was able to 
maintain the same rate of dividend, involving a disbursement of 
Frs. 24,400,000. As a result of devaluation the French franc fell 
from 75.11 to the £ on April 1, 1936, to 106.33 on March 31, 1937, 
but, thanks to the exchange cover obtained, the association was 
able to bring its French income into account at an average of 
Frs. 79.31 to the £. Owing to exceptional reasons the dividend 
from the Compagnie Continentale amounted to £212,430, as com- 
pared with £197,897 in 1935, but at the present rates of dividend 
and exchange the annual income would be approximately £150,000. 


POSITION IN BELGIUM 


As regards Belgium, the situation was most encouraging, trading 
profits throughout the country having increased and the number 
of unemployed fallen. The increase in the sales of the various 
companies in which the association was interested varied from 
1.6 to 9.8 per cent. for gas and from 7.3 to 15.4 per cent. for 
electricity. He estimated that 80 per cent. of the houses in 
Belgium were equipped for the use of current. Every form of 
price tariff was offered to meet the varying need of consumers, for 
the companies realised that it was their duty to give efficient ser- 
vice to all who required it. Gas and electricity were ancillary to 
each other. Moreover, if electricity, in addition to supplying 
lighting and power, had to carry the whole of the heating and 
cooking loads, the capital expenditure on the necessary plant 
would attain astronomical proportions. 

In order to increase the territorial spread of its business, the 
association had in July last acquired 1,000,000 shares in Edmund- 
sons’ Electricity Corporation, Limited, out of 2,747,025 shares 
which had been purchased by a British group. Assuming main- 
tenance of the Edmundsons’ dividend at 9 per cent., the associa- 
tion’s revenue from home sources should rise to £102,000 next 
year as compared with £62,200, which should go far to compensate 
for any reduction in income due to the devaluation of the franc. 


THE ACCOUNTS 


Turning to the accounts, the chairman expressed regret that he 
was unable to submit to the proprietors a consolidated balance 
sheet and profit and loss account owing to the impossibility of 
introducing a uniform financial year for all the subsidiary com- 
panies, and for other reasons. He explained that the increase of 
£10,000 in fixed assets represented the purchase price of additional 
offices acquired in Brussels and London, and that the increase 
of {1,870,000 in respect of investments in, and advances to, sub- 
sidiary and allied companies was mainly owing to the investment 
in Edmundsons. The increase of {110,000 shown in advances 
was a balance figure ; actually advances had decreased by £247,000. 
Since the date of the balance sheet one of the Belgian companies 
had refunded advances amounting to £200,000, and this had been 
utilised to repay loans from bankers amounting to £155,000, the 
cash position being at present in credit. Apart from Edmundsons, 
the market value of the general investments showed a surplus 
over book value of £54,000. Amounts owing to subsidiaries had 
decreased by £88,000, whilst general and specific reserves had 
risen by £90,000. Owing to lower exchange profits and the larger 
amounts placed to reserve by the Belgian companies, the total 
income of £599,900 showed a reduction 6f £7,000 and the net profit 
was £427,000, or £10,000 less than last year. Ai 

The report and accounts were adopted, and a final dividend of 
6 per cent., less tax, making 10 per cent. for the year, was 


approved. 
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BOOTS PURE DRUG COMPANY, LIMITED 


RECORD TURNOVER AND PROFIT 


The forty-ninth annual ordinary general meeting of Boots 
Pure Drug Company, Limited, was held, on the 3rd instant, 
at Station Street, Nottingham, the Right Hon. Lord Trent, 
chairman \of directors, presiding. 

The Chairman, in the course of his speech, said: —Our trading 
profit, after providing for contributions to staff pensions funds, 
management remuneration and income tax, amounts to £966,116. 

The net balance amounts to £799,898, an increase of £20,009 
over last year, and another company record. Our total turnover 
for the year was also easily a record one. 

After :payment of all preference and preferred ordinary divi- 
dends, and of four quarterly dividends of 6 per cent. less tax on 
ordinary shares, we have a balance of £319,148, which, together 
with the balance brought forward, amounts to £617,238, as com- 
pared with £550,230 last year. 

Your directors recommend the payment of a bonus of 3d. per 
share, free of income tax, on the ordinary shares, absorbing 
£80,000. 


LIQUID RESOURCES 


Your directors consider it prudent to recommend a transfer 
of {100,000 to the general reserve fund, {20,251 to the freehold 
reserve fund, £50,000 to the contingencies reserve fund and 
£50,000 to the overseas development fund. This leaves £316,987 
to be carried forward. 

At the present juncture your directors regard a continuance 
of the policy of conserving our liquid resources as being in the 
best interests of the company. 

During the year our subsidiary companies have continued to 
make progress. Besides the usual enlarging and modernising of 
shops, thirty-seven have been opened and five closed, and on 
March 31st we had 1,152. 

Our total sales have once again exceeded all previous figures, 
and, as was perhaps to be expected in view of the influenza 
epidemic, our dispensing figures show a substantial increase over 
ouf previous record. 


BEESTON FACTORY 


We moved into a portion of our new section at Beeston in 
June, 1936. Owing to the difficulty in obtaining supplies of 
various kinds its completion has been considerably delayed, but 
the large number of visitors we have had from overseas, amongst 
whom we were especially pleased to welcome a number of troops 
from the Dominions who were in this country for the Corona- 
tion, have been greatly impressed. As you remember, the 
Beeston factories were planned and started during the severe 
time of the depression in pursuance of our policy of creating 
employment when employment is scarce and planning in bad 
times for the better times that lie ahead. A few figures will 


show convincingly how far the enterprise of your directors was’ 


justified. During the four years since the new factory went into 
production tonnage showed an increase of 26.9 per cent., articles 


. produced show an increase of 30 per cent., and staff show an 


increase Of 23.7 per cent. 

From these figures you will readily understand that, apart 
from the commercial aspect of the matter, it would have been 
quite impossible to deal with the great demand for our products 
created by the influenza epidemic of this spring had we not had 
the new buildings. 


RESEARCH DEPARTMENT 


Our research department continues to play an important part in 
our work of making the latest discoveries of medical science 
accessible to the public and in helping to maintain the high 
standard of quality that we set ourselves. 

Another field in which our research chemists are active is that 
of sex hormone therapy, an important branch of modern thera- 
peutics, in which the medical world is showing great and increas- 
ing interest. 

With a view to meeting all possible demands for fine chemicals, 
such as Potassium Permanganate, and special medical products, 
such as Insulin, we have again extended our Fine Chemical factory 
and equipped it with the most modern plant. 

On the veterinary and horticultural sides, also—comparatively 
recent developments of our activities that are becoming more and 
more highly appreciated by the public—our chemists are break- 
ing new ground. In particular, we are collaborating with veterin- 
ary surgeons in an endeavour to determine the extent to which 
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some recently discovered human medicines are suitable {or the 
treatment of diseases in animals. 


EMPLOYEES’ NUTRITION 


The subject of nutrition is attracting wide attention at the 
present time, and we have considered this question very carefy}} 
in its bearing on the physical condition and general health of our 
employees. Our medical officers have now taken steps to secure 
that the meals in our various canteens shall be designed on a 
scientific nutritional basis. 

With a view to assisting the Government in its defence plans, 
we have appointed a full-time Gas Officer who, under the guidance 
of the relevant department of the Home Office, is taking steps 
fo show the public what could be done in the event of an air 
raid to avert the danger from gas. 


TOO MUCH LEGISLATION 


I may refer in passing to the possibility of an amendment of 
the Medicine Stamp Duty. The Report presented by the House 
of Commons Select Committee on this question contained so many 
drastic and ill-considered proposals that the Chancellor of the 
Exchequer wisely deferred taking action upon it. But it stands 
on record as a warning of the harm that may be done by people 
possessing the best of intentions and yet lacking the necessary 
knowledge. In this case one of the immediate effects of the new 
measure that was proposed would have been to raise the prices 
of the medicines of the poor. 


A RECORD OF PROGRESS 


We are proud of the results that we have been able to place 
before you during the past few years. During that period the 
company has made steady and continuous progress, and when I 
say progress I do not mean only that our sales and our profits 
have increased year by year. Our progress has meant a steady 
expansion of a vital service to the public, an extension of 
employment—more than 3,000 additional employees in the past 
three years, not to mention the large number of workers engaged 
upon new construction for us. And, lastly, it has meant better 
and happier conditions of work which it is no exaggeration to 
say are helping to set a new standard of employment conditions, 
not in this country alone. A well-known architectural authority, 
writing of the Beeston factory recently in The Radio Times, 
said: —‘‘ It is stupendous, glistening, clean, airy. . . . To look 
down from the upper gallery that circles the main packing hall 
on the overalled girls far below is an unforgettable experience.” 


N. D. Cc. 


In what was written and spoken in support of the now happily 
extinct National Defence Contribution it was apparently assumed 
that commercial success during the past few years has been merely 
a matter of good luck or the result of extraneous conditions. 
Progress in our case—and we do not pretend to be unique—'s 
the result of hard thinking, hard planning, hard work, the 
taking of risks and a constant reaching out after new develop- 
ments at home and abroad. 

I would venture to suggest that there is nothing unworthy, 
nothing that requires to be discouraged, about enterprise which 
results in the creation of employment for thousands, the raising 
of the standard of life of working people and the provision of 
better health services to the public. Within our own company 
we have always acted on the principle that increased effort and 
good results should be rewarded and not penalised. T hat is why 
your directors were strongly opposed to the new principle con 
tained in Mr Chamberlain’s taxation proposals. And that is why 
we welcome the courageous and statesmanlike step he has taken 
in bowing to the storm of informed public opinion. 


FUTURE PROSPECTS 


It is customary for me to say a few words as to — 
prospects. In previous years I have spoken of the onnere 
future in a spirit of confidence and optimism, tempered only by 
a note of caution concerning the possible influence of ex a 
conditions. That is the note I would again strike this year: 
prospects may be viewed with confidence, subject to the 8° “a 
economic conditions in this country remaining stable and to 
dispersal of the clouds that still hang over Europe. 

The report and accounts were adopted. 
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SENA SUGAR ESTATES, LIMITED 


LARGE INCREASE IN NET PROFIT 


SUCCESS OF REORGANISATION 


MR A. N. LUBBOCK’S ADDRESS 


The seventeenth ordinary general meeting of Sena Sugar Estates, 
Limited, was held, on the 31st ultimo, at Southern House, Cannon 
Street, London, E.C. 

Mr A. N. Lubbock, who presided, said: —At the date of our 
meeting last year we had just completed the reorganisation of the 
business on the basis of only two factories operating instead of 
four. We made certain estimates of the probable result of this 
reorganisation, which, I believe, appeared to some shareholders 
to be optimistic ; consequently, it is gratifying to your board to 
be able to present an account showing a result substantially better 
than the estimate published 12 months ago. This, I think you will 
agree, affords a complete justification of our policy. 

The gross profit, after providing for all expenses of management, 
amounts to £186,316 gs. 10d., while the net profit, after providing 
for the debenture service, amounts to £133,008 15s. This figure 
compares with a net profit of £49,032 os. 3d. in the previous year. 


ALLOCATION OF PROFITS 


With the sum brought forward from 1935, the total amount to 
be appropriated is £149,073 14s. 2d. Of this sum, your board 
have decided that it was desirable to allocate £36,000 for the crea- 
tion of a general stock reserve account. We are proposing to 
allocate {20,000 to depreciation, which, in the view of your 
directors, is adequate, having regard to the fact that the factories 
are kept up to a high state of efficiency out of revenue and that 
large sums were written off the properties under the reconstruction 
scheme. 

We are further proposing to write off the whole of the recon- 
struction expenses and a large part of the debenture conversion 
expenses. After payment of the preference dividend for the year 
1936, we are left with a balance of £50,605 19s. 10d., and we are 
recommending that a dividend of 6 per cent. on the ordinary 
capital be paid and the balance of £8,605 19s. rod. be carried 
forward. 


CAUSE OF REDUCED OUTPUT 


The total crop of sugar made wag rather less than we expected, 
and this fall in output was due to the cane juices being unex- 
pectedly poor, which we must attribute to the unsatisfactory 
climatic season which we experienced. In spite of this reduction 
in output, we still found ourselves with nearly 3,000 tons which 
had to be marketed in the open free market at unsatisfactory 
Prices. At the same time, it always pays to continue crushing at 
the factories which are operating until all cane has been harvested. 

Sugar values on the free market improved during the year, 
but are still at a low level. However, it must be remembered that 
the price of sugar which we sell in Portugal and certain Colonial 
markets is fixed and does not vary with movements in the free 
market. Seventy-five per cent. of our crop is sold under these 
conditions, consequently the rise in free market values, though 
welcome, did not affect our results to any substantial extent. 


INTERNATIONAL SUGAR CONFERENCE 


The Prospects of a further rise in prices in the free market are 
brighter owing to the successful outcome of the International Sugar 
Conference, which has succeeded in fixing export quotas for all the 
important sugar-producing countries. 

Although the total of these quotas is in excess of the estimated 
ronsumption, the latter is increasing very satisfactorily and it is 
hoped that, before long, it will be found that these quotas are 
Rot excessive. World production is now under control for a 
Period of five years. 

One of your directors, Colonel Hornung, was invited by the 
Portuguese Government to assist on their behalf at the discussions 
of the conference, and I am pleased to say that the quota for the 
market allotted to Portuguese Colonies amounts to 30,000 
as, which allows for an expansion of our own production when 
Prices become remunerative. 
‘ T reported at our meeting last year that we had just succeeded 
2 Converting our old debenture issues into a new issue, carrying 


interest at 5} per cent. The annual saving to the company is 
considerable and amounts to approximately £23,000. 

I also informed you that we had purchased the whole of the 
ordinary share capital of a sugar refinery in course of erection at 
Bulawayo, Southern Rhodesia. This refinery has since come into 
operation, purchasing its requirements of raw sugar from us. 
The refining industry in Rhodesia is working behind a protective 
tariff, which we hope the Rhodesian Government will see fit to 
increase, in view of the severe competition which is being experi- 
enced from dumped foreign refined sugar and the extent of which 
competition was not anticipated when the tariff scale was fixed. 
Consumption in Rhodesia continues to increase in a very satisfac- 
tory manner. 


COTTON 


Ever since we decided to cease sugar production on two of our 
estates we have been considering what use, if any, could be made 
of the factories and abandoned plantations. We came to the con- 
clusion that advantage should be taken of the legislation in force 
in Portuguese colonies which encourages the growing of cotton by 
natives. With this in view, we obtained from the Government 
free of cost two large land concessions adjoining the Mopea factory. 
Within these concessions we have been given the exclusive right 
to purchase cotton from natives at a price fixed by the Government. 

We have installed a small ginning and baling plant at Mopea 
to deal with this cotton, which is then shipped to Portugal, where 
there is no difficulty in selling it, the Government guaranteeing 
that the price will not be less than the equivalent of 8d. per pound. 
Preliminary results are distinctly promising and during the past 
season we shipped a quantity equal to 1,268 standard bales of 
cotton, which was reported as being of eminently desirable char- 
acter, both as regards the grade and the stapie, and which realised 
over 1d. per pound more than the value of American middling. 
The cultivation of cotton is always considered to be highly specu- 
lative, as the crop is prone to suffer from various pests and climatic 
influences but, in our case, the risk we run is trifling and only 
amounts to the value of the seed which we distribute to natives. 
We are looking to an increase in output this year. 


NATIONAL DEFENCE CONTRIBUTION 


You will expect me to say something with regard to the new 
tax called National Defence Contribution. The final draft is 
not yet settled and we shall not know for some time how we stand. 
There are certain matters in the application of this tax to the 
particular circumstances of this company which are not free from 
doubt. We have been given to understand that the tax is not 
intended to hit companies such as ours which are just emerging 
from years of great depression, but, taking the most unfavourable 
view and based on our estimate of profits, the amount payable 
by this company would be comparatively small. , 

‘I have to report that Major Pam tendered his resignation from 
the board owing to increasing pressure of other business. We have 
accepted this resignation with great regret. I am pleased to report 
that Mr Neil Adshead, of Messrs J. Henry Schroder and Company, 
our bankers, accepted our invitation to join the board in place 


of Major Pam. 
FUTURE PROSPECTS 


Turning to the future and our prospects during the current year, 
I have nothing but good news to give you. We estimate a further 
reduction in costs now that we have settled down on our re- 
organised basis. The factories have started crushing most satisfac- 
torily and the juice is better than normally. We have hope of an 
increased quota for Portugal, owing to an indicated rise in con- 
sumption. Values on the free market should tend to improve and 
the cotton business looks like contributing a welcome addition to 
our profits. For all these reasons we look forward to the year with 
confidence. 

The Chairman concluded by moving the adoption of the report 
and accounts, and the declaration of the dividend as recommended. 

The resolution was carried and the retiring directors and auditors 


were re-elected. 
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UNION CORPORATION, LIMITED 


CONTINUED ACTIVITY ON RAND 
YEAR’S PROFIT HIGHER 


MR P. M. ANDERSON ON FUTURE OF GOLD 


The ordinary general meeting of shareholders of the Union 
Corporation, Limited, was held in Johannesburg on May 21st, 
Mr P. M. Anderson presiding. 

The Chairman, in the course of his remarks, said:—For the 
fourth year in succession we have earned increasing profits. 
Thus, the net profit for the year under review at £685,044 is 
£80,124 higher than for 1935. Out of the net profit £40,000 has 
again been set aside to reserve account, which, as a consequence, 
now amounts to {1,320,000, and your directors have appropriated 
a further {50,000 to open an exploration reserve account. Divi- 
dends have been declared of 8s. 6d. per share for the year, which 
is 6d. more than was distributed for 1935. 

The book value of our holdings—after providing for contin- 
gencies by reducing the book value of certain holdings below cost 
and market price—show but little change. Our financial position 
is strong. The cash and cash assets aggregated at December 31st 
last {5,343,.244. Sundry creditors totalled £4,911,602, and thus 
we had an excess of cash and cash assets over all liabilities of 
£431,642. 


POSITION UNDER N.D.C. 


You are aware that the whole of our profits are subject to 
United Kingdom taxation, and therefore also to the new National 
Defence Contribution which is to be introduced in the United 
Kingdom shortly. The underlying idea of this tax is not dis- 
similar to the defunct Excess Profits Duty. As originally pre- 
sented, the new tax was unfair in its incidence to many enter- 
prises, and especially to those which had suffered most in the 
depression and had since made the best recoveries, such as base- 
metal mining, shipping and plantation companies, 

You will be interested to know that, in view of the steady 
profits earned by the corporation, it is likely to suffer but little 
from this new taxation. As Rand gold-mining companies, almost 
without exception, are registered and carry on their business 
outside the United Kingdom, they do not suffer at all. On the 
other hand, companies such as Selection Trust, Rhodesian Selec- 
tion Trust, Roan Antelope and San Francisco Mines of Mexico, 
in all of which we are interested, may be called upon to make 
fairly heavy contributions in good years. Even so, I am con- 
fident there is no cause for concern, for the modifications the 
Chancellor is likely to introduce will, I hope, eliminate the harsh 
features which his first announcement of the new measure 


suggested. 
FUTURE OF GOLD 


You will no doubt expect me to say something regarding the 
rumours which were in circulation not long ago suggesting as a 
possibility that the principal Governments intended reducing the 
currency price of gold. This action it was suggested had for its 
object to stem the rise in commodity prices, to dam back the flow 
of gold into the United States and to curb the world production of 
gold. Our chairman and managing director, Sir Henry Strakosch, 
made a statement less than a fortnight ago which appeared in 
the London Times, in which he deals with these rumours and the 
consequences which would follow from a reduction in the price 
of gold. I do not think I can do better than read that statement 
to you. (The Chairman then read the statement.) 

I fully concur with the views which Sir Henry Strakosch has 
expressed, and I might add that, quite apart from the severe 
fall in share prices of gold-mining companies, the effect of the 
rumours on prices in general, and particularly on commodity 
prices, has given us a foretaste of what would happen if the 
currency price of gold were reduced. It requires very little 
imagination to appreciate that such a reduction would produce 
deflationary conditions which would drastically affect all prices, 
whether of securities, raw materials, manufactured goods or ser- 
vices. In turn, the fall of prices would be bound to affect 
adversely not merely South Africa’s economy but the economy of 
every other country on the globe, just as the 1929 crisis did. 
One shudders to think of a recurrence of such a catastrophe, with 


its breakdown of credit, of industrial activity and the vast 


measure of unemployment which ensued. 


EXPANSION OF RAND MINING 


Turning now to the Witwatersrand gold-mining industry, the 
great expansion which has been the outstanding feature of the 


industry since the abandonment of the gold standard by the Un; 
of South Africa in 1932 still continues. The quantity = 
crushed during the past year amounted to approximately 48 Ore 
lion tons. The quantity of gold produced during the year he ' ot 
11 million ozs., which is an increase of some half-million ozs : 
the 1935 figure and not far short of the record output of 11} dng 
lion ozs. in 1932. The gross profit of £32,000 : 


: ,000 was 
£500,000 lower than in 1935. Out of this profit, inmate 


record amount of over {17,000,000 was distributed in dividends 
while nearly {14,000,000 went into the coffers of the Government. 

During the year over 60,000 feet of shaft sinking and shout 
2,000,000 feet of development was accomplished. The payable o 
reserves have increased from 190 million tons with an ict 
value of 5.3 dwts. to 203 million tons with an average value " 
5.2 dwts. 

The number of natives employed at the year-end was some 


300,000, and showed an increase of about 25,000 on the 19 
figure. 3% 


“CLOSED SHOP” PRINCIPLE 


The number of Europeans employed at the end of 1936 was 
nearly 37,000, or 3,000 more than at the end of 1935. The good 
relations between employees and employers were maintained 
throughout the year. Improvement of working and living condj- 
tions continued and following on a request for a 10 per cent, 
increase in the wages of all European employees, which was 
refused, certain additional concessions were granted in the form of 


a medical benefit allowance and an increased cash allowance for 
holidays. 


The industry has in the past maintained the principle of the 
“open shop ’’ and the majority of its employees have been 
organised under a number of trade unions, each catering for a par- 
ticular group. Since the close of the year, however, grave unrest 
has been occasioned among miners by the emergence of a new 
organisation not primarily concerned with strictly trade union 
matters and subject to guidance and finance from extraneous 
sources which sought to undermine the position of one of the 
existing trade unions. This created an upheaval among mine 
employees and a serious situation seemed likely to develop. The 
employers decided to support the existing organisations of em- 
ployees and to make such support effective by introducing the 
“closed shop ’’ principle, under which all employees will be 
required to join one or other of the registered and recognised 
unions. This arrangement has been embodied in an agreement 
with the Mining Unions Joint Committee. It is anticipated that 
the new arrangement will be accepted by all in the spirit of helpful 


co-operation which has characterised the negotiations with the 
unions. 


(The Chairman then dealt with the affairs of Geduld Proprie- 
tary Mines, Limited, East Geduld Mines, Limited, the Grootvlei 
Proprietary Mines, Limited, Van Dyk Consolidated Mines, 
Limited, Marievale Consolidated Mines, Limited, and the Withok 
Proprietary Company, Limited.) 

Boring operations to locate reef near the contact of the 
Ventersdorp lavas with the underlying Elsburg sediments are 
being carried out on one of the blocks of farms under option to 
the corporation in the Bothaville district, Orange Free State. 
The information obtained to date is insufficient to determine the 
economic possibilities. Two of the boreholes put down have dis- 
closed payable values, while nine others either revealed poor 
values or did not intersect reef. 

The theory that the Witwatersrand series may occur in Wester 
Transvaal under a covering of younger geological formations led 
the corporation to carry out a geophysical survey over 4 large 
area of ground. As a result of this work and in order to conduct 
further investigations, options over certain farms were secured. 
A drilling programme has been initiated, and a borehole which 1s 
located on a farm north of Lichtenburg was commenced early this 
month. 


BASE METAL AND INDUSTRIAL INTERESTS 


San Francisco Mines of Mexico earned the satisfactory operathg 
profit of {224,322 for the year to September goth last. and 
meeting expenses in connection with a one month’s strike . 
the usual charges, sufficient remained to enable the ae 
pay a dividend of od. per share. Since the end of the year a 
metal prices have risen very substantially. If metal pnce 
tinue at anything like their present levels, the company 
be in a position to pay gratifying dividends henceforth. — ‘ 

The Rhodesian copper producers in which the Ore 
interested benefited substantially during the year from _ 
creased price of copper. Since the close of the year the prs 














1937 


he Union 
y of Ore 
Y 48 mi). 
t totalled 
n Ozs, on 
TI} mil. 
'S Nearly 
Ver, the 
Vidends, 
ernment, 
id abput 
yable ore 
average 
Value of 


2S some 
he 1935 


136 was 
he good 
Ntained 
’ COndi- 
T cent, 
*h was 
form of 
nce for 


of the 
> been 


a new 
union 
aneous 
of the 
mine 


f em- 
g the 
ill be 
ynised 
pment 
| that 
elpful 
h the 


oprie- 
tvlei 
lines, 
ithok 


; are 
mn to 


SPS sags 


BP e 





June 5, 1937 


risen further, and the former restrictions on production have been 


removed. ; , 
During the year the corporation converted Unicorpora Invest- 


ment Trust into a public company and changed its name to Bay 
Hall Trust. Full particulars are given in the directors’ report, 
to which I do not think I can usefully add. 

As you will have seen from the directors’ report, South African 
Pulp and Paper Industries, Limited, was incorporated in Decem- 
ber last. Its business will be to manufacture pulp, paper and 
similar products from South African raw materials under exclu- 
sive licence. The directors of the company have, after full 
investigation of a number of sites, decided to erect the factory 
on the farm Geduld, on the Witwatersrand. The production 
stage is expected to be reached towards the end of next year. 

The Chairman then moved the adoption of the report and 
accounts, which was duly seconded and carried unanimously. 





BOULDER PERSEVERANCE, LIMITED 
PROMISING NEW INTEREST ACQUIRED 


The thirteenth ordinary general meeting of Boulder Persever- 
ance, Limited, was held, on the 28th ultimo, in London. 

Mr C. F. Bell (chairman and managing director), who presided, 
said that the accounts were very satisfactory and required little 
comment ; 17,000 tons more had been mined and treated than 
in the previous year and expenditure on development had been 
increased by £8,213, with excellent results. Bullion receipts were 
{40,000 higher than in 1935. An increase of £4,700 in taxation 
reserve had been made, leaving a balance available for distribu- 
tion of £55,241, or £8,000 more than last year. 

Things were going extremely well at the mine and the mine 
profits as shown by cabled returns for the first four months, 
January to April, showed a total of £43,992 sterling, which, if 
continued, would permit of an interim dividend later on. 
Development continued to show that the mine still contained 
untapped resources of payable ore. Although one of the factors 
which had caused the old company to go into liquidation was 
the belief that the ore remaining in the mine was only 5 dwt. 
value, yet, thirteen years after the reconstructed company had 
been brought into existence, the ore sent to the mill was still 
8 dwt., with enrichments up to 20 dwt. That has been made 
possible by the directors taking advantage of all possible expert 
knowledge and by insisting that the mine staff should be up to 
date in their knowledge, that they might study the difficult 
formations in the mine to the advantage of the company. Costs 
of working continued to rise, and the recent arbitration award 
granting the underground workers a 40-hour week was bound to 
imcrease costs, but it was hoped that that would be counter- 
balanced by economies elsewhere. 


THE ENTERPRISE LEASES 


P assing to the future, the company had acquired the control- 
ling interest in the Enterprise Leases, which it was anticipated 
Would prove a very satisfactory extra source of revenue. The 
manager and his staff reported that their original views had been 
confirmed by the thorough examination and resampling they had 
able to carry out since taking over at the end of March. 
ork was put in hand at once and was progressing satisfactorily ; 
Plant had been ordered and compressed air supplied to the mine 
from the Perseverance installation. The main shaft was being 
retumbered and sunk and the opening up of the mine would 
a oceed at top speed through the main shaft and also through the 
rae shaft on the South Kalgurli lease, facilities for which 
to been kindly granted by that company. There were 180,000 
ns of proved ore and over 450,000 tons of probable ore already 
opened up, and, at the rate of 5,000 tons per month, that should, 
oo Present conditions, yield a profit of £48,000 sterling per 
i aa It was not the intention of the management to stop 
co figure, but they anticipated being able to increase that 
i 7 materially with the most up-to-date and economical mining 
nd treatment methods, as the mine was to all intents and 
™ Poses a virgin property. Shareholders might rest assured that 
aw was being done to expedite matters, and, in the 
Id. cht abour difficulties and a more or less static price of 
gol’, the directors felt that the company had a very bright 
Prospect for many years to come. 
ame not close his remarks without tendering the thanks 
to the directors, in which they felt sure shareholders would join, 
manager and staff, and also to the London staff for their 


i in faithful services to the company. 
report was unanimously adopted, and the dividend of 
*5 Pet cent. was approved. 
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STEPHANY (FURNITURE TRADES), 
LIMITED 


RECORD SALES 


The first annual general meeting of Stephany (Furniture Trades), 
Ltd., was held, on the 1st instant, at Winchester House, 
London. 

Brig.-Gen. the Hon. Alexander, V. F. V. Russell, C.M.G., 
M.V.O. (the chairman), said that at the statutory meeting he was 
able to report a very satisfactory increase in the company’s busi- 
ness, and he was glad to say that that increase had continued 
throughout the year; in fact, the sales constituted a record in 
the history of the amalgamated businesses. Had it not been for 
an all-round increase in the cost of raw materials during the last 
few months, they would have shown still higher profits, but, 
even so, he thought it would be agreed that the balance-sheet was 
eminently satisfactory. 

Actually they had earned sufficient profit for the period to 
pay a dividend of 25 per cent. on the ordinary shares. The 
board, however, felt that it was desirable to conserve the 
resources of the company by limiting the dividend to 15 per cent., 
and he felt certain that that policy would meet with the fullest 
approval of the shareholders. Profits from subsidiary companies 
amounted to £28,321, and the net profit carried to the balance- 
sheet was £27,126. The current assets of the group amounted 
to £167,561, against total liabilities, including the proposed divi- 
dend, of £76,922. The greater part of the current assets con- 
sisted of trade debtors, and the total charge for bad debts last 
year was less than one-tenth of one per cent. on the turnover 
and the average length of credit was two months. Much of 
the stock had been bought at prices considerably below its present 
market value, and the benefits of that should be felt during the 
coming year. There was a substantial balance of cash in hand, 
a matter of great importance to the business. 

As to the N.D.C. tax, from details so far available it would 
appear that it would not press unduly heavily upon the com- 
pany, whose profits had not been affected to any extent by re- 
armament but had expanded naturally with the restoration of a 

normal standard of living. 

The report was unanimously adopted. 


DALKEITH (CEYLON) RUBBER 
ESTATES, LIMITED 
SATISFACTORY FINANCIAL POSITION 


The twenty-seventh ordinary general meeting of Dalkeith 
(Ceylon) Rubber Estates, Limited, was held on the 3rd instant, at 
19 Fenchurch Street, London. 

Sir Delves Broughton, Bt. (the chairman), said: I am pleased 
to be able to report to you a recovery in profits during 1936 to 
£7,616 as against £1,331 in 1935 and £9,040 in 1934 respectively. 
After payment of the dividend now recommended by your board 
at the rate of 4 per cent., less income tax, £9,902 will remain 
to be carried forward to 1937. Owing to the recovery of certain 
Dominion income tax, shareholders will receive their dividend for 
1936 subject only to a deduction at the rate of 2s. in {. 

Forward contracts for 1937 to date total 495,000 Ibs. of mixed 
grades at an average price of 114d. per Ib., London equivalent, as 
compared with 340,000 lbs. at prices averaging 83d. per Ib. at this 
time last year, so that the company has already sold forward 
60 per cent. of its estimated exportable crop of 825,000 lbs. for 
1937 at prices showing an increase of about 314 per cent. over 
1936, which can, I think, be regarded as satisfactory. 

I find difficulty in referring at this stage to the future 
prospects of your company until the forthcoming additional tax- 
ation for the purpose of National Defence expenditure is deter- 
mined, and also bearing in mind the present excessive local export 
deduction obtaining in Ceylon of 15} per cent. additional to the 
International percentage deduction of 16} per cent. as compared 
with the minor local export deductions in Malaya and the Dutch 
East Indies. 

As the estate this year will reach the maximum replanting 
acreage of 743 acres permitted under the present international 
scheme, a revised survey has been made of the replanted and bud- 
grafted areas since 1931, the result of which is shown in the annual 

rt before . 
The Sdheoech gedaan of the company continues to be satisfac- 
tory, the current assets, aggregating £29,447, of which sum 
£23,657 is represented by cash and Government securities, as 
against liabilities, including income tax reserves, amounting to 


944- 
Dei and accounts were adopted. 
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POINTS from the Speech of MR MAGNUS GOODFELLOW (Chairman) at the Annual 
General Meeting of THE EVER READY COMPANY (GREAT BRITAIN) LIMITED, on 
June 3rd, 1937 


EXPANSION OF BUSINESS. 


The expansion of our business during the past year has fully kept pace with the improvement we have so 
fortunately experienced throughout the past eighteen years. The public demand continues to increase—fostered 
by the good quality of our goods and the reasonable prices which the high mechanisation of our plant and processes 
has enabled us to establish. There are few businesses to-day that have found it possible (in the face of rising 
costs) to make increased profits, while maintaining consumer prices at the low levels of recent years— 
years of cheap money and low commodity prices. 


TRADE CO-OPERATION. 


We have been consistently and loyally supported by our Retail and Wholesale friends throughout the country, 
who realise the importance of establishing and maintaining a reasonably low price level to the consumer. For our 
part we seek to maintain for the distributing trade a fair margin of profit, and we can only continue to succeed in this 
endeavour while they continue to support us. 


CAPITAL STRUCTURE. 


The proposed National Defence Contribution, so happily withdrawn—at the twelfth hour—by His Majesty's 
Government, made it necessary for us particularly to examine our Capital structure; while our nominal Issued 
Capital is at the low figure of 1,144,765, we have for many years ploughed back into the business roughly 25 per cent. 
of the yearly profits earned, and in addition we have from time to time obtained considerable sums from premiums 
on Shares issued. 

I have caused our Accountants to make a careful examination into the position, and you will be interested to 
know that the real Capital employed in the business to-day amounts to approximately /4,000,000. 


INTANGIBLE ASSETS WRITTEN OFF. 


One important step we have taken is to eliminate all goodwill and other intangible assets from the 
Balance Sheet. This writing off amounts to the large sum of {1,111,368. It will be appreciated by you that the 
many acquisitions we have made during the past eighteen years have contributed considerably to the successful 
trading position we occupy to-day, and I feel sure you will support us in the decision we have come to. 


LIQUID ASSETS HIGHER. 


Our net liquid assets show a marked improvement. If you compare the last four items—Stocks, Debtors, 
ry Securities, and Cash—with the previous year you will see that they have risen from {£827,000 to 


MAINTENANCE OF EXISTING RETAIL PRICES ANTICIPATED. 


Our Stock has risen nearly £90,000 to £340,000. Broadly, the whole of this stock was purchased and 1s 
valued at prices ruling before the advances of the last six months. Our forward arrangements are also advantageous, 
and furthermore, we shall obtain in the present year the full results of the great savings in production costs 
brought about by the plant and process mechanisation of the past five years. I am therefore of opinion 
that it will not be necessary to increase our prices to the consumer during this year. 


DIVIDENDS AMOUNTING TO 45% ON THE ORDINARY STOCK. 


Before leaving the Report and Accounts I must refer to the proposed increase in Dividend, which must 
have pleased you all. You will understand that, although we describe the last 10 per cent. of this dividend 
as Bonus, we should not have recommended it to you unless we thought there was a reasonable prospect 
of continuing the higher distribution on the increased Capital. Calculations show that, if our Profits are no more 


than maintained in the coming year, we shall have ov 1 ; 1e8 ing 45 percent. on 
prea Capital. er £100,000 available for Reserves after paying pe 


PROMISING OPENING TO PRESENT YEAR’S TRADING. 


This year’s trading has opened very promisingly and I am hopeful that we shall again meet you next year with the 
progressive results to which we are accustomed. 





as a 
Apri 









June 5, 1937 


——EE—xy 
GOVERNMENT RETURNS, &c. 
—————————————— 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended May 29, 1937, 
amounted to £7,765,000, against ordinary expenditure of 
(10,429,000. After allowing for an increase in Exchequer Balances 
of £30,266, the operations for the week, as shown below, increased 
National Debt by £2,924,000, to approximately {£7,932 





hero 
millions. (000’s omitted) 
ES £ 
sury Bills .....00ceeeeeeeeeeeer + 10,004 | Public Department Advances ... — 6,480 
Treasury Bills National Savings Certificates... — 200 
P.O.  Teleg. (Money) BMD snes — 400 
+ 10,004 — 7,080 


+ Including £375 millions on Account of Exchange Equalisation Fund. 
An analysis of the approximate position of the National Debt’ 
as at March 31, 1937, appeared on page 47 of The Economist of 
April 3, 1937. 





Total Receipts into the Exchequer 












Revenue April 1, April 1, Week Week 
1936, to 1937, to ended ended 
May 30, May 29, | May 30, | May 29, 
1936 1937 1936 1937 
ORDINARY REVENUE £ | £ £ £ 
Inland Revenue— 
Income Tax 9,894,000) 11,578,000] 152,000 5,000 
GEIS, ..crscecesasvece 3,560,000) 3,930,000) 250,000} 230,000 
Estate, etc., Duties 13,600,000} 14,820,000] 1,470,000) 1,550,000 





2,080,000} 2,660,000 
70,000 70,000 


800,000 


























Total Inland Revenue ............... 
Customs and Excise— 
ORRIIND: .ccscnie /tinecdocdedabpannedanirinas ‘ 
UD cdeeccinsituss sosteneqheedbhanbontips cata 
Total Customs and Excise ......... 
Motor Vehicle Duties .............ccseeeseee ; 
na Office (Net Receipt) ...........:.0000e0+ 5,680,000 Dr800,000|Dr750,000 
SUITE Si dannsntadit bedndsannnececsaaonnes eh 
Receipts from Sundry Loans ............... 
einem PRROUIIN ccc cccccesscvsicascacees 
Total Ordinary Revenue ...,........ 91,025,416} 98,276,168} 6,120,590] 7,765,129 
SELF-BALANCING REVENUE 
Post Office (Revenue uired to meet 
expenditure on Post Ofhice and Broad- 
CUED ncucieevchdnbadeSanncanenenialacnduies 8,600,000} 9,170,000} 2,100,000} 2,350,000 
TAI astitetsiidsaranabdentibincddite als 99,625 416 | 107,446,168) 8,220,590|10,115,129 
Total Issues out of the Exchequer 
to meet Payments 
Expenditure : 
April 1, April 1, Week Week 
1936, to 1937, to ended ended 
May 30, May 29, | May 30, | May 29, 
1936 1937 1936 1937 
ORDINARY EXPENDITURE £ £ 
wat and Management of National ‘ 
wapeceeciataheninies seme iiiisalidiabinstda 38,351,240] 39,207,069 403,149 
oymente to Northern Ireland Exchequer 745,056) 836,393) 339,464 
Consolidated Fund Services ......... 5, 334,285 oo 
UE sassiuiniievageslatatiane 742,613 
Total Su (exichuding 39,421,842) 40,377,747 ’ 
Post and Broadcasting) ... |{81,954,500] 79,312,100)$9,812,500] 9,686,250 
Total Ordinary Expenditure ...... 121,376,342] 119,689,847/ 10,513,498) 10,428,863 
pELF-BALANCING EXPENDITURE ag 
Office Vote and Vote for Broadcasting | 8,600,000] 9,170,000} 2,100,000] 2,350,000 
PAG ee aos os 129,976,342| 128,859,847 12,613,498) 12,778,863 





+ Motor Vehicle Duties a ned ; 3 ing i 
to Road Fund tteated as Self-Balancing in 1936-37 
how added to Revenue aa Repeuiteass figures for purposes of comparison. 


The aggregat . ° 
ues ty revenue from April 1, 1937, to May 29, 1937, is 


(000’s omitted). 
Expenditure oo... ccccssecosecceses 119,690 


New Sinking Fund.* 985 
Old S. Fund, 1907-08 9 
Net borrowing ..........ceeeeeeeeeeee 21,389 


* Authori 119,690 119,690 
in 1987 by Tae oa in the Finance Bill to meet the Statutory Sinking Funds 








POSITION OF THE FLOATING DEBT ae 


Wa ay 30, '36 Mar. 31,37 May 29,'37 May 29, ’37 
Aatd Means Advances Outstanding:  £ £ £ £ 


its... 16,290,000 23,535,000 19,975,000 — 6,480,000 
Bills outstanding................ 770,305,000 674,595,000 681,015,000* + 10,005,000 


© otal Floating Debt ............ 786,595,000 698,130,000 700,990,000 + 3,525,000 
the parod of G0 the proceeds of which were not carried to the Exchequer 








F 
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TREASURY BILLS BY PUBLIC TENDER 


Tenders for 445,000,000 Treasury Bills were o on May 28, 
1937. The amount applied for was £72,235,000. Tenders were 
accepted for Treasury bills at three months dated Monday to 
Saturday, at £99 17s. 2d. about 49 per cent. and above in full; 
The average rate per cent. was 10s. 6°99d. 

















Date Amount Total Amount Average 

| Offered Applications Allotted Rate % 

t 4 s 4 
anuary aes Gevasegeaabe 30,000,000 49,560,000 £7,5¢,000 § 6 1-64 
uly 5, 1 npededaatocssetes 40,000,000 6,905,000 40,900,000 012 4:32 
anuary 3, 1936 ............ 85,000,000 68,075,000 35,000,000 0 10 10-72 
uly 8, 1096 __.............. 50,000,000 72,750,000 ,000,000 012 1-27 
eanuary 1, 1987 ......... eco 40,000,000 75,450,000 40,000,000 012 5-63 
A iy MOET» ckcosmennssaeis 45,000,000 73,025,000 43,000,000 0 10 10-88 
Y 21, 1087 .........c0000- 40,000,000 78,675,000 40,000,000 010 1-58 
May 28, 1987 ....se.e---0-- | 45,000,000 | 72.235; 45,000,000 | 0 10 6-99 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | oot. Value 

Week ended May 8, 1937 .............ccceceeseeeeeseee 605,048 453,786 

Five days ended May 15, 1937... 4291946 $22,459 

February, 1916, to May 15, 1987 ............ccceceeee 1,293,591 ,907 1,016,631,769 





At the end of April, 1937, the amount remaining to the 


credit of investors in Savings Certificates, excluding interest, was 
£389,726, 807. 


The OCEAN 


Accident & Guarantee Corporation, Limited 
Head Office: 36-44 Moorgate, London, E.C. 


FOR ALL CLASSES OF INSURANCE 





THE BANKERS’ GAZETTE 








BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
JUNE 2, 1937 


ISSUE DEPARTMENT 








£ 
Notes Issued :— Government Debt ............... 11,018,100 
In Circulation ............+- Osa ys | etn se Securities erty) 
I t 45,708, TD Rasiancasceceseces 
ee SEVER GN on ceciccsccocccsccccccces 14,132 
Amount of Fiduciary Issue 200,000,000 
Gold Coin and Bullion............ 321,261,366 
521,261,366 521,261,966 
BANKING DEPARTMENT 
Proprietors’ Capital ..........+ 14,553, Government Securities ......... 102,822,412 
DEE 1. dadcarpnmiaceosisesnenen 3,259,997 | Other Securities :— 
Public Deposits® .............+. 10,231,850 Discounts and 
Other ts :— Advances ... £4,749,339 
Bankers ..... Quer Securities ...... ,735,841 onanieai 
Other Accounts, 37,300, SS. ’ > 
146,800,147 | Notes..........:.ccsescccseneeeesseses 45,708,727 
Gold and Silver Coin ............ 828,675 
174,844,994 174,844,994 


acluding Exchequer, Sa Banks, Commissioners of National Debt, 
in ae aot Accounts. 





Inc. or Dec. on 
Last Year 


Inc. or Dec. on 
Last Week 


Amount, 
Jnne 2, 1937 



















£ 
333,010 





























475,552,639 + + 
Public suethednccosteneossseocecs 10,231,850 — 14,632,149 + 2,014,538 
Bankers’ snevccccesceccssecsonees 109,499,480 | + 18,127,385 + 19,781,004 
Other vovgepescotoceseacseseneoos s7.200eee ote ase + 2s 204,087 

tside liabilities .............+++++ 632,584, + 649, + ,100, 

Capital and eo. deci ponilinni 17,812,997 | + 23,794 ~ 9: 
Government debt and securities ...... 297,562,310 + 3,430,283 — 59,959,366 
Discounts and advances ............++ 4,749,339 | — 115,899 — 1,493,642 
‘ibaamaicelechaaeaerousonen 25,981,811 | + 384,465 + 12,408,802 

fasue 14,132 + 4,847 —_ 7 ’ 
eat pallion (bank’s reserves) - 30,821 +113,919,747 
Reserves of notes and coin in banking —_—$ $$ 
ne — 363,831 | + 11,819,501 
of reserve to outside lia- cibitnlipincerniprirenactmnnegelitbalaaapieteisiinitiaest 

Banking Department only 

“ proportion "’) .........--. — 0-9% + 3-9% 

(9) stocks to deposits and bs 

notes (“ reserve ratio ”) .. — 0°3% +14-3% 


1” 
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(000’s omitted) 
















and 
“ Pro- 
tion “ 


é t t % é é % 


May 12) 195,158 | 4,834 | 319,526 , 504 | 108,338 5,893 | 21,275 | 39,616 | 254 
» 19) 194,622 | 5,367 | 322,149 | 504 | 103,273 6,571 | 21,420 | 40,716 | 26 
»» 26) 194,660 | 5,331 | 322,121 | SIA | 99,472 4,865 | 20,267 | 46,901 
une 2} 194,740 | 5,246 {422,090 | 50 # | 100,822 4,749 | 20,736 | 46,537 | 29 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 








| Town | metropota | Country | Total 









1937 
1 to May 19 on 


16,993,670 
eek ended May 26 ......... 


730,124 


Week ended June 2............ 895,412 


cheocibensence 18,619,212 

15,994,601 
+2,624,611 
= 16:4% 


eeeweneeeese 




















Week ended A ate Totals 
May 29 Month of May anuary 1 to 
May 29 
1936 1937 | 1936 | 1937 | Ins OF | 1936 | 1937 
’ *” 
No. of working days : £ £ £ £ % £ £ 
BIRMINGHAM ...... 2,400 | 2,014 | 11,023 | 10,275 | — 6-7 | 55,795 | 57,633 
BRADFORD ......... 980 | 1,147) 3,991 | 4,397} +10-1 | 22,056 | 23,515 
BRISTOL ..... . | 1,188 | 1,200 | 5,653 4959 | —12-2 | 27,727 27,413 
DUBLIN ..... ‘ 5,145 | 5,060 a ide 4 126,139 | 128,645 
HULL ..... cia 749 897 | 3,616 | 3,800) + 5-0] 17,795 | 20,053 
eaten 958 886 | 3,910! 3,972 | + 1-5 | 20,559 22,779 
LEICESTER ......... 657 632 | 3,204| 3,049} — 4-8/ 16,119] 16,369 
LIVERPOOL ......... 6,608 | 6,576 | 24,994 | 27,769 | +11-1 | 131,904 157,864 
MANCHESTER... | 9,786 8,421 43,384 | 45,969 | + 5-9 | 219,532 460 
NEWCASTLE ...... 1,283 | 1,298 5,816 | 6,486 | +11-5 | 27,985 | 31,078 
NOTTINGHAM ...... 443 397 | 2,129} 2,200 | + 3-3] 11,188 | 11,384 
SHEFFIELD ......... 773 711 4,044 4,174 | + 3-2 | 21,163 | 23,563 


igi lsat Ai hind irre cman i iM eee 
| 30,970 | 29,239 | 111,764 | 117,050 | + 4-7 | 697,962 | 758,756 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of in The Econom 
Spain appeared ist 


for August 15. ° Settlements, in May 8 Turkey 
in May 22. Bulgar » Poland, Portugal, Ro Sweden, Federal 
Reserve Reporting and Finland in May 290.” " 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
June 3, | May 13, ; May 20, | May 27, 
196° | 1 1987 | 1987 


















7,840,040 | 8,839,410 | 8,838,910 | 8,838,410 
aan 9,139,400 | 9,139,650 | 9,146,060 


5,850 660 15,280 15,700 
480 


saanes 0 | 2,569,260 | 2'568,570 650 
11,338,320 |12,488,930 |12,523,820 13,496,100 


3,793,960 | 4,193,870 | 4,184,420 | 4,184,040 


2,840,000 | 940,000 | 910,000 940,000 


5,713,310 | 6,942,730 18,230 | 6,943,600 
. $87,000 7,288:480 wie 780 80,490 
202,810 | 305,540 : 


~ 11,338,320 |12 488,930 12,523/820 12,498'100 


78-6% | 796% | 797% | 79-7% 


NEW YORK FEDERAL RESERVE BANK 


000’s omitted) oe 
une 3, 18, > Ma 27, June 3 
eae : 23814 
3. 8,230 7/250 ae 
1/090 2,520 2010 2000 | 81a 
729,380 | 725,080} 725,030} 725'039 | 4921 
741,390 | 741,750 | 740,210 | 741'029 


725,090 
741,060 
2,580,350 | 2,986,060 | 3,000,910 | 3,068,350 | 2 ag 420 


83 9% 84-1% 84-2% 
AUSTRALIAN COMMONWEALTH BANK 


In £'s (000’s omitted) 
June 1, | May 3, | May 10, [May 17 
1936 | 1937'| 1937 937 tee 











ASSETS 93 May 31, 
Gold and English sterling ... | 16,001 | 16,011 | 16,011 | 16,011] 16011 | 1% 
Other coin, bullion and cash 6,494 5,271 4,988 4,967| 4/964 16,011 
Money at short call—London | 20,248 | 28,602 | 29,514 | 33/184! 33'276 a 
Short-term loans .........-.00+. 3,343 | 5,904 | 2,391 | 4,992] “4'574 | “pl 
act ONI ND cid caginecdns inated ’ 76,810 | 76,810 | 76,810) 76810 a 
Discounts and advances ..... 8,232 9,229 9,362 | 9,326) 9.425 | ‘9’ 1 
Lisselsvies : ™ 9,518 
Notes issued................000005 47,044 | 47,038 | 47,038 | 47,038 08 os 
Reserve premium on gold ... 7,753 | 7,753) 7,753 | 7,753) _— “ae 
I iia ntietininel 65,616 | 79,546 |_ 76,725 | 83,126! 83'130 | g3'35¢ 
, , a 
ee eta fs (000's omitted) 
ay 25, ay 3, May 10, | May 17. ) Mawar” 
Assets 1936 1937 1937 1937” ee 
Ni ci. caltaecde onde oenhalt 2,801 2,801 2,801 2,801 2 801 
Sterling exchange ............ 23,737 20,137 20,632 | 201835 | 21°77 
Advances to State ........... 5,982 5,736 5,736 | 5,073 
Investments...................+ 1,985 2,906 2,906 2,906 2906 
LIABILITIES y 
Bank notes..............0.0.+. 10,156 12,920 12,863 | 12,903 | 190% 
Demand liabilities :— - 
Government...........ss0008 8,983 6,971 6,852 6,797 6,920 
CI i cinetnisal ideas 8,268 10,770 10,958 11,163 | 11.108 
Ratio of reserves to sight , 
I ean 96-8% 75-4% | 76-4% | 76-6% | 78-99% 
BANK OF CANADA.—In $’s (000’s omitted) 
sd ey 7, | May 12, | May 19, | May 2%, 
ASSETS 1936 1937 1937 1937 
Reserve, of which .................6..c0cce00s 196,071 204,507 204,776 | 204,715 
Gold coin and bullion .................. 179,788 188,576 187,755 187,307 
Dominion Government securities ...... 110,851 149,679 148,464 | 148,116 
LiaBILiTIES 
Note circulation .....................ceesceees 93,169 130,989 130,873 130,620 
Deposits : Dominion Government ...... 27,804 21,795 22,127 22,199 
Chartered banks ............... 186,639 194,180 191,045 191,452 
Ratio of reserves to notes and deposit 
PID cicnthinnn soc vasdiiiniebthteosuaidiaons 64-2% 58-8% 59-4% 59-3% 
SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) 
May 29, ; Apr. 30,| May 7, | May 14,) May 21, ; May 28, 
ASSETS 1936 1937 1937 1937 1937 1937 
Gold coin and bullion ......... 22,923 | 26,331 26,074 | 25,776 | 25,777 | 25,628 
Bills discounted: Foreign ... 10,389 4,765 4,610 4,610 5,615 5,615 
Investments ..................655 1,737 1,730 1,729 1,729 1,729 1,729 
SN UNID cosctccascdesiasinns 12,513 13,949 | 13,802 | 13,411 | 12,799 | 12,978 
LIABILITIES 
Notes in circulation ......... 15,013 16,646 | 16,019 | 15,270 | 14,728 | 16,852 
Deposits : Government ...... 2,918 3,493 2,512 3,100 3,535 | 2,766 
Bankers ............ 22,648 | 18,927 | 19,550 | 19,874 | 19,595 | 18,134 
Ratio of cash reserves to 
liabilities to public ......... 50-4% | 60-1% | 59-9% | 62-2% | 59-4% | 59:7% 
RESERVE BANK OF INDIA.—In Rupees (000's omitted) — 
May 29, May 14, May 21, May 28, 
ASSETS 1936 1937 1937 1937 
Gold coin and bullion ......... 44,42,17 41,51,56 44,5156 44,51 56 
Rupee Coin ............cccceceeees 60,58,55 54,64,99 54,7513 | $5,17,53 
Balances abroad..............s0++. 15,30,32 26,70,21 24,47,82 24,45,48 
Sterling securities*............... 68,31,71 80,30,70 80,30,70 | 80,90,70 
Indian Govt. rupee securities* 23,47,26 27,37,20 27,37,24 27,37,24 
Investments. .................c.000+ 6,15,44 7,57,46 7,51,65 7,00,93 
LiaBILITIES 98 
Note circulation .................. 1,65,99,28 | 1,95,64,29 | 1,92,28,73 | 190.2798 
Deposits : Government......... 17,92,48 10,69,09 9,31,29 aye 
oe ae cikisinalibns 24,43,46 25,23,85 26,82,79 | 26,09, 
Sterling to ) 
Rs, ae 57:3% 60-2% 60°3% 60°2% 
eo 






against notes. . 
BANK OF FRANCE.—In francs* (000’s omitted) 





May 29, May 7, May 13, | May 20, | May 2, 

ASSETS 1996 | 1987 1937 1937 c ano 

EE ae 57,021,506 | 57,358,923 | 57,358,927 | 57,358,964 | 57 358904 

Advances on Gold Coin} 1,346,847 | 1,098,796 | 1,098,943 | 1,098,943 | bn 

Commercial Bills...... 19,395.289 | 9,519,739 | 9,158,419 | 8,975,699 rt 

Bills bought abroad...| 1,27: 1,083,020 | 1,083,020 | 1,069,616 | 1izhe 
Advances on securities | 4,177,385 | 4,737,800 4,487,302 | 4,357,178 | 4,162, 

on hie i 3,200,000 

interest : (a) 3,200,000 | 3,200,000 | 3,200,000 3,200,000 ace 
(6) provisional ...... BN 19,991,307 | 19,991,307 | 19,991,307 | 19,97, 

N ble Bonds, ja 

Fund Dept. | 5,707,677 | 5,641,622 | 5,641,622 | 5,641,621 | 5,641.5 

Other assets (exclud- asnais 


ing forward exch.) | 3,726,691 | 4,009,947 | 3,910,182 | 3,883,891 
LiaBILitres 947,855 | 85 745,255 
Notes in circulation... | 84,705,124 | 86,869,758 | 85,966,885 | 85,; 9,154,076 


Public Oat 1,850, 499,508 | 3,109,970 | 3,155,820 
Private depos BB easers 6/as8'958 13:657,918 14,156,861 | 14,475,815 Malt 
Other liabilities |... 2,453,295 | 2,614,062 | 2,696,006 | 2,597,731 
Ratio of gold reserve 7% 553% 
to sight liabilities... | _61-0% 55-1% 555% 55°7"% 
* The gold stock is based on the at a9 aligrams on and after Ost. 328 
THE REICHSBANK.—In Reichsmarks (000's omit = 
woe ce Te te 5, y : 
AsseTs mss” Mts? 1937 ba00s 
ONG ssid Gaia gal ties 69,992 | 68,485 | 68,535 


19359 
m7 ~ 200 . 5,854 
4, 
“forzis | 250011 | "Zin 
31,681 33,51 414.285 





\ze 


geege 


Wi FESOE |= [FF Fafe 


no wp 


,ocow 


— oa ow 





1937 


725 
741,060 
2,962,420 


13,022 


6,920 
11,108 


78-9% 


May 26, 
1937 


204,715 
187,307 
148,116 
130,620 
22,199 
191,452 


59:3% 
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ONAL BANK OF BELGIUM.—In polene Neal oated) 
3,578,948 3,585,209 2,586,108 887,400 9,800,877 
1,076 49,246 50.64 


NATI 











sea 


sive snd oo teenewe {1,822,962 1,830,207 {1,829,016 |1,396.930 |1,899°287 |1,s01'960 

Oe cannons | | 70/008 38,263 |" 39,679 | ' 35,537 |" 36,742 aa 9 
LuaBILiTiEs 

circulation .. {4,283,671 |4,420,835 |4,426,359 |4,410,213 |4,383,976 | 4,380,390 

Note io ryt oan 76.319 143,198 | 157,954 | 112,472 | 130,241 | 117,142 


Deposits: Coe. | 942,737 | 621,847 | 605,418 | 671,118 | 680,437 | 708,014 


NETHERLANDS BANK.—In florins (000’s omitted) 
ee une 2, May 3, Ma 10, | May 18, | May 24, | May 31 
same Jigs’ | 197° | 1937 | 1997 | 1997 | 1909" 
Gab ccesvssosnerecnnesees 640,228 {1,034,897 {1,055,080 |1,105,069 |1,130,067 {1,130,052 


itt weeeeeeee | 19,638 | 17,078 | 17,165 | 17,759 | 18,953 | 18,726 
Hone bils discounted | 43,545 | 19,775 | 19,098 | 18,701 | 18,433 | 18,736 


vances 
mms rent account . | 199,062 | 181,083 | 181,599 | 181,809 | 179,088 | 183,483 


TIES 
soestitreulation .. | 789,740 | 858,868 | 825,577 | 811,775 | 908,572 | 835,954 
Deposits ......200+e+r008 76,199 | 414,292 ' 468,358 | 532,584 | 559,437 | 537,101 


BANK OF JAVA.—In florins (000’s omitted) 
~~ | May 90, | May 1, | May 8, | May 15, | May 22, /May. 29, 


AssETs 1937 1937 1937 1937 1937 

Gold and silver.........0+s0004+6 108,580 126,270 | 126,440 | 125,230 | 126,880 | 126,350 
Discounts, advances and other SS 

SARIN Ss Sameveeclaions 72,770 | 76,550 | 74,870 | 75,120 | 73,450 | 76,880 
Foreign DiS .........00eceeeveree 1,160 2,610 5,490 5,570 5,230 4,730 
Other assetS ......-.-scseceserees 9,750 | 78,190 | 80,800 | 79,180 | 78,830 | 78,300 

LIABILITIES 

Notes in circulation ........... 178,760 | 192,610 | 196,960 | 195,640 | 190,870 | 191,350 
Deposits and bills b pevehe., 22,440 | 77,770 | 77,230 | 75,980 | 79,860 | 81,230 
nee ere ers nen se eset ngnenesunnstnensioasomae 


SWISS NATIONAL BANK.—In francst (000’s omitted) 
wee 30, | = - = 7, —. a —s 22, 7 


ASSETS 1937 
Oo ceciiisencnticen. a 483.5 503 2,623,061 2,623,185 2.623, 408 29235. 540 0,624. 29 
Ot which held abroad. 255,928 ‘534, "469 ‘534, 469 534.4 469 34,469 534, "469 
Discounts ............00 87,472 14; ‘031 14,230 12,868 i. 580 12,192 
Confederation Bills ... 58,660 14,550 14, "550 13,500 13,500 13,500 
rn 63,633 $2,318 31,487 30,107 30,091 30,129 
Securities ............0+- 46,499 19,405 19,693 16,368 15,893 15,876 
LiaBILITIES 
Notes in circulation .. |1,302,008 |1,386,331 |1,358, 488/ 1,332 499 |1,319,114 |1,373,932 
Deposits .............. 372,470 '1,298,100 11,322 ,403) 1,345,807 1,355,967 lh, "300,907 


tGold revalued from Oct.7, 1936. N.B.—Exchange Equalisation Fund and assets 
included in returns Dec. 31, 1936, onwards at 538,583,653 fcs. 


BANK OF NORWAY.—In kroner (000’s omitted) 


May 22 , Apr. 30 May 7, May 15, ; May 22 
1936 1937 1937 1937 | 1997" 


Wii ticeneveniieectinns 118,866 | 118,845 | 118,845 | 118,845 | 118,843 
roaecos 8, , 8, 8, 

UD cemrcsoremsrarsomapnes . 77,433 86,901 87,049 85,424 | 107,354 
Funds provisionally placed 

ei lt not in 

J TOSETVE.......00200 66,287 96,211 96,211 96,211 75,913 
Nore aod . 

governments ties .. 38,525 69,781 70,534 69,638 69,603 
Discounts and loans ......... 190,238 | 200,097 | 190,867 | 190,837 | 186,357 

_ Liasiuities 
Notes in circulation ........ 356,332 | 411,429 | 405,842 | 401,974 | 397,611 
Deposits at sight.............. 96,590 | 117,089 | 114,878 } 116,617 | 117,139 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
coniahaphaiatidieh dh  ee 
ASSETS May 23, | Apr. 30, | May 7, | May 15,| May 23, 
Cash reserve— 1936 1937' | 1937 1937 1937 
onal coin and bullion............ 242,585 | 242,882 | 242,892 | 242,904 | 242,912 
exchange ............ 81,623 | 97,225 | 98,543 | 96,195 | 97,462 

: DUIS <ocdndnarasicsliadicines 218,449 | 194,008 | 194,571 | 194,581 | 191 961 
ederal - wre secscsteeennsenee 624,444 | 620,152 | 620,152 | 620,152 | 620,152 
Notes in circulation ............... 866,536 905, ane 851,467 | 845,515 | 796,890 
IE ittiilecmnisiensiniee nia. 295,121 285,138 | 286,824 | 338,496 


LL 
+ 5,976-26 schillings = 1 kg. fine wait Ger 31, 1936, and after. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(000’s omitted) 


ASSETS May 23, Apr. 30, | May 7,| May 15, | May 23, 
Sao 1937 | 1937 °| 1997 1937 
cain and bullion ..........sc0000 78,996 84,056 | 84,056 | 84,056 | 84,056 
me NI aac cient docscasune 26,848 | 48,487 | 49,122 | 49,762 | 49,883 
we mony liana Atal a 13,267 | 9,339 | 8,506 | 10,033 | 10,917 
me s, warrants and securities ... | 458,884 | 421,025 | 415,158 | 394,045 | 391,838 
I iil $0,107 | 104,295 | 104,252 | 104,252 | 104,252 

Notes a eleva uancLiTies 
Cumann i icestbac dance a 320,766 | 435,268 | 412,077 | 383,920 | 362,023 
Cah onthe unts, deposits, RTS: 147,816 | 173,873 | 191,524 | 202,917 | 224,309 
ae Senaananiintonaetereeter ds 97,668 2,901 | 92,901 | 92,901 | 92,901 
i i CL 172,519 | 144,979 145.495 | 148,195 | 153,132 








NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 


(000’s omitted) 









Asse May 15, | Apr. 23, | Apr.30, | May 7, | May 15 
Gold iv | : on 1937 11997 1937 1937 : 
seems abroad and foreiga 695,172 | 2,579,616 | 2,581,376 | 2,579,374 | 2,578,46 






128,890 120,782 
2,326,995 | 2,080,723 
2;017, 641 | 2,017,398 


State notes debt balance 
IABILITIES 

Bank Notes in 

Deposits circulation... 


Steet ee eeneeenee 


2,087,974 | 2017;865 | 2'017.753 
5,467,659 S.ase.eve 5,943,674 | 5,735,585 | 5,511,042 
547,506 63,467 | ‘362,669 648,998 572,736 

First return showing effects = devaluation, October 15, 1936. 


— BANK OF ESTONIA.—In Est. krones (000’s omitted) 
Assets i." yo 30, — 7, May 15, ways 23, 


Gold 
Net fou and gold bullion .......000 | $4,132 | 94,184 $4, ties 34,186 | 34,186 
cxcaaae sesteteeeceeeeveveee | 9,159 | 15,389 | 15,334 | 14,658 | 14,902 
waa discounted ............. 10,282 | 13,100 | 12,918 | 12,944 | 12,764 


Home 

Loans sepsiathociee 7,255 | 13,476 | 10,171 | 9,769 | 9,938 
sot 

Ratio 









HIOM ....eessccesecsesseecee | 41,854 46,471 | 44,520 | 43,487 | 45,015 
ts and current accounts ... 22,726 36,089 | 35,365 35,153 | 33,225 


——St reserve to current liabilities... 577% 60-0%| 62:0% | 62°1% | 62:7% 


CENTRAL BANK OF ARGENTINA 
In paper pesos (000,000’s omitted) 


Apr. 30,; Feb. 28,) Mar. 15,{ Mar. 31,'Apr. 15, 
ASSETS 1936 1°37 1937 1937 Fis? 


Gold at home ..0..........c06 1,224 1,221 
: a is ; i 1,224 1,224 1,224 
\sdhioteohsanaiiiiandiebinis 1 5 
Non-interesi pavceapeeaines il 307 315 286 335 
ment Bonds .............0000+ 119 119 119 119 119 
Treasury Bonds ..............0 400 399 399 399 399 

saad LiaBILities in 

Shiiabseabiisapii eseeceecceces | 1,021 1,134 1,137 1,140 1,153 
Govssnanent BD wecanecee 190 124 115 117 113 
ankers Aeposits............0006 451 391 403 383 420 


cecseceneescencocceoceoess 188 399 399 399 394 


+. aokt andl ean 
liabilities Shabana neoinnneniet 79°7% | 92-6% | 92-8% | 91-7% | 92-3% 


NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 


ASSETS May 22, May 8, May 15, 

Cash reserve : 1936 1937 1937” 

Gold at home and abroad............... 1,509,209 | 1,664,283 | 1,665,951 
Other foreign exchange .................. 295,855 714,312 744,959 
Bills and advances against security...... 1,608,496 | 1,666,853 | 1,687,724 
Government advances ..................00. 1,672,865 | 1,649,852 | 1,650,247 

LIABILITIES 

Notes in circulation ...............cccceeees 4,692,605 | 5,447,663 | 5,360,717 
SEERA 1,767,855 | 2,024,807 | 2,173,814 
; |.” ARES ea ae 50,000 50,000 50,000 


595 


373 


89°3% 


May 22, 
1937 
1,667,129 

766,099 
1,701,390 
1,650,250 


5,284,120 
2,291,978 
50,000 


BANK OF GREECE.—In drachmae (000’s omitted) 


May 23, Apr. 30, May 7, May 15, May 23, 
ASSETS 1936 1937 1937 1937 1937 
Gold and gold exchange ... | 3,288,091 | 3,471,568 | 3,488,075 | 3,443,998 | 3,447,607 
State Gold Bonds ............ 566,697 $47,171 546,974 546,974 546,974 
Bills discounted............... 278,430 543,520 534,409 533,272 532,504 
BE ititdpenesvcnsvercense 4,766,598 | 2,841,572 | 2,856,591 | 2,902,543 | 2,944,915 
eee 3,605,111 | 3,557,205 | 3,557,205 | 3,557,205 | 3,557,205 
LIABILITIES 

Notes in circulation ......... 5,580,098 | 6,680,169 | 6,457,305 | 6,328,593 | 6,306,728 


Deposit and current accts.. | 6,088,126 | 4,393,967 | 4,676,855 | 4,725,375 | 4,856,788 


Foreign exchange liabilities | 261,796 | 167,391 | 174,120 | 187,233 
BANK OF LATVIA.—In latst (000’s omitted) 


May 25, | Apr. 26, ; May 3, | May 10,; May 17, 
ASSETS 1936 1937 1937 1937 1937 
Gold coin and bullion ......... | 46,406 | 77,442 | 77,444 | 77,447 | 77,447 
ee ES 15,565 | 15,471 15,343 | 15,339 | 15,207 
Foreign currency............... 7,400 | 41,982 | 42,679 | 43,439 | 43,611 
Treas. notes and small change | 11,988 9,140 8,704 9,510 8,585 
Short-term bills ................ 51,552 | 51,916 | 52,591 51,976 | 52,029 
Loans against securities....... 61,904 | 68,024 | 68,581 | 68,472 | 67,666 
LIABILITIES 


Notes in circulation ........... | 37,410 | 46,447 | 47,328 | 46,064 | 47,271 
Deposits ............0+ «. | 20,748 | 21,080 | 21,182 | 21,145 | 21,174 
Current accounts ..... .. | 86,188 | 115,670 | 113,101 | 113,934 | 110,931 
Government accounts ......... 45,780 | 71, 587 74,060 | 74, ‘915 75,798 


¢ Gold francs up to and including September 28, 1936, oe 
BANK OF LITHUANIA. 








May 15,| Mar. 15,,Mar, 31,; Apr. 15, ;Apr. 30, 
AsSETS 1936 1937 1937 1937 1937 
GAD scccinenonssnnenneerenegenenses 53,496 | 76,626 | 76,633 | 76,639 | 76,640 
Silver and other coins ......... 4,933 7,947 7,901 7,918 8,289 
Foreign Currency .........-++++ 14,772 3,268 3,319 2, "915 2,744 
DisCOUntS .......cecccecseeeeeeses 69,870 | 88,804 | 87,831 86,775 85,813 
ABVOAROEB cccccccccceccsecccccsces 12,831 14,001 13, 744 | 14,031 14,386 
LIABILITIES 

Bank notes in circulation .... | 103,250 | 110,796 | 113,512 | 109,874 | 111,582 
Current accounts .........e-+es $2, "405 63,355 | 45,262 | 57,513 | 44,649 
Deposits ........seseeeseeeeereeees 17,761 | 25,385 | 35,097 | 24,320 | 34,062 


199,348 


May 24, 


May 15, 
1937 


76,645 
8,851 
2,721 

84,330 

14,252 


106,523 
50,802 
32,744 


BANK OF DANZIG.—In Danzig gulder (000’s omitted) 
, | May. 14, 


May 15, ; Feb. 27,; Mar. 15,; Mar. 31,; Apr. 15,;Apr. 30, 

ASSETS 1936 1937 1937 1937 1937 1937 
Gold coin and bullion} 20,784 | 29,342 | 29,553 | 29,552 | 29,552 | 29,566 
Danzig subsid. coin 4,825 4,220 4,560 4,133 4,748 4,121 


foreign bills ....... 8,851 4,230 3,551 3,004 3,209 2,394 
Discounts .........+++ 14,026 | 13,292 | 12,589 | 12,322 | 12,664 | 12,557 
LIABILITIES 
Notes in circulation | 27,273 | 31,373 | 28,885 | 32,018 28,800 | 32,654 
Depositson demand! 4,393 | 13,905 } 15,883 | 13,243 | 15,970 | 12,866 


BANK OF JAPAN.—In yen (000’s omitted) 


May 9, | Apr. 17, | Apr. 24, , May. 1,) 


1936 1937 1937 1937 
517,224 | 541,948 | 543,259 | 543,689 
50,023 | 41,490} 41,925 | 43,748 
548,207 | 529,080 | 559,407 | 606,999 
170,024 | 238,553 | 240,400 | 240,931 
65.703 | $2,013 | 42,232 | 82,394 
550,570 | 653,362 | 651,499 | 699,910 


1,232,240 {1,373,610 |1,450,212 {1,561,452 
438,101 | 451,201 | 438,756 | 427,407 
54,259 64,873 62,270 60,920 



















1937 
29,572 
4,623 


2,312 
12,804 


29,649 
15,693 


May 8, 
1937 
545,356 


MONEY AND EXCHANGE RATES 


LONDON MONEY RATES 
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\May 27,|May 28,|May 29, May 31 Jeune 1 Deans 2, ‘June 3, 
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% % Yo % % | % % 
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Comparison with previous weeks 
Short Bank Bills Trade Bills 
Loans Cee eee 
8 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1 % eo ~~ > 
May 6/ }-1 . - . 2-3 24-34 2 
» 13 1 - . 2-2 24-2 
= 1 - . 2-2 2 3 24-3 
a 1 - rs 2-2 24-2 24-3 
June 3] }-1 * ad i 2-25 23-2) 24-3 
LONDON RATES OF EXCHANGE 
1.—Spot Rates 
(Range of the day’s business) 
Senden oat May 28, | May 29, | May 31, | June 1, | June 2, | June 3, 
-_ — eae : 1937 1937 1937 1937 1937 
per £ 
New York, $.. | t4-865 4-93)-9 i4- 933-938) 4-924-93}|4-92}-93}|4-92}-933|4-913-92 
Montreal,$ . | 4-86 |4-93}-93;) 4- 93-93§ | 4-92-93}4-924-93}|4-92}-93 [4-91-92 
Paris Fr | 124-21 | ‘T10 0%- 2 | Lo | oi t0- # | 1105-3 | 110)-% | 110}-# 
Brussels, Bel. | 35-00(a)) 29-26-29 | 29- 29-21-28 | 29- a Sit as 
; 934-94 | 89)-] | 99t-% | 89-2 | 93A-2 | 89h- 
Milan, L...... | 92-464 | “O09” | gg 04s | 93-80i 93 -68i 93-621 
Zurich, Fr. . 25-22) | 21-61-64 | 21-62-66 | 21-59-65 | 21-57-62 |21- 737-81 21-56-58} 
Athens, Dr... | 375 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He's’fors, M.. | 193-23 |225}-226}/225$-226}| '2253- ~226} 2253-226} |2253- 2264 |2253- _ 
: i | 70-100 | 70-100 | 70-100 | 70-100 | 70-100 70-100 
Madrid, Pt.... |25-22h) | 59.50; | 59-507 | 59-50) | 59-507 | 59-50) | 59-50; 
Lisbon, Esc... | 110 | 110-1103 | 110-1108 | 110-1108 | 110-110 | 110-1103) 110-1109 
Amst'd’m Fi | 12-107/8-98}-99}'8-97}-98}| 8-95-98 | 8-94}-97 | 8-95}-97|8 944-96} 
Berlin, Mk. 20-43 | 12-29-32 | 12-28-31 | 12-28-31 | 12-28-30 12-28-31 |12-27-30 
Registered | 
Marks \ ({c) | 48-53 | 48-53 | 48-53 | 47}-52) | 47}-52$ | 463-51} 
Vienna, Sch... | 94-584! 254-27} | 254-27) | 254-274 | 254-274 | 254-274 | 254-274 
Bu’pest, Pen. | 27-82 | 249-254 | 249-254 | 249-25} | 249-25} | 249-254 | 243-25} 
Prague, Ke. | §164} | 141§-142| 141g-] | 1414-2 | 1414-@ | 1414-4 | 141-141) 
Danzig,Gul. | 25-00 | 253-26} | 253-26} | 253-26} | 25$-26} | 253-26} | 253-26} 
Warsaw, Zl... | 43-38 | 25§-26} | 254-26} | 254-26} | 254-26} | 25$-26} | 253-26} 
Riga, Lat. ... | 25-224) 24§-25$ | 242-253 | 24§-25$ | 243-25$ | 249-253 | 247-253 
Buchar’st, Le 813-8 | 665-680 | 665-680 | 665-680 | 665-680 | 665-680 | 669-680 
: f; 616* | 616° 616* | 616* | 616* 617 
Const'ple, Pst} = 11 | 623k | 623k | 623k | 623k | 623k | 62h 
pag 276-32 | 210-220 | 210-220 | 211-221 | 210-220 | 210-220 | 210-220 
Kovno, Lit... | 48-66 | 283-293 | 283-293 | 283-293 | 289-293 | 28}-293 | 283-293 
Sofia, Lev. . - 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 


Tallinn, E. Kr.) 18-159) 173-18} | 173-18} | 173-18} | 173-183 | 173-18} | 173-18} 
Oslo, Kt....... | 18-159) 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 19-85-95 19-85-95 
St’boim, Kr. | 18: 159) 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 19-35-45 19-35-45 


j 


128e(1) | 128e(2) | 128e() 


Cop’h’gen, Kr.) 18-159) 22-35-45 | 22-35-45 22-35-45 | 22-35-45 [22-35-45 22-35-45 
Alex'dria, Pst.| 7 972-4 | vt | 97-4 | 978-4 | 978-4 | 97i-4 
Br. India Rup rt 1I8H-& | 188-4 18A-& | 184 ~t | 184-% | 184- * 
Hong Kong, $ |t . 14¢-# | 147-# 147-# | 14-2 44-4 | 144-1 
Kobe, Yen ... fois a 144 13-14 & 13H-14 A /13H-14 4 13-144 13-14 
Shanghai, $ | 148- | 148-% | 148-% | 148-% | 142-% | 142-4 
Singapore, $..|\f 28d. | 28}- ott | 284-4 | 288-4 | 283-4 | 288-4 
Batavia, F.... | 12-11 le 934-983) 8-93-98 |8-90}-95} 8-914-96} 8-91-96 |8-91}-95} 

ere Leta’ Ay, he stents heehee I6b7i5elt6 to" sah 

| g ) g g 16-0 g 0-20g 24g 
ere “454 | 16-12h | 16-12h | 16-12h | 16-12h | 16-12h | 16-12h 
Valparaiso, $ La 128¢(1) | 128e(l) | 128e(1) 


j 

+ Sid 274-28 | 27§-28 | 275-28 | 274-28 | 274-28 | 28-28) 
fe “\ | 393%) | 393% | 05% | 395% | 399%) | 393% 
Lima, Sol. ... | 17-38 | 18}-19} | 18}-19} 194 | 184-19} | 18}-19} | 18}-193 
Mexico, Pes. | 9-76 | 174-18} | 17}-18} | it 18} | 17}-18} | 17}-184 | | 174-184 
Manila, Pes... it24- 66d.) 24- pot ts | 24-24% | oe 24% | 24-24% | 24-24%, | 24-245 
Moscow, Rbls. | — zim | 26m | 26m 26m 
B'ngkok, Babt +21- - 82d. | ooh 4 | 224-4 | 224-4 | 224-3 | 22-223 | 22-223 

} ' ' ' ; 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
* Sellers. Pence per unit of local currency. { Par 8-239} since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a} Prior to devaluation on April 2, 1935. (b) Official Rate. (c) Per cent. discount. 
(e) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate is 
$15 sellers. (4) Average remittance rate for importers. Rate for payments to 
the Bank of England :—(s) For account Controller of Anglo-Italian debts; (j) under 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (ij) Nominal. 
(m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble. 


Il.—Forward Rates 


























(Closing quotations) 
May 28, | May 29, | May 31, : 2 
lites | 1807 | Mader” | Mago” | Juaszt | June 2, | June 3, 
Per £ Per £ Per £ Per £ Per £ Per ¢ 
(p) (p) (p) ( p) (p) 
1Month | #-H | *%-% a 
New Yorkcent.{ » = 14-# 14-i it |, a e i 
- © 1}-12 1g-1§ fi 13-13 tt Tet It -1 














@ | @ | @ | @ | @ 
Paris, tr ane | rete] tata ate ih it fy 
| Teo) rio8] it) AGA tag 
| wo | ol @m loo 
1-3 i- 1 1 * “ 
Amsterdame'at{ S 2-1 2 ty ott 24-18 ot 2 lk 
» | 32] 32) 31-2b] 3i-2h] 3f-2 2b 











(p) (p) ( 
Month Py fal 2 , ), Y, , 
bcd 34-24 34-2 3-2 
_ 8&5 | Seb] 4B-3 


oO (p) oO @ 
{| 1 Month 1- 
Geneva,cent....4; 2 , | ot HT A) 
us » 3-23 | 2}-1 24-14 1H 


(4) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 





— Changed = Changed From To 
Albania ......... Ape. 11987 f° | Oddo sersnn Dec. 7,1938 3f ° 
A ' 2.1996 2) 2 | Paris 0°" an. 28,1937 3° $ 
soeceoees an. 4,1937 7 6 Prague ......... Jan. 1, 1996 ; 
Batavia ......... an. 14,1937 4 3 | Pretoria” ay 15, 1933 3 3 
— eb. 1,1935 64 5 | Tallinn ©..." Oct ‘T' Ias 
deepal Sept.22,1982 5 4 | pila a 
Brose May 14 1835 2 2 a inated lov. 1, 1996{ $4 of 
seeeee . , aneiro.. M 3 -) 
Budapest ...... Aug. 28,1935 44 4 | Rome.......... md 18 1908 § 
28° 3 | Sofie nn Aug. 15,1935 > 
7 : cai" 1,1933 3 3 
44 4 Nov. 25, 1936 
3 Take .....-ucs Apr. 7, 10s seas ait 
5 t Vienna... July 10; 1985 4°. ry 
Warsaw ......... t. 26,1983 6 5 
: it ee oo — 2, 1936 % 
st hl yeordhegn pen une 30, 1932 : 3 
Central Bank of Chile.—Discount rate for member banks, 4}% ; discount rate for t 
; he 
public, 6% (a) § 5% applied to banks and credit institutions. (6) 5$% applied 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and exchancc 
rates in New York :-— ; 


June 3, May 5, May 12, May 19, May 26, June? 
1936 1937 1937” 1937 1937 Mer” 
% % “0 % % 





Call money.............. 1 1 1 1 
Time money (90 days’ mixed coil.) 1; 1} 1} i 



































Rates of Exchange, Par June 3, | May 19,! May 26, | June 2 
New York on— Level 1936 1937 1937 | 1937 : 
London— 
60 days.......... {| Old par 
Ti iiicnseesase Dollars for {1 4°8666} 5-003 4-9356) 4-9343° 4.9187 
Cheques ........... New par} 5-02 4:9437) 4-944 | 4.92) 
8-2397; 5-O187| 4-9431) 4-9418 4.9262 
Paris ...... cheques |Cents for 1 franc 6-63 6°5837| 4-4662| 4-4712, 4-45) 
Brussels ” Cents for 1 belga 23-54 16-905 | 16-855 | 16-875 | 16-855 
Switzerland ,, Cents for 1 franc 32-67 32-31 22-855 | 22-875 | 22-835 
Italy » {Cents for 1 lira 8-91 7°87 5-264 | 5:26) | 5:26} 
Berlin » {Cents for 1 mark 40°33 | 40°27 | 40-185 | 40-16 | 40-10 
Vienna »  |Cts.forAustrn.shig. | 23-82 | 18°76 | 18-75 | 18-76 | 18 75 
Madrid...... »  |Cents for 1 peseta | 32-67 | 13-645 an Pe 
Amsterdam ,,  /Cents for 1 guilder| 68-06 | 67-57 54:96 | 54-995 | 54-99 
Copenhagen _s,, 22°41 22:07 | 22-07 | 22-01 
Oslo » »{Cents for 1 kroner | 45-37 25-225 | 24-845 | 24-84 24-765 
Stockholm _,, 25-885 | 25-495 | 25-485 | 25-41 
Athens »  |Centsforldrachma] 1-29} | 0:93} | 0-90% | 0-90} | 0-90} 
Montreal » (Cents for Can. $1 [169-31 99 th 100, 100,7,| 1004 
Yokohama »  |Cents for 1 yen 84-40 29-43 28-82 | 28-81 28-71 
Shanghai e. Cents for 1 dollar reas 30-12 29-92 | 29-92 | 29.8 
Calcutta “a Cents for 1 rupee 61-80 37-91 37-34 | 37-33 | 37-25 
Buenos Aires ,, [Cents for 1 peso se 33°46 | 30°67 | 30-67 | 30:58 
Rio de Janeiro,, (Cents for 1 milreis | 11-96 8:47 8-33 8-33 8-30 
SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Rates per £100 Sreriinc) 
: 30 days’ 60 days’ | 90 days’ 
Tae Sight sight sight sight 
a a I mieten 
London on :— ; a 
Rhodesia... £100 5 O| £10017 6] £101 7 6 | £101 17 6 | £102 7 6 
South Africa | £10017 6] 4101 7 6 | £101 17 6 | £102 7 6} 40217 © 





| 


a 


(Seturxsc Rates per £100 Sterns) 


Sight | Telegraphic 
at ta aie ee i Ne OT le 
London on :— £ s. d. C.4 

SIT niietnicichanpeeseteiubiiniiviintaandncaiaeiiaines 99 15 0 9 15 0 
I RIOD cits insoveiivclidviss -dhidartinivseddubervante 100 2 6 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue Bank or Lonpon anp Soutu America, Ltp., issues the following 
details relative to quotations for certain of the South and Central eon, 
exchanges. All these exchanges, with the exception of that o ae 
are related to the United States dollar, and the approximate sterling 
may be obtained by applying the dollar-sterling exchange rate: ‘ 

Bolivia.* Commercial Banks’ “ free ” selling rate was 120 woe 

on April 23rd. es 

Colombia.* Sight selling bate 175-80 per 100 United Sry 

dollars on May 7th. This rate — ” 
permits bu in the ‘ open ” mar to 
Ecuador.* Official sight Time rate on New York was sca up 
May 7th at 10-50 sucres per United ae estas pet 
Guatemala, Sight rate on New York is maintained @ a cent. is 
United States dollar, but a commission 0 drafts. 
charged by the Banco Central for the Ly 2 cordobas 
Nicaragua.* Sight selling rate on New York was fixe . 
per United States dollar on March 19 United States 
Salvador. Sight rate on May 8th was 2-51 colones per U 


United 
Venezuela. Sight rate on New York was 3-19 bolivares per 
States dollar on April 27th. 


* Exchange controls are operative in these countries. 
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OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 








London on Australia and Australia and New Zealand 
New Zealand * on London*® 
idle iccbiceeatgiaa 
Buying Selling Buying Selling 
New 
Aus- Aus- 
Zea- New New 
New tralia tralia 
Australia land | Australia | Zea- Zea- 
™ net ee aay. land | {f5})| land 
ss sit in’ 125 |124 125 124 }1 1 
TS wee Air | Ord.| Air | Ord. Air | Ord. — 
Lt br ast 1254 1254/1244 inna 1244] 1233 |1252,]124 
ORR 1 1 
vin. orm 1264 | 1264 | 1254 }126 | ... | ... [124% [124 12at 125 4 |124 
60 dayS ..seseses 1274 | 1278} 1 126g] ... |... [124% [1246 | 123 112581124 
90 da$ .....+0++ 1274 | 127141 127 |... |... [124 |i 122§ 1125 4 }124 
ee nee eee r reece ee ener ee 


® All rates (Australian and New Zealand) now based on £100.—LONDON. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended June 3, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 




















£ 
British South Africa | 1,636,307 o 35,000 
Tanganyika ......... A 46,489 see 
fae. 2911 a 1,000 
Uganda ............ 5,120 2,610 1,000 
Anglo-Egyptian 8, 7,134 
Sudan 2,610 j 50,867 sh 
Bitsh India... 923 10,620,698 | 
USSR. | 1,098'909 Argentine Republic { “as 
Netherlands ...... 30,479 Other countries ... 681 eee 
Switeerland ......... 5,700 
Other countries . 3,304 
5,664 38,500 
Totals .......0 3,957,586 {| ,$48%| Totals ........ 7'809 














Imports 

ENE 

From Bullion® | Coint Calet 
British India ...... bin . 
a ams = 
Seeand — 
RE Siena satin 
Other countries’ | 94808 

” 58 
Totals ...... 99,714 — 





s na Eee aaa 
At current market value. Coin which is of legal tender in the United Kingdom fs 
entered at tone valas and chown i Auten Other cols is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 








1937 WITHDRAWALS if 
May 28 ......ccseeeseeeeeeeeneeneerenees il 
ST adidinteiaiah Nil 
TIER Co selsnalenstacitoanbionenebowdiapil Nil 
wee Fe ea aeates ae 
Da tad Nil 
Total ....... Nil ale, aannasinanit Nil 
Movement hie ene, eens 3 é 
ovement’ aay 28 to June 3, 1937 (inclusive).............ssessesssessreesneesnes Nil 
. t durin’ year 1898 over rnene Tasted £113,600,527 in 
ovement, Annoy gyanuary 1 to B, inclusive) ...........s.00000++ 600,704 i 
i . a os to June 3, 937 (inclusive) » eid {162,167,428 in 
1, dard 3, 
1987 (inclusive) ............ Ce nn. (namin te 


GOLD MARKET 


Messrs Samuel M : 3 
ontagu and Company write on June 2, 1937 :— 

ar g6e ank of England gold antes ae notes amounted to 
Ker 366 on May 26th, showing no change as compared with May 19th. 
Past — with regard to the gold situation was recurrent during the 
uence and conditions in the open market were very active in conse- 
fing bei etings were abnormal, the amount disposed of at the daily 
of de-h and IN excess of £7,000,000, the main proportion of which consisted 
urch Carded gold. In the circumstances there was reluctance to make 
y “ae for shipment to America and the gold offered was mostly secured 
Parit =a buyer. Prices have ruled considerably below dollar 
Yesterday d this condition persisted to-day in spite of a further statement 
Contem: by menpenthen that no imminent move whatever was 
or gold ted by the American Government regarding its buying price 


$s. “ Ranpura” which sailed from Bombay on May 29th carries 
tid to the value of about £180,000. . : 


SILVER MARKET 


Conditions have been rather quiet, but the market has shown a very 
steady tone, prices having remained unchanged at 203d. for cash and 
20%; d. for two months delivery for four consecutive working days of the 
past week. Sales on China account continued and there has been some 
re-sales by speculators, but consistent buying by the Indian bazaars 
readily absorb the moderate amounts offered. Neither buyers nor 
sellers seem disposed to press and the steady appearance of the market 
at about the present level is expected to be maintained. 


Quotations for gold and silver are shown below :— 


Price of Bar Silver in 





Price of Gold] Equivalent |London per oun ard | Price of Silver 
1937 | Ven seieieanraoy See 
Fine Ounce | of £ sterling Cate Two -999 fine 
Months 
—————————$—$—$—$KLK€*Y(YYOHOS LL Se 
s d, s. d. d. d. 1937 Cents 
May 27...... 140 7 12 1-03 20 & 20% May 26 45 
i ial 140 6 12 1-12 20 20 & ae ast 
p> ines 140 3 12 0-99 ot 20 ty » 28 45 
. Biinens 140 9 12 0-82 20 20% » 29 Closed 
FO Ba 140 9 12 0-86 ot 20 te » 31 Closed 
aa: Eanes 140 8 12 0-95 20 & 203 June 1 45} 
Average ...| 140 7°83 | 12 0-96 20-271 20-333 | 
June 3...... 140 9 12 0-86 203 20% | 





The highest rate of exchange on New York recorded during the period 
from May 27th to June 2nd was $4-94$ and the lowest $4 -92}. 
Statistics for the month of May, 1937 :— 


Bar Silver per oz. std. Bar Gold 
Two months’ 
Cash delivery delivery Per oz. fine 
Highest price .............+« 20 4d. 20 #d. 140s. 10d. 
Lowest price ............00. 203d. 20 ¥ d. 140s. 54d. 
TI svidadedtsvenictinseres 20 -3464d. 20 -4219d. 140s. 7-29d. 





OTHER STATISTICS 








WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 












(21 weeks) 
000 

fi F i if 
Great 1937 | 3,738 | 206 201| 120} 321) 527|| 3,857 4,086! 2,372 6,458! 10,315 
Western 1936 | 3,746 | 263 96} 301] 564]] 3,716 ee a 9,900 
(c) L. & N. £1987 | 6,820 | 317] 356, 256] 612} 929|| 6,056) 7,062' 5,360! 12,422 18,478 
Eastern {1936 | 6,333 | 370| 333| 216| 549} 919] 5,762) 6,854) 5,111 ee 
L. M. & 1937 | 6 506) 502| 265| 767| 1,273|| 9,277/10186) 5,739) 15,925! 25,202 
Scottish {1936 500} 646| 491| 209] 700| 1,346]| 8,847|10025| 5,378) 15,403) 24,250 
1987 | 2,153 | 324] 67| 31| 98] 422)| 5,964) 1,243} 671) 1,914] 7,878 
Southern ...4 1936 | 2'154 | 398] 75| 27| 102) 500|| 5,617/1,315| 694| 2,009) 7,626 
1937 |19088 |1353/1126| 672 1798) 3,151|| 25,154|22577 36,719} 61,873 
Total ........ 1996 |19131}|1677|1104) 548)1652| $,329)| 23,942)22179 35,561| 59,503 
ast& £1937 | 80 | 2-3) . . | 0-5] 2-8i1 40: 10-6] 51-4 
(D) Belts 1588 80 | 2-4 0-5] 2-9) 41: 12-0} 53-2 
t 1937] 543] 9-9 _ | 9-7] 19-6] 190- 198-3] 380-3 
0 ertnen { 1998 543 | 9- : | 9-7] 18-9}| 180-3 215-6] 395-9 
t [1937 | 2,076 |32-1 . [99-7] 71-8]] 615 871-3]1487°1 
0 eters 1936 | 2,124 |30- 141-0} 71-2] 617 894-4]1511-9 





(000’s omitted) 





First half-year, 1936, compared 
with first half-year, 1935: 
ross decrease 
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OVERSEAS RAILWAY RECEIPTS DIVIDEND ANNOUNCEMENTS AN 
Rate Ann excep marked 
Gross Receipts Gross Aggregate vt t where % Or Stated in Cash geal 
i] 7 for Week Receipts AR 
Name j eat 
as = BA! 
| + or 1937 | + or 663, 
Previous fs 
BAl 
AILWA divide 
INDIAN Bengal Nagpur Railway ............ A ” BRI 
Bombay Baroda, etc., ‘was on with 2 
et ee 7] Rs] Rs) Rs. | Rs Union Pacific Railroad..............- - 4 
Assam Bengal ....... 4 ‘Apr. 301 399) $5,21,200 + 37| 14,70,700 + 85,039 BANKS a ws BR 
Barsi Lt. Ry.......... 4 | 30 $50,400 + 600; 1,77,900+ 22,500 Bank of New Zealand ceptbtakaetbine i 15 pe 
Bengal & N. Western! 6 May 10 aio? $12,31,663 + 16,779 48,87,080 + 1,40,333 sai eee. Colonial 10 BU 
Bengal-Nagpur.. .... 6 .268 $26,91,000 +1,84,182 1,10,68,000 + 10,31,146 and Overseas) “A” and “ ” : 4 pet 
Bombay, Bar.&C.1.| 7 20 3,072 $36,62,000 +2,67,000 1,89,50,000 + 7,45,000 National Bank of New Zealand .. mee oss ©0 
Madras & S. Mabr 6 10 3,229 $21,68,000 — 17,202 ‘89,74,000 — 1,46,075 Ottoman Bank .......-....0...-..s000s ae cn | $4 7 
Rohilk’d & Kumnaon | 6 10 572 $2,34,920 — 14,657, 10,09,611— 25,683 TEA AND RUBBER ” 1} eat 
South Indian ..... 6 10 2,532 %15,46,903— 4,830 62,22374— 13,517 British Indian Tea ............-.+-+. co 
Central Perak Rubber .... a 1 (First 
¢ 10 days. 4 -_ 
4 
5 
CANADIAN 12} _ 
Sect BNR ess canacentsnonsersecnves ee am 8 
| $ $ $ Elmhurst (Ceylon) Tea, etc. ...... % Ae 7 12 
Canadian National. | 20 May 'o3506! $3,862,173) + 438,540) 73,686,345 + 7,858,499 Gordon (Malaya) Rubber............ “. 
CanadianPacific .... | 20 | 21|17228 2,627,000|+ 35,000) 51,608,000] +3,902,000  Harmutty Tea ..........s0eeeeeres 2 
ee Highfields Ceylon ...............0+0+8 7} 
Holyrood Rubber ..............s0000+ 6 
Indian Tea of Cachar..............00++ 5 
SE TIED. ccassesvuisapenenertocene 2 
MN THORN ..ccnssicccccesccsisenecses 3 
An ( INI ED citeoscnuncssapctensenh tons 5 
and Bolivia) ...... 22 260 967,890 + 72,310 © hy isecernnee vn : a 
— 25,200 6,985,000 + 483,300 a ay) Rubber ...... a ee er 
Argentine N.E. ...... | 48 1,018 420,848 + 38,897 | a + Sc cuiaieuiedscemmenaladits Sas na a 6 - 4 
+ 252,000 75,863 +6,240,300 ew Sylhet Tea .........sceseeeeeees Mu 
BA. eg Posi .... | aaa? 008008 4514809 «North -Hummock Rubber ......... 15 
B.A. Central ......... 46 + 22:20) 6,472,800 41,596,040 Pathini Tea a scscesneene . os = 1 Be 
000 118,139,000 + 12045000 u states of Krian......... ies Ka wi : 
B.A. Gt. Southern .. | 48 $89 7.178.306 + 945,659 Sephinjuri Bhesl Tea ahaa ai nant 1 Bri 
000 39,656,000 + 2,472,000 . Me 
B.A. Western ........ | 48 062 2.405.041 + 220,588 Ovens mace pneree Collieries... 12} Nt 
121,630,980 + 25508 AGREE \<...ccoscssccosescoses Nt 
Central Argentine ... | 48 256| 7,362,046 +1,715,128 peng Consolidated .............+. St 
Central Urugua’ 47 5 586,705 + 63,416 Malavalam Tin ........scccseeseeseeeee We 
C. Urg. Ext.) | 47 799) 117,335 + 19,443 Malayan Tin Dredging... & E 
C. Urg. (N. Ext.) ... | 47 ,271 83,599 + 14,047 Pahang Consolidated ............. 
C. Urg. (W. Ext.) ... | 47 osri aon 1 46,236 + 4,869 —. = ‘Malay 7 sovasecetesée r ny = Ly 
+ 146,000) 25,408,000 + 2,743,000 uu nen a hstleenl Ot we = 7 
Cordoba Central .... | 46 10,450| 1,532,870 + 201,350 Tekka-Taiping .................:-e+-+ or dw 
Entre Rios 48 1,100] + 27,500) 10,187,500 +1,423,400 OTHER COMPANIES x 
seseenees ‘L *£13,716/4+ 2,341) (615,053 + 100,195 African Landand Investment ...... | 8d. ps t| ... ne 8d : 
G. Westn. of Brazil | 22 400}  165,600— 18,100 Allied Ironfounders ............-.++++ a % io Ne 
Leopoldi 22 Ms1660000| + 348,000) 37,683,000 +5,731,000  Anglo-Egyptian Oilfields “ B" ... i” oy ms 10 
meee ’ £21,718\+ 6,739,  475,720+ 111,444 Anglo Iranian Oil ...........+++0-+++++ A ‘ 13 B 
Leopoldina Termnl.. | 22 .. | Ms. — 26, 7,587,000 + 356,000 Argosy and Sundial Laundries . , 
Nitrate ...............0 21 + 25 74,705 + 12,971 Argus Press Holdings ........+.+++++ 00 
Paraguay Central ... | 48 29 274 $4,134,000 + 895,000 143,057,000 + 28620000 Aron Electricitv Meter.............++ a 15 B 
Salvador .............. 48 29 100 Col.19,200 19,200) + ae sl 162,458 + 224,812 = ore Jute foaery sa nbianl 6, y 14 B 
Ms2655000| — 175,0( 055,000 43,575,000 Beer ) and Rigden ......... ) oe ) 
San Paulo ......-..:0- = 23 1534 £34. 9574+ 1,233) 652.3554 63,337 —_— Berry Hill Brickworks ...........- Ps] July ie C 
United of Havana... | 48 29 1,353, 23 115\— 4,711) 1,315,153, + 163,926 British Columbia Power“ A ”...... ps. ae. ” wa C 
| British New Guinea Development a a 3 D 
British North Borneo a or oe Nil 
® Converted at average official rate during week ended May 29, 16-12 pesos to £. Brith Northrop Loom ~e) os H 
o Free market rate. $ Receipts in Argentine pesos. + Fortnight. British Tobacco (A a soon b oe ve R 
@ Converted at official rate. ¢ Converted at “ controlled free” rate. British Vacuum . tees S 
7 Comverted at the * free ” rate as a result of a decision of the High Court. Brown (John) and Co. .. see 164 T 
Canadian Celanese ...........+-+++« ae | 
Celanese Corporation of America... <i U 
4 
OTHER OVERSEAS xi : 
Crompton Parkinson Ord. & A Ord. | (c) 8% ° w 
ways 7 6 las “46 é21 bs, 142'4 5 Eos baa at: oe a pene c sae ot ' 
mpinenanete ay + states and Agency Co. ...........+ i I 
Egyptian Markets... | 21 ons” 5 ,206\— 244 39,040, + 54 Feson, Packard and Prentice ...... ed ( 
124d 
Gr. Southn. of Spain | 34 \Aug. 7 104) Ps. 14,208)— nae iaiiiehs 724,859 i 
i a c 
Mexican Railwa 20 May 21) $344,500'+ 37,000, 6,310,000:+ 972,500 Gale, Lester and Company ......... 
oe igang Gillette Safety Razor .......-+-.s++« . p.s. + , 
t 10 days. Goldsbrough Mort and Company... mt” % 8 1 
Hattersley (Ormskirk) ............++ wo . j 
hd ace udoooconescoonedebesbenge 12 
enekeys, Ltd. .......00...0.0eeeeeeeee py mn 
Pe CANAL RECEIPTS Hick Hargrea AYER osvesseseseesveens ae y a 
| 1937 ' Zt | j | t Hol .) an S .cccccccccccccsccses il t peric gee 
NN a mienpeenaee rks 7 $13 
Sues Canal -..-...--. | on ‘ay’ 20! | $295,400'— 2,800 4,585,200 + 8,200 Hope (Henry) and Sons 0 | 4% 
yderabad ( 2/- p.s.* 
peste, Imperial Tobacco (canada) coseee , 18%* 
International Harvester ............ 62kc. 
‘AYS + ne oer ed fae dicmtauapoatials ‘ 
TRAMW WEEKL GR anchester Corn, @tC. ........+..0s0+ 
¥ OSS RECEIPTS Mansfield Brewery  ........0.ss.s0+0 ae 174 
me . SOS del ghia eed aS DI swsnnnanssoee > si ° 
Angio- ee. | 21 [May 27 $595,328] — 1,647] 13,428,007|+ 241,543 ate fatten, wn 9 ; 
B. Aires ~.. | 46 16] ... 1,076,— 2: F a , Mid Electric ......... el~ ie vs 
me | 2,911) 3,141, 131,692 Mono Containers ..........c+.ssseeee , 3 : 
aa Trspt. ~ 29' 80 £5,120 + a Brewery.............6 a Same ss - 
Calcu Tramways. | 21 29) ... | Rs.1,14,331 6 Oceana Laundry .........cce.sseeeeee on 
Isle of Thanet Elec.. | 12 Mar. 24) £2683 4 oe 20,2840 + 112.251 Pretoria Portland Cement ......... . 30 a 
eon. ‘ats S May os , £30,762 + 1,905) 250.551 + 19636 ee Se caaiinananinaianettaiies 9 9 
Madras Hiectric.... Loe $Rs.48,402 + _2,540_§,13,518+ 17,781 Revo a emer Snes im | 1 
¢ Fortnight. Ribble Motor Services ...........+.+. ius (10 | iy 
Roberts and Birch (Burton) ...... i 
Send Covent Seep sil Fist ator re = 
Secon: vent ee on in +9 
MONTHLY TRAFFICS  _—_____ Shipley Collieries ........c.t0e0 vncttn | 3 ’ 
Len as tt d ihe t ye i 
Saute Suit ) mick Bro Forgings ener 5%* #4 
é pe. | Recirttrnonts | Remipsto ue fam ay nd Compa | Same : 
annie eae Sussex Beick (Del) Same fp | 
Tate and Lyle ............-.00-002000: Same “4 | C8 
Tredegar Iron and Coal (A and B) a fi one Nil 
oa Oilfields ......... i bie Bio%t 8 
Canadian National NES 5. cinta ccdictinivbovesisdada one ° 
x sees a. + ¢7iz04s 2 biniisidiinkadetdenls sidieasbeabe % sai f Sot ’ 
709, 4,566,511) + 3,034,463 ted Tobacco (South) ..... Sunes ame 99 1 
Cenadian Pacific..... + 1,290,000 43,537,000 + 3,673,000 ante Oil : ad 11g%t . 
International of +2086000 —- VIRAMIIS.............cce-novncessceaceess a i os os 
‘Anier. a.c 563 j Wenlock Brewery ................00++ a 244%" 
aaa: \617\+ 46,024) 2,195,243'+ 114,602  Westburn Sugar Refineries ......... me ga Same 35 
of W. Aus- /666) 1 41,728 | Whitehead Iron and Steel ......... = 
eer eee eee eee ee 455 oi ooe ) 
; 4212 ¢ Free of income tax. Ta) Pree ai South African normal income (28 F 





on a larger capital. (d) Also tax free bonus of $0 per cent. out of 
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5181. 
339 100 to £364,889. 


dividend 00 


R 
with 2 per 


BROWN (JOHN) AND COMPANY .—Final dividend, 10 per cent. tax free, making 


AND PACIFIC RAILWAY.—A half-year’s interest arrears on 
lidated debentures to July 1, 1933, are being paid. 


COAST LINES, LIMITED.—Final ordinary dividend of 2 per cent., making 4} per 


15 per cent. tax 
BUENOS AYRES 


cent. for 1936 (same). 


CONSETT IRON.--Ordinary dividends resumed with payment of 7} per cent. 


(First since 24 per cent. interim for 1924-25). 






Electric Leen etc. 
Kalgoorlie Electric Power... 

Financial, Land, etc. 
Bechuanaland Exploration.. 
British Overseas, &c. Invest. 
Metropolitan Association, &c. 
Nth. Eastern Trading Estates 
St Martin’s LeGrand Property 
Welwyn Garden City 
Hotels, Restaurants, etc. 


Lyons (J.) amd Co. ........00. 


Iron, Coal and Steel 
Keith (James) & Blackman 
North's Navigation Collieries 

Oil 
Burmah Oil Company 
Rubber 


eeeeee 


OO non etch ies tatsnet aie 
BRURD-PUNOR: «oii cacccodsecoccds 
Central Perak 
Chota 

Dahan 


eee eee eee eee eee eee eee eee 


Rubber Estates of Krian ... 
SURO ick is ntskstcdete daclibie 
Tjiliwoeng Java ...........0006 
United Sua Betong 
United Sumatra ............... 
Shops and Stores 
Boots Pure Drug Company 
Burton (Joseph) and Sons ... 
Great Universal Stores....... 
Tramways and Omnibus 
Southdown Motor Services.. 


ere eeee 


Cee meee eee meee eeeeeees 
Cnet e ewe eeeee 
OPPO Ree eee eee eeeeeeeneene 
TORR meee eee ee eeeeenes 


Trusts 

Abbots Investment............ 
Independent Investment ... 
— and ener Invest. 

vestment Trust Corporatn. 
Second Guardian a Reda 

Other Companies 

Advance Laundries 
Argus Press Holdings ...... 
Associated Biscuit Manufrs. 


Associated Newspapers 


Brookes (W. J.) and Sons ... 
uell Combustion 
lender's Cable 
Cope Brothers ............... 
enny Mott and Dickson ... 
Field (J. C. & Fd Aiearcideres 
Harper (John) and Co. 
Jury Holloware (Stevens) ... 
MeColt (Ry a es 
arston Valley Bri 
Meters, Ltd dete 


te eeeesee 
TSOP eee erent eeeee 
Fe eeeetesres 


wet eeteeeee 


* For half year, 


On ordi 
Gio ae searen: (a) 


of income tax, 


Mar. 


Mar. 


Mar. 
Apr. 


Ordinary dividend 10 per cent. as before. 


. 31 


31 
13 


. 31 
. 31 


31 


31 


. 31 
. 31 


. 31 


| 
. 28 
. 3l 
. 31 
. $l 
. 31 
| 
. 31 
. 31 
. 31 
. 31 


. 31 
.17 
. $l 


. 31 


. 31 
| 
. 28 
. 31 
. 31 


. 15 


31 
30 


t Free of income tax. 
Paid on deferred shares. 
(s) Absorbed £67,500. (¢) May 18, 1936, to March 31, 1937. 


NK (DOMINION COLONIAL AND OVERSEAS).—Interim 
CLAYS BAN “B" shares raised from 5 to 54 per cent. per annum. . 


BORNEO COMPANY .—Dividends resumed on ordinary shares, 
ITISH NOR. Previous dividend, 1} per cent. for 1928. 
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,NGLO-EGYPTIA OILFIELDS.— Dividend on “ B” shares for 1936 of 1 
BYP Tint for each of the preceding five years, 2 per 


against 12} per cent., making 
WESTERN RAILWAY.—Arrears of 2} per cent. on 5 per 

re stock to October 1, 1933, are to be paid. 
ALAND.—Profits for year to March 31, 1937, £600,008, against 
Carry forward i 4° 


of 
increased trom 


of 


Total 


CORY (WM.) AND SON, LTD.—Fina! dividend on ordinary shares, 15 per cent., 
20 per cent. for year, against 17} per cent. ta 
COURT LINE.- Interim dividend of 5 per cent.. the first to be paid for seven years. eu 
FIRST PROVINCIAL FIXED TRUST.—Fifth distribution on Series “‘ B” at rate : it 


Is. 2.7706d. net. 
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STANDARD BANK OF SQUTH AFRICA.—Final dividend, 5 
one , 5 per cent., plus 
bonus of 4s. per share (£5 paid), equal to 4 per cent. Last year the bonus was 2 per cent. 


for year is 14 per cent., compared with 12 per cent. £75,000 to write down bank 


Premises and £125,000 to pension fund. Balance of £149,292 carried forward, an increase 


£6,588. The bank’s investments, it is stated, stand in books at less than market value. 


Transfer of £500,000 from contingencies account to the reserve fund, thereby restoring 

part of transfer from the latter to contingencies account in 1931-32. lamest 
VENEZUELAN OIL CONCESSIONS.-— Final ordinary dividend 15 per cent., 

making 22} per cent., against 15 per cent. 


WHITEHEAD IRON AND STEEL.—Trading profit for year to March 31, 1937» 


£334,600, an increase of £49,600. Final ordinary dividend 22} per cent., making 35 per 


cent., as before. Bonus distribution of one share in four is proposed. 


ZINC CORPORATION.— Final participating dividend (making 6s. for 1936) of 3s.6d. 


shares receive 50 per cent., against 424 per cent. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





per share on the {1 preference and 10s. ordinary shares less tax, at 3s. The ordinary 
shares thus get 60 per cent. for the year, compared witb 45 per cent., while the preference 





Appropriation Corresponding 
— Period Last 
ividend ae Year 
istri- Prefce. : Reserve, | Balance 
aoe 7) eT Deprecia- Forward|} Net Divi- 
||Amount Amount Rate | #02, etc. Profit | dend ‘ 
54 
f f f | f q £ f f % : 
6,826, 23,622) 30,448 9,375, 7 | 10,183] 10,890 24,078, 74 
5,051} 19,140] 24,191 18,048} 6 6,143} 22,239] 6 ‘4 
10,184 1,195} 11,379 sd eo 11,379| 1,158} Nil , 
938} 9,447 10,385 9,610}  5¢ 775| 10,863, 5 
ws» __| (f)Dr6,709| Dr. 6,709 oh bs ... _|Dr. 6,709} (a) (a) 
3,885} 24,321} 28,206 18,000} 6 6,200) 4,006} 21,532) 5 
4,075, 19,138) 23,213) 16,090} 3 7,123} 14,688) 2 ‘ 
374,912| 224/(m) 224m 
39,341] 1,010,877] 1,080,218)| 490,353) { *{5-050) idgaf 100,000 42,203|1,010,75314 7544 
n é 
10,160} 50,368}  60,528|| 2,112) 30,000} 20 15,000} 13,416} 30,588) 15 i 
4.8691 26,404) 31,273/|(v)30000) __... Zz oe 1,273} 2,732| Nil 
634,994} 3,291,915) 3,926,909)| 244,375) 2,041,398) 27} 993,981} 647,155)2,741,173) 20 
10,987} 13,370} 24,357]. 9,471] 10 3,000} 11,886] 4,178) 4 
317 3,094 3,411 647 1,497 5 500 767; 1,407) Nil 
8,102| 25,699) 33,801 24'800| 10 575| 8,426, 9,889] 4 
959, 4145) 5,104 2.982} 4 1,000; 1,122} 1,064) 24 
Dr. 1,085| Dr. 63) Dr. 1,148 tok A oo oe Dr. 1,148| Dr. 760 Nil 
4.629 11,887} 16,516) 2514, 6,654) 7} 3.427} 3,921] 4,192) Nil 
2.046) 7,068} 9,114 6,000} 5 #1,528} 1,586] 3,89] 3 
12.663} 12,(38| 24,701 10,0001 4 7,500} 7,201] 5,354) 2 
Dr. 33,948| Dr. 3,636 Dr. 37,584 bes ae Dr.37584| Dr. 4,034) Nil 
53,680} 132,436) 186,116 110,633} 132 20,000} 55,483} 85,013} 10 
4,771 5,738} 10,509 5,500} 5 1200] 3,809! Dr.2,095| Nil 
298.090} 799,898) 1,097,988!| 96,750] 464,000] 29(g) | 220,251) 316,987) 770,890) 29(g) 
25.102}  17,687| | 42,789! 12.500} 2,500) 5 2500} 25,289} 20,077) 5 
3.656} 257,496, 261,152|| 33,429] 138,915} 50 77,.356| 11,452} 231,937) 50 
18,094] 85,390} 103,484 75,000] 10 10,000] 18,484} 84,625] 15(s) 
1 6,127} 13,268 6,105} 273 na 7,163} 7,126} 30 
45'866| 36,680] 82'546 33,125] 124 13,873, 35,548] 48,874] 15 
Dr. 11,597|Dr.  541\Dr. 12,138 is si Dr12,138\Dr. 1,898 Nil 
Dr. 3,299 663| Dr. 2,636|... ca nf "Dr. 2.636| Dr. 443) Ni 
3,074 7,362} 10,436) 720) 4,900] 17% 1,908} 2,908} 5,110) 15 
3 
2,819} 18,058} 20,877 13,234, 3} 4,500| 3,143} 14,741 
29'985| 15,898] 45,883] 9,870} 5,068) 4 J 30,945| 12,233 1 
8'981| 26,117|  35,098|| 8,485} 15,342} 134 11.271} 23,260] 12% 
123'822| 263,206] 387,028|| 87,000} 143,490] 13 ~ 156,538] 247,576 12 
21.916,  36,439| 58,355|| 18,906, 13,188) 34 4,000} 22,261) 33,799) 2% 
7,106} 47,527) 10 
5,447]  56,607| 62,054] 20,800] 23,000} 10 11,148 
2'600| 46,739}  49,339]| 15,727| 30,000) 20 3,612 (47,580 =: 
2'768|  70,055| 72,823) 29,737 42,004 a ie 1, ; ot 
601,032] 981,821] 1,532,853) 25,000] { 737°493 26412)| > 180,000) $48,490} 924,153] { 697 
6526  29,554| 36,080) 9,000) 12,000, 8 7,438, 7,642 20,068 2 
Dr. 70,561|Dr. 22,323|Dr. 92,884)| —_... i aa a Dr 98,884 Dy 16,194 Ni 
390234} 518.366] 908,600|| 56,000} 224,783) 20 230,000] 397, 449] 15 
57118] 47,300} 104,418) _ ... 38,109} 13} 10,000} 56,309} 46,05 3 
10.001] 155.985] 165,986]) 54,400} 34,000} 10 30,700] 34,886] 65,598 e 
10.758| 37.749] 48,507] 8,750] 18,750) 15 10,000] 11,007} 25,144] 124(e) 
5.662} 39,104]  44.766]| 5,407} 21,075) 14 10,508} 7,776] 25,800] 12 
5.955| 24.634, 30,589... 16,100} 7 3,000} 11,489 22,055 7 
T1901 15.263) 19.4831 9,075} 5,625, 5 . 4.783) 15.947] 5 
13,097} 167,114, 180,211||__... 107,660} 20 57,022 5,529 26,726) 20 
8.209] 21.404] 29,613]| 5,550} 13,464) 9 as] 10,000) | 20-788) 8 
101.718] 128,850] 230,568]| 22,750) 63,000) 9 20, 4,818 
2'045| —«*5,941 7.986|| ... 4.219] 15 ia (a) (a) 
75,945 75,045 “ se 75,945}... 12,584] Nil 
(e) Also 50 per cent. free of tax paid from reserve fund. (c) Paid iM A 3 2 


(a) No comparable figure. 
(m) Paid on ordinary 


and ‘‘ A” ordinary shares. 
(v) For eight years to end of 


(mn) Paid on “ B” proportional profit nw 
1936. (g) 5 percent. of this is paid 2: as 
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TRANSVAAL GOLD OUTPUT 


STATISTICS FOR APRIL 1937 
(Revenue calculated on basis of £7 0s. 6d. per fine ounce) 








Working 
Name of Mine Tons Output Profit Costs 
and Group Fine ozs. Per Ton 
oratio a4 
aise 135,000 . 
D tein Mines... | 132,500 
S Mines ......... asaaee 
est Springs ......... . 
Central Mining— 
Rand Mines 
ity Deep ............... 108,000 | 21,004 23 9-0 
Cons. Main Reef ...... 164,000 | 30,357 19 10-6 
bainchina: 000} 85,442 = a3 
Roodpt. Deep 19,199 : 
East Rand Prop. ...... 214,000 | 47,200 21 11-0 
Geldenhuis Deep ...... , 10,495 18 1-0 
Modderfontein B....... 90,000 | 15,273 13 11-5 
tein East... | 112,000 / 18 5-7 
New Modderfontein... | 195, 39,006 15 7-9 
Nourse Mines ......... 82,000 | 16,903 23 4:0 
Rose Deep............... 74,000 | 12,913 20 6-1 
General Mining 
Van Ryn Gold ......... 61,000 17 1 
West Cons. 167,000 16 10 
Simmer Jack...... 85,000 | 18,606 24 5-3 
Robinson Deep......... 115,000 27,194 19 1 
Sub-Nigel ............... 58,000 | 41,045 33 6 
Vogestruisbultt ...... 53,000 9,283 21 9 
L Viei ......... 46,000 9,575 22 0-4 
Johnnies Group 
East Champ D'Or ... 12,000 26 8 
Government Areas ... | 214,000 17 9 
Estate ... | 102,000 17 10 
New State Areas ...... 124,000 i8 3 
Randfontein Estates 000 oe 16 10 
Van Ryn Deep ...... 107,000 ae 140,294 17 6 
Witwatersrand ...... 88,000 95,572 19 1 
Johnnies Group Total /1,039,000 17 8 
Union C. 
East Geduld ............ 122,000 146,114 
Geduld Prop. ......... 108,000 | 27,111 113,547 
Modder. Deep ......... 49,400 ’ 7, 
Mines 
Glynn's Lyden 8,500 2,649 5,124] 31 7-2 
New tein...... 70,800 | 12,899 25,040 | 18 7 
Transvaal Gold® ...... 23,600 4,137 


4,187 | 21 0-3 








® Revenue from gold based on a price of {7 per fine ounce. + The reduced profit 
is due to the loss of tonnage as a result of the strike of the underground European 
ap at the Milner Shaft section from April 1 to 9, 1937. t The tonnage 

i includes 19,000 tons from low grade surface dumps accumulated during the 
developn ent period. . 


TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING 
PROFIT.—Gold output, April, 1937; Witwatersrand, 958,533 fine 
ounces; outside districts, 23,012 fine ounces; total, 981,565 fine ounces. 
Value for purposes of declaration, {7 0s. 6d. Total output, March, 1937: 
982,304 fine ounces. The number of natives employed at end of April was : 
Gold mines, 308,025, coalmines, 15,313; total, 323,338. Total estimated 
working profit for April 1937 : Witwatersrand, {2,642,288 ; outside districts, 
£9,310; total, £2,651,598. Comparable fi for March, 1937 : Wit- 
watersrand, {2,708,056 ; outside districts, £9,254; total, £2,717,310. 








SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK.—NORTH’S NAVIGATION 
COLLIERIES having earned £26,404, against £2,732, have paid off no 
less than eight years’ preference arrears to the end of 1936. e number 
of rubber company results is now somewhat diminishing, although there 
is no > the widespread improvement. With the exception of one 
company that has converted a small loss into a small profit, tea company 
reports, including that of DOOM DOOMA show disappointing declines. 
Satisfactory improvement is indicated in all recent rts of trust 
companies, among which the largest is INVESTMENT TRUST CORPORA- 
TION, whose net profits are ia compared with £247,576. 
INDEPENDENT INVESTMENT TRUST raise the dividend by 3 per cent. 
to 4 per cent. GREAT UNIVERSAL STORES have earned £257,496, 
against £231,937; the company re that the volume of mail order 
business has expanded substantially, and that increased turnover has 
been achieved by the manufacturing subsidiary. ASSOCIATED 
NEWSPAPERS profits are nearly £8,000 higher at £931,821. Out of these 
profits, however, £80,000 is required to meet payments in connection with 
the £1,000,000 note conversion. UNITED WSPAPERS have made 
net profits of £75,945, against {12,584 (arrears of dividend from Provincial 
Newspapers having been received), but shareholders’ interest will be 
concentrated mainly in the new capital scheme, following the sale of 
certain News Chronicle and Provincial Newspaper interests and the 
consequent repayment of the bank loan. The rate of dividend on the 
new preference shares is 6 per cent. instead of 7} cent., and arrears 
are to be cancelled, but 50 per cent. of existing holdi gs are to be repaid 
in cash plus a premium, and the equivalent of 75 per cent. of present 

1 ~ ee by new preference shares. Certain ordinary shares are 
being ceded, and the remainder reduced from {1 to 12s. 6d., while note 
holders received 35 = cent in cash in return for a reduction in principal 
from {100 to £80 and in interest from 6 per cent. oe r cent. Bwin to 

tionally favourable market conditions, DE Ry MOTT AND 
DICKSON, the timber merchants have been able to raise their dividend 
from 3 to 10 cent. Profits of JOHN HARPER AND COMPANY 
have by over 50 cent. MARSTON VALLEY BRICK 
profits of £167,114 are over £50,000 higher, the same dividend of 20 per 
cent. — on a capital ALBERT E. REED AND 
COMPAN ve earned for dividend £128,850, against {£177,799—a 


result considered satisfactory by the directors, as highe. 

covered partly by et selling prices and partly > oo ane been 
for materials. Excellent pro has again been made by AD tacts 
LAUNDRIES, with profits of £56,607, against £47,527. The se ANCE 
further setback by BUELL COMBUSTION is a capital reor me toa 
scheme. 8anisation 


APPOINTMENTS AND PERSONAL 


Mr W. E. O. Walker-Leigh has joined the board 
and Robertson. ' i of Cooper McDougall 
Lord Balfour of Burleigh has been appointed a directo 
and North Eastern Railway in succession to Frederick Tse e a 
resigned. eel, 
Mr F. H. James has been elected deputy-chairman of | i 
tinental Gas Association. mperial Con. 
The directors of the Guardian Assurance Company, Ltd 
that Col. Lionel H. Hanbury, C.M.G., has ete rarer + se 
Mr F. A. Szarvasy, depty-chairman, and Lt. Col. The Hon G. K. M Mas - 
D.S.O., M.P., vice-chairman, for the ensuing year. ee, 
The Southern Railway Company announce that Sir Herbert Walker 
general manager, will retire as from October 14th next, and that the board 
has approved the , oR of Mr Gilbert Savil Szlumper (assistant 
general manager) in his place. Mr O. V. Bulleid has been appointed chief 
mechanical engineer. 
At the meeting of the Council of the Institute of Chartered Accountants 
Mr Frank Lindsay Fisher (Fuller, Wise, Fisher and Company), London, 
was elected president of the institute for the ensuing year, and Mr Charle: 
John Geoffrey Palmour (Whinney, Smith and Whinney), London wa: 
elected vice-president. 


MISCELLANEOUS 


ASSOCIATED NEWSPAPERS, LTD.—Net profits for year to 
March 31, 1937, £931,821, compared with £930,800. Deferred dividend 
26} per cent. as before. To reserves : Investments, £100,000 ; note premium 
£80,000. Carry-forward £548,430. 

BRITISH ELECTRIC TRACTION COMPANY, LTD.—Revenue 
for year to March 31, 1937 £585,673, against £505,245. Net Profit £390,895, 
compared with £331,600, Deferred ordinary dividend 15 per cent., payable 
by 5 per cent. cash and rest in deferred ordinary {1 shares. Total assets are 
now £6,553,037, compared with £6,384,215, 


BURMAH OIL COMPANY, LTD.— Profit for 1936 (after £336,467 for 
depreciation), £2,955,448, against {2,411,173 for 1935 after £330,000 
depreciation. No allocation (against £260,234) to Fields expenditure 
equalisation reserve, but £500,000 to general reserve, against £200,000. 
To provident fund £157,514, compared with £134,260. Ordinary dividend 
and bonus 27} per cent., against 20 per cent. Carry forward increased from 

634,994 to £647,155. Total assets £21,972,950, against £20,759,724, 
eserves total £3,720,000, ——_ with £3,220,000. Investments amount 
to £17,571,906, against £15,367,761. 

KELLY’S DIRECTORIES, LTD.—Trading profit for year to March 31, 
1937, 4,329, against £223,034. Ordinary dividend repeated at 15 per 
cent. To reserve, £25,000, as before. Carry forward increased from £65,683 
to £78,762. 

MAGADI SODA CO.—Imperial Chemical Industries, Ltd., have 
offered to buy all outstanding 6 per cent. mortgage debentures at 75 cash, 
including all arrears and free of all except certain costs. 


BARCELONA TRACTION, LIGHT & POWER.—Suspension is to 
continue of interest and sinking funds of consolidated 6} per cent. prior 
lien bonds, 54 per cent. first mortgage bonds and 6 per cent. 45-year bonds. 


BRAZILIAN TRACTION, LIGHT AND POWER COMPANY.— 
Net revenue for 1936, $1,033,650 higher at $6,243,888. Two payments of 
30c. and 40c, on ordinary shares absorbed $4,915,586, leaving $1,304,697. 
A payment of 50c. on the ordinary is to be made on July 10th. 

MARSTON VALLEY BRICK COMPANY .—Trading profit for year 
to March 31, 1937, rose from £135,472 to £181,349, Ordinary dividend 
again 20 per cent., but absorbed b 107,660 against £74,060. Carry forward 
increased from £13,097 to £15,529. General depreciation £30,000. 


SOUTHDOWN MOTOR SERVICES.—Gross revenue for year to 
March 31, 1937, rose £53,884 to £951,067. Expenses £18,458 higher at 
£501,845, while duties, etc., were £153,956. Dividend, 10 against 15 per 
cent., but on larger capital. 

SUEZ CANAL COMPANY.—Gross profits in 1936, 986,000,000,, 
or 58,000,000f. above 1935. Against earnings of 986,000,000f., expenses 
amounted to 276,000,000f., or 19,000,000f. more. Gross dividend ae 
from 540f. to 600f. At 32,379,000 tons, net amount carried was exceeded 
only in 1929 and 1935. ‘ 

TATA STEEL.—Net profit for year to March 3ist, Rs. 1,89,86.0% 
against Rs. 1,58,02,495, after Rs. 15,00,000 for colliery and Rs. ——. 
for other depreciation. Employees’ bonus, Rs. 20,000,000, Dividen i 
Rs, 9 per first preference, Rs. 7-8 plus additional Rs. 7: 10 on secon 
preference, Rs. 10 on ordinary and Rs. 36-3-6 on deferred. sen 

BUELL COMBUSTION COMPANY.—Net loss for 1936, Ce 
against net loss of £15,194. Proposed to reduce capital from £250,00% . 
£42,140 by writing down shares from {1 to 3s. 4d. consolidating a 
{1 shares; to create 207,860 {1 shares, of which 60,000 to be 6 oh ad 
cumulative convertible preference shares. On scheme going ; ned 
£60,000 of 5 per cent. non-interest-bearing notes to be created an oe ~ 
with preference shares to shareholders at par. Out of proceeds inde 
to New Consolidated Gold Fields (£52,900) will be cleared off. a 

DOWNING (T. H.) AND COMPANY.—A scheme 1S et 
whereby “ B ” preference shareholders will hold an equal nomina ‘hol ders 
of ordinary shares, and will receive from present ordinary share aay 
ordinary shares practically equal to arrears. The holding of an or ? 
shareholder will thus be reduced by 54 per cent. — 

BRUCE PEEBLES AND COMPANY.—It is proposed aga me 
(from December 31, 1930) and participating rights on the 74 per ™r 
cumulative preference be cancelled. Holders receive £1 ort 23rd. 
at rate of 6s. for each {1 preference share. Meeting, Edinburgh, - h3l 

ADVANCE LAUNDRIES, LTD.—Trading profit for year to Yat)": 
1937, £105,288, a rise of £11,374, | Ordinary dividend 10 per cetts 
before. New shares issued last July receive 6} per cent. h a pre: 
increase capital from £520,000 to £1,000,000, issuing new sha 
ference and ordinary shareholders shortly. LTD.— 

VAL DE TRAVERS ASPHALTE PAVING COMPANY J. 0. 
At the sixty-seventh general meeting held on May 28t had made it 
Murgatroyd pointed out that the devaluation of the lire had | 
necessary to provide no less than £12,633 for depreciation i "(> 749, 
asphalte rock in Sicily, thus depriving them of a net prod | 0) for 
which the directors would have felt justified in recomm 
distribution. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Arrer striking @ balance between depressing international 
developments and the withdrawal of the detested N.D.C., 
the commodity markets have had on the whole a very quiet 
week, Business has not been large and prices have tended to 


e irregularly. ; 
oe tals si the main exception to the rule. Though 


quotations for copper have fallen by a trifle, those for lead, 
spelter and tin have all risen, though by a very small amount. 
Both rubber and the vegetable oils have also fallen, though 
here again the fall is too small for any particular conclusions 
to be drawn from it. The expected rise in pig-iron prices 
has been published, and most steel prices are still very firm. 
The same applies to quotations for coal, the shortage in these 
industries remaining unrelieved. Raw cotton and yarn prices 
have hardened, but the prospects of a good crop have caused 
a fall in jute. English wool prices have declined fractionally, 
but all imported commodities remain unchanged. 

Among foods and provisions, wheat and flour are down, 
while maize and barley are slightly higher. Argentine beef 
has risen quite sharply, but bacon of all kinds has fallen. 
Tea prices have been reduced, but as the details of the inter- 
national agreement came to be better understood, quotations 
for sugar have all risen, Among other foods there is little 


change. 
In the United States, Moody’s daily index of staple com- 


modity prices (December 31, 1931 = 100) stood at 204-2 
on June 2nd, against 206-4 a week before, 208-6 a month ago, 
and 163-4 on the corresponding date last year. 


COAL 


SHEFFIELD.—With the passing of the threat of a coal strike, all pits 
are working full time. Further application for supplementary allocations 
for the current quarter amounting to nearly 1,300,000 tons have 
granted by the Central Council, but the bulk of this is for South Wales. 
On the inland market there is no slackening of industrial demand. Smalls 
for coke and electricity works and for brick-making are in very strong 
request, and prices remain firm, Furnace and foundry coke is showing a 
hardening tendency, prices being 35s. to 36s. per ton. Gas coke supplies 
are very scarce at 37s. to 38s. per ton. All qualities are well taken up on 
the export market, and little is available outside contracts. 

NEWCASTLE-ON-TYNE.—The feature of the export trade of the 
North-East coalfield last week was the inquiry from Italy for Durham 
coking coal for delivery over 1939. Substantial quantities have, of course, 
been sold over next year, and it is now reported that sales of Durham coal 
amounting to half a million tons have been made at prices ranging from 
21s, to 23s. per ton f.o.b. for delivery over 1939. All sections of the market 
are strong, and there is no surplus coal despite the fall in domestic demand. 
Whilst inquiries for patent oven coke from abroad are not so numerous, 
prices remain firm under a brisk home trade. 

GLASGOW.—With tonnage arriving more freely at the loading ports, 
the prompt position is showing increasing stringency. Indeed, far from 
having supplies to offer for new business, the collieries are finding difficulty 
in fulfilling contractual obligations, and this has given rise in some cases 
to the payment of demurrage on steamers. Fairly heavy quantities are 
being sent to Scandinavian and Baltic markets, and navigation fuel is in 
brisk demand. In the home market industrial takings continue active, 
and coastwise shipments are steady. Deliveries to Ireland are helping the 
house coal branch, which, although less active than formerly, is busier than 
usual at this season. 

CARDIFF .—The feature of the coal market during the past week has 
been the exceptional strength of prices for current ~~. Compared 
with the beginning of the present month quotations for the different classes 
of coal show increases ranging from Is. to 2s. 6d. per ton. There have 
been advances of Is. per ton in patent fuel and of 7s. 6d. per ton in furnace 
coke, while owing to an acute shortage of supply the free market price for 
Portuguese pitwood is about 35s. per ton ex ship, compared with about 
ds. a week ago, Coal production is not quite as good as it was in April, 
but demand is persistently active and large supplement quotas have 
been granted this week by the Central vena. The eyptian State 
Railways have placed contracts for 530,000 tons of Monmouthshire coals 
at 24s. 6d. per ton f.o.b., which compares with a selling price of only 
18s, 34, per ton for a 300,000 ton contract placed in June, 1936. Shipments 
in the foreign and coastwise trades at the South Wales docks last week 
totalled 419,800 tons, compared with 352,867 tons in the corresponding 
week last year. Thej oint audit for the coalfield for the three months 
ended April showed a profit of £135,886, or 3°52d. per ton, compared with 
4 profit of £276,825, or 7°38d. per ton, in the previous three months, and 
Th a loss of £163,260, or 488d. per ton, in the quarter ended April, 1936. 

€ average pithead selling price was practically the same as that for the 
cen three months, but the fall in the net profit is attributed partly to 
er railway rates and dock charges, and partly to increased wages and 

carer raw materials, 


IRON AND STEEL 


in{ONDON.—The weekly report of the London Iron and Steel Exchange 
onl cates that the iron and steel markets have developed a quieter tone 
orden othe inability of producers to add continually to their crowded 
pr tm books. In all departments of the steel trade production is being 
paar to its utmost ; if the volume of new business is less than in the early 
Dositic the year it is because of the difficulty of finding manufacturers in a 
aa to accept orders for execution before the fourth quarter. : 
found. &it08 department the announcement that the prices of English 
increased Le nptions for delivery in the second half of the year would be 
is bei by 20s. per ton was not unexpected, and a fair amount of business 
Cautious] transacted at the new rates. Producers, however, are acting 
ate rationed commitments and in most districts consumers 
this waoted on the basis of their purchases during 1936, since it is only in 
Tn ay, that the output can be equitably distributed. 
Wabatel <wi-finished steel market the pressure to secure delivery is 
ted, and whilst some improvement is noticeable in supplies of 


atinantel semi-finished steel there are still heavy arrears of deliveries to 

New business in the finished steel section is almost entirely confined to 
dealings for delivery in the last quarter of the year. It would appear, 
however, that gradually some impression is being made upon arrears in 
deliveries. Export inquiry is active; but owing to the need of meeting 


ni requirements only a proportion of the business offering can be 


SHEFFIELD.—The expected increase in the quotations for forge and 
foundry iron have now been made to the extent of 20s. per ton for all 
zones. With prices now fixed to the end of the year, ieameeel tbelen shows 
some development, but business in the main relates to limited parcels for 
early delivery. Few consumers have any stock to fall back upon, and with 
deliveries on a sharply rationed basis, they are receiving supplies consider- 
ably below actual requirements. In most cases producers are already 
booked up to the end of the third quarter. Foundry and basic iron are 
especially difficult to come by, but here and there a few small lots of forge 
are obtainable. The stringency in hematite appears to be slightly less for 
East Coast mixed numbers, but not much West Coast material is on the 
market. Heavy business is offering in common and marked bars and 
demand for crown iron is showing considerable developments. Some 
— bars are available, but the prices are not competitive. 

n the steel market the shortage is as pronounced as ever, with no sign 
of any early easing of the position. The demand for basic and acid billets 
is far ahead of supplies and deliveries are rather badly behind. Wire rods 
are a strong market. The increase in the price by the official ratio of 3s. 
for every 2s. 6d. advance in steel prices has had no effect on buying. 


: MIDDLESBROUGH.—The long-expected announcement regarding the 
increase in the price of foundry pig iron has now been made, and prices 
are advanced by {1 per ton from July Ist. 

This raises the price of No. 3 Cleveland foundry pig iron to 101s. per ton, 
delivered locally. _ There is, however, none of this quality available for 
sale for early delivery, and producers are rationing supplies to makers 
under running contracts. East Coast hematite is in better demand, but 
makers cannot accept orders for early delivery. The price to home users 
is based on 122s. 6d. per ton, delivered locally, less the rebate of 5s. per 
ton. Exporters would readily pay more if parcels could be obtained for 
shipment overseas, but only small ee are being released, and these 
are against old contracts. The total quantity of pig iron shipped from the 
Tees during May amounted to 9,133 tons, of which 5,966 tons went abroad. 
Whilst imports of semi-manufactured steel have improved, re-rollers 
maintain that supplies are still barely sufficient. 

Whilst producers of manufactured steel have been able to reduce arrears 
of delivery to a certain extent, total demand continues in excess of supply. 
Shipments of manufactured steel from the Tees during May anual to 
46, 00 tons, of which 31,000 tons was sent to foreign destinations. The 
foreign ore market remains strong, freights being well maintained. The 
total quantity of foreign ore imported into the Tees during May was 
201, tons, compared with 291,500 tons during the previous month. 

The official list of scrap prices has now been issued, the prices for heavy 
steel melting scrap, delivered at works on the North-East Coast, varying 
from 62s. per ton to 69s. per ton for quantities of 500 tons and over, and 
according to grade. There are price reductions for lower quantities. Blast- 
furnace coke is firmer, the price quoted being 38s. to 40s. per ton, delivered 
at furnaces. There are now thirty-two blast furnaces operating in the 
North-East Coast area. 


GLASGOW.—Steel production in the West of Scotland is not yet 
equal to the demands of the consuming industries, all of which are calling 
for heavy ne. Shipbuilders, structural engineers, tubemakers and 
re-rollers could absorb much larger tonnages of steel than are obtainable. 
Iron founders are exceedingly busy, but have difficulty in securing supplies 
of pig iron. Local sheet makers are not yet securing sufficient supplies to 
enable them to have all the plant in operation. During recent weeks some 
continental material has been obtained which made it possible to avoid 
any curtailment. In almost every branch of the iron and steel industry 
— have orders on books sufficient to absorb their output for some 
months. 


CARDIFF.—Active conditions have prevailed in all branches of the 
South Wales iron and steel industry. All available blast furnaces are in 
operation; the steel furnaces are also working under pressure to meet the 
inland and export trades, and the output of tinplate has rapidly recovered 
from the relatively low percentage of 69 to which it fell during Whit 
week. There is no change in prices, which are now under effective 
regulation. Shipments of tinplates at Swansea last week totalled 8,193 
tons, compared with 7,630 tons the previous week, and 3,411 tons in the 
corresponding period of 1936, 
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OTHER METALS 


COPPER.—Movements have been rather wide this week, but price 
closed a little down. Sales on the London Metal Exchange: 1,909 tons on 
Monday, against 2,500 tons last week ; 1,250 tons on Tuesday, against 3,100 
tons last week; 2,900 tons on Wednesday, against 2,200 tons last week, 
Domestic spot was quoted at 14-05 cents per Ib. in New York on Wednesday, 
against 14-45 cents a weck ago and 14 ——— amonth ago. Wednesday's 
official closing price for standard cash in don was {61 2s. 6d. to £61 5s. 
per ton, compared with £61 10s to £61 12s. 6d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
10,726 tons, showed a decrease of 1,355 tons, while stocks of rough copper, at 
5,402 tons, were 1,297 tons larger. 


LEAD AND SPELTER.—Business has been small and prices are more 
or less unchanged. Sales of lead on the London Metal Exchange: 
700 tons on Monday, against 2,250 tons last week; 1,050 tons on Tuesday, 
against 1,650 tons last week; 850 tons on Wednesday gainst 1,700 tons 
last week. The New York quotation on Wednesday was 6-00 cents per 
Ib., against 6-00 cents a week ago and 6-00 cents a month ago. Wednes- 
day’s official closing quotation in London for soft foreign for shipment 
ane the current month was {24 8s. 9d. per ton, compared with £24 7s. 6d. 
ast week. 

Sales of spelter on the London Metal Exchange : 1,800 tons on ets 
against 1,850 tons last week; 1,200 tons on Tuesday, against 1,4 
tons last week; 1,750 tons on Wednesday, against 1,200 tons last week. 
Wednesday’s quotation in East St. uis was 6-75 cents per Ib., 
against 6-75 cents the week before and 6-75 cents a month earlier. 
Wednesday’s official closing quotation in London for “ good ordinary 
brands” for shipment during the current month was {23 10s. per ton, 
against £23 7s. 6d. last week. 


TIN.—Little of note has occurred in the past week, Sales of tin 
on the London Metal Exchange: 325 tons on Menter, against 225 
tons last week; 65 tons on Tuesday, against 330 tons last week; 450 
tons on Wednesday, against 300 tons last week. The New York quota- 
tion on Wednesday was 56-124 cents per Ib., against 56-00 cents a week 
ago and 55-374 cents a month ago, Wednesday's official closing 
quotation in London for standard cash was £255 to £255 5s. per ton, 
compared with £252 to £252 5s. a week ago. Stocks of tin in London an 
Liverpool at the end of last week totalled 2,459 tons, an increase of 522 
tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and song billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at {14 18s. to £14 18s. 6d., as against £15 12s. to 
£15 12s, 6d. last week per fiask of 76 lbs. Chinese antimony was quoted 
at £70 per ton, ex warehouse, as against £72 to £73 last week. Chinese 
wolfram for “‘ June-July ’’ shipment was quoted at 58s. to 60s. per unit, 
c.i.f., comp with 57s. to . for “ May-June” shipment last week, 
Refined platinum was quoted on Wednesday at {11 5s. an ounce, the same 


as last week. 
TEXTILES 


COTTON.—Manchester.—The past week has not brought any increased 
activity. Spinners and manufacturers have dealt with a fair amount 
of inquiry and numerous quotations have been given out, but on the whole 
the response from buyers has been rather poor. Traders in some quarters 
have been rather uneasy, owing to the rumours concerning the future 
price of gold. Much satisfaction has been expressed at the abandonment 
of the N.D.C. proposals in the Budget. 





THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY AND TUESDAY, JUNE 7 AND 8.—THE GOVERN- 
MENT’S ELECTRICITY SUPPLY REORGANISATION SCHEME. 
Proposals for the reorganisation of the Electricity Distribution 
Industry, as embodied in the memorandum sent to certain people 
in the Industry, are causing much consternation both within the 
Industry and in political circles. It has been discovered, with 
surprise, that the proposals depart fundamentally from the recom- 
mendations of the McGowan Report, and the Supply Companies 
feel that their legitimate interests and those of their shareholders 
are gravely endangered. 


MONDAY’S ARTICLE will deal with the general provisions for 
amalgamation and regrouping of the Industry. 


TUESDAY'S ARTICLE will deal with the provisions for the buy- 
ing out of existing undertakings and the position of the regrouped 
undertakings under the proposals as they stand. 


WEDNESDAY AND THURSDAY, JUNE 9 AND 10.—CHINESE 
BONDS. Continuing our series of articles on the Foreign Bond 
Market, we turn this week to a country which, at present, is 
making as much progress, both economically and politically, as 
perhaps any other country in the world. 


WEDNESDAY’S ARTICLE will deal with China’s position generally 
and with the Customs and Salt issues. 


THURSDAY'S ARTICLE will discuss the many and varied invest- 
ment opportunities amongst the Chinese Railway Bonds. 


FRIDAY, JUNE 11—COMPANIES AND THEIR PROFIT- 
EARNING CAPACITY—NO. 45. This week we celebrate the 
death of N.D.C. by including in this series a company which was 
due for earlier inclusion, but which was unavoidably postponed 
by the Finance Act: RHOKANA. 
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There has not been any distinct change in the level of r: ; 
Fluctuations in prices during the next month or two will Gepanm Prices, 

rogress of the crop in the United States. On the whole the z a the 
avourable, as during the last few days beneficial rains have fale ook is 
wanted. The Government forecast of the acreage wil] not be n wher 
until early in July. published 

Quotations throughout the yarn market have been firmly hold. 
business, however, has again been on a limited scale. Considerable at ew 
tion has been centred on deliveries against old contracts American t ten- 
are as scarce as ever. Egyptian descriptions have been purchased on 
sparingly. A rather featureless state of affairs has prevailed in the ch er 
market. Inquiry has not been absent by any means, but the turnover = 
consisted of retail lots to meet urgent wants, bulk lines being ee” 
Operations for India have been of a restricted character and buvers tong 
to be of opinion that if a waiting policy is adopted, more favourable m 
tunities of purchasing will exist in the near future. A mixed business ‘has 
been done in fancies for China and Java, and useful orders have been canes 
in sheetings, printers and sateens for South America. Occasional lines hav 
been booked in heavy finishing styles for Scandinavia. Home ~ 
purchases have not been at all important. 


COTTON PRICES 
aaa 











1937 [orp 
May |; May | May June | 
il | 19 | 26 |°2 | 1935 | 1936 
d. d. d. d. | d. a. 
Raw Cotton—Mid. American ......... perlb.| 7-30 | 7-26 | 7-26 | 7. 6-79 | 6-72 
,, Sakellaridis Fully Good Fair | 
Egyptian ..........ccsessesses per Ib. [11-35 [11:13 11-43 |11-52 7-99 | 8:75 
Yarns —32’s twist ........ccccsessenes per Ib. 14 143 14) 14 104 | 10 
- 40"S Weft ..........cceserenees per Ib. 13 13 13 13 10) | 10 
;, 60's twist (Egyptian) ...... per lb. | 20 | 19%] 193!) 19}| 15°] 15) 
$2-in. Printers, 116 yds., 16 by 16, 32’sand }s. d.j/s djs d bc djs dis 4 
iin ag ne aa ea seatorosors 20 9 o 6 e 6 20 9 iv 6 17 4 
36-in. . , 32's 
iii oiinvolbsbisinnecnaduasnipnabientil pesconennese as s'0s 2 es 2 los 4'x0 0 1 6 
88 in. ditto, 88 yds., 18 by 16, 10 Ib. ...... 11 6 11 5 jit 5 11 6 10 4 10 2 
39 sn. ditto, 37§ yds., 16 by 15, 8} Ib. ...... 10 610 § w § 10 6 9 2:9 2 





JUTE.—Dundee.—Raw jute prices are still displaving some 
irregularity, due to the operations of speculators in Calcutta, but there is 
a gradually declining tendency. Co isumers at all centres are showing very 
little interest yet, as it is generally anticipated that quotations will be 
lower owing to the favourable statistical position. The present crop will 
yield about sufficient to meet the requirements of the world without 
consumers having to fall back upon their stocks, while everything points 
to a big crop of jute for next season. There have been reports of too much 
rain having fallen in some districts in India, causing damage, but these are 
not being taken seriously here, as jute is a plant which can do with much 
moisture. The Indian jute mills have purchased approximately six million 
bales during the present season and the quantity exported will probably 
be over 4,500,000 bales by the end of this month, when the season ends. 
New crop is being more or less neglected at present high prices, which are 
about £5 per ton dearer than they were last year at this period, when the 
full group of Daisee-2/3 was sold down to £15 17s. Gd. Sellers here are 
asking £21 2s. 6d. for the full group of old crop and would do business at 

1 for new, but buyers are indicating at least £2 less. The full group of 

ossa-2/3 is quoted at £21 15s. and fours at £21 5s., June/July, with new 
«crop assortment available at £22, October/November. Old crop white 
jute is offered at £23 2s. 6d. for Green Circle Ram Lightnings and {22 2s. 6d. 
for Heart Ram-D/E, June/July, while new crop is available at {23 for 
Lightnings in a short group and £22 for Hearts, August/September 

Fute yarns are very quiet, but spinners continue busy with orders in 
hand, and prices are steady enough all round. Common 8 Ib. cops are still 
at 2s. 4d. and 8 Ib. spools at 2s. 5d., while twist is obtainable at 4 (4. to 
43d. for 3-ply 8 Ib., and sacking yarns are unchanged at 2jd for 24 Ib. 
weft and 3d. for 8 Ib. chains. Rove is slow but unaltered at £22 lowest 
for 48 Ib. and £17 10s. for 200 Ib., while carpet varns are quiet but firm : 
33d. for 14 Ib. wa Orders for jute cloth are few and far between, an 
prices rule more or less nominally unchanged. Manufacturers might oar 
their terms if decent business were offered, but they are still — tt ‘ 
for 10 oz. 40 in. and 24d. for 8 oz. Calcutta goods have dec ined a aoe 
but there is a steady undertone because of labour troubles at some of the 
Indian mills, where the workers are on strike, thus affecting production to 
some extent. 


WORLD TRADE IN RAYON FABRICS.—World trade » —_ 
fabrics showed marked expansion in the first quarter of ees — 
being particularly strong in the Asiatic markets, a feature whic A clean 
“um to the advantage of Japan, now the greatest exporter in : “ ene 
From returns available, imports into Asiatic countries from a ote a 
(but mainly Japan) showed an increase over the corresponding E 6 mil- 
1936 of 24 million yards, or nearly 50 per cent. India accounte a wishve 
lions, Manchukuo for 7 millions, Honghong for 5 millions, an Sgn 
and the Dutch East Indies for 2 millions each. In the aggregate t rictions 
little change in Europe. African demand was reduced by be Dey lower 
on Japanese goods in Egypt, whilst a similar cause result 
shipments to Australia. 


GRAIN MARKETS 


‘ lent f 
WHEAT.—Following improved weather and the growing optinitt 2) 
crop estimates, prices Cove been a little easier this week. hioments are 
buying continues since crops may be delayed, but Danubian s4!p 

surprisingly large. , : 0 
"On Wednesday last, “ July ” futures were quoted in Chins oe 
cents per bushel, against 118 cents the week before an orthera, 


; . 1 
month . otations in London, Wednesday: No. }, * No. 
Manitoba’ «x ip, not quoted; last week 5ls. 6d. per ding 
Northern Manitoba, ex ship, 49s. 6d., as against 5ls. a week ago. 


wee 
to the Corn Trade News, total shipments of wheat and four evi 
amounted to 1,495,000 quarters, against 1,617,000 quarters in 
week and 1,091,000 quarters in the corresponding week a y moe ond 

FLOUR.—Business is still extremely small for both home “nesday's 
imported flour, and prices have moved down once agai. Straight Tu”, 
London quotations (excluding quota payments) were 25, a week 289; 
delivered Home Counties, 40s. per 280 Ibs., as against 525. 2 "yr itoba 
delivered inner London, 39s. 6d., as against 41s. 6d. a — a week ag? 
patents, ex stores, 37s. to 38s. éd., as inst 37s. 6d. - a 
Australian, ex store, 33s. to 345., as t 33s, to 34s. 
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y,.—Business remains on a small scale. Spot supplies are scarce, 
re awaiting the new crop. “ July” futures were quoted at 
3} cents per bushel in Winnipeg on Wednesday, as against 66] cents 
iast week. Quotations per 4 8 Ibs. in London on Wednesday were: 
la English feed ” at farm, 35s, to 36s., as against 35s. to 36s. a week ago; 
« Enelish malting,” at farm, 36s. to 42s., against 38s, to 45s. last week. 
California, ex ship, 50s. 6d. to 53s., as against 53s. 6d. a week ago. Chilean, 
brewing, ex ship, 44s. 9d. to 50s., as against 44s. 9d. to 50s. a week ago. 
OATS.—On Wednesday, “ July ” futures were owe at 433 cents 
bushel in Chicago, against 43} cents a week ago and 44} cents last month, 
Quotations in London, Wednesday: “ English black,” at farm, 26s. to 27s. 
+ 996 Ibs, a week ago, as aga t 26s, to 27s. a week ago; “ English 
hite,” at farm, 26s, to 27s., as against 26s. to 27s. a week ago; mixed 
Canadian feed (Vancouver), landed, 26s. 3d. per 320 lbs., as against 26s, 


a week ago. 

MAIZE.—There has been much more activity in this market during 
the past week. Continental and United States buyers have been active, 
and quotations generally have risen. “ July” futures were quoted on 
Wednesday at 122} cents per bushel in Chicago, against 121} cents a week 
ago and 119} cents last month. Quotations in London, Wednesday : 
“Plate,” landed, 29s. 3d. per 480 Ibs., as against 28s. 9d. a week ago; 
“Plate,” ex ship, 28s. 3d., as against 27s. 9d. a week ago; “ Plate,” 
Mav, 28s. 3d., as against 27s. 9d. a week ago; yellow maize meal, ex wharf, 
was quoted at {7 7s. 6d. to £7 8s. 9d. per ton, as against {7 2s, 6d. to £7 5s. 


last week. 
AMERICAN WHEAT MARKETS.—The following table shows wheat 


BARLE 
put buvers @ 





quotations for selected weeks in 1935-37 :— : 
Jan. 2, | Dec. 31,| June 3, | Dec. 30,| May 26,| June 
Nearest Future | 1935 | 1985'| 1996 | 1936 '| 1937 J a 




















Winnipeg (No. 1, Manitoba 


—Cents per 60 Ib. .......++ 119§ 
Chicago (No. 2, Winter)— 
Cents per 60 ID. .......ee00e 1105 





The visible supply of wheat in Canada amounts to 58,880,000 bushels, 
against 60,689, bushels last week, and 93,884,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37, 


| 1933-1934 | 1934-1935 | 1935-1936 | 1936-1937 


ome sales of home-grown Cwts. Cwts. Cwts. 
wheat— 

1 week to May 29 ......... eeasceces 168,252 164,010 
39 weeks to May 29 ......... eabeesoe 12,472,292 | 9,825,808 
Average price of English wheat per s. d. s. d. 

OR, .crsrtintosccocincbounegecnenseadiiie 6 10 9 11 








The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corres- 
ponding weeks in each of the years from 1933 to 1936 :— 

















Quantitrzs Sotp AVERAGE Prick PER cwr. 
Week ended 
bent | | Baxtey | Oats | Wheat | Barley | Oats 
May 27, 1933 ......00. , We. Se a a a 
May 26, 1934 ......... 





June 1, 1935 ......... 
May 30, 1936 ......... 
May 22, 1987 ......... 


OTHER FOODS 


ne fa during last week business remains small, and prices have 
yo for N in several sections of the market. The official quotations (per 
Provia . 1 Sizable) which formed the basis for dealings on the London 
8s. wl nee this week were: English, 86s. to 90s.; Canadian, 
ts ton —" 92s.; against 88s, to 92s., §2s., and 95s. last week. Arrivals 
1933 '9 dan’ » 1,089; an ish, 2,332; as against 13, 
883, 2,436, 1,467 and 3,346 bales, respectively, in the souvions week. 


BUTTER.—Prices contin 
on “ c ue to rise gradually. uotations (per cwt. 
Rey Sra Provision Erchange on Monday aon, New Pscaland. 
compared with =! Australian, choicest salted, 109s.; Danish, 114s.; 
09s., 108s. and 114s. to 115s., respectively, a week ago. 


brands pe $e this market, quotations have been firm for all imported 

London Penn rises have taken place. Quotations (per cwt.) on the 

finest colou oA TH Exchange on Wednesday were as follows: Canadian, 

76s, to 78s. » 77s, to 78s. ; and New Zealan , finest coloured, 74s.; against 
: - and 74s,, respectively, a week ago. 


Ib. ee ps quotation in New York on Wednesday was 7§ cents 
Eee good jonah i cents per Ib. last week. In London, on Wednesday 
at 36s. per 50 kil ed new crop, Accra, “ October-December,” was quoted 
Movements of os., c.i.f, Continent, against 36s. a week ago. Last week’s 
delivered. fo oe in London were as follows: Landed, 5,505 bags; 

ace vome Consumption, 10,366 bags; exported, 914 bag  ebeaen, 

per Ib, ho Y Wednesday, Rio No. 7 (cash) was quoted at 92 cents 
9 cents per Ib a ork, aS compared with 9} cents per Ib. last week and 
were as follows» {month ago. Movements of coffee in London last week 
56 cwt.; exports sate landed, nil; delivered, for home consumption, 
Central ‘and other Soret At ooe? 2,053 cwt., against 10,499 a year ago. 
home consumption : Sak ainerican : Landed, 4,573 cwt.; Getivered, or 
oS -} exported, cwt.; stocks, 115, cwt., 

57 last year. Other kinds: Landed, 4,608 cwt.; delivered, for 


He con: i 
@gainst 178,078 oy ne cwt.; exported, 216 cwt.; stocks, 121,994 cwt., 


EGGS.—The prj 
At Smithieia .PMCes Temain steady for English and for imported eggs. 
on Wednesda » English (ordinary packing, Grade I, abou 
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15-15} Ib.) realised 10s. 3d. to 10s. 6d i 

s. 3d. . 6d. per 120, against 10s. 3d. to 10s. 6d. 
last week ; while Danish (154 lb.) made 8s. 6d, to 8s. 9d., as against 8s. 6d. 
to 8s. 9d. last week. 


FRUIT.—The turnover at Covent Garden has been considerable, but 
prices remain fairly satisfactory. Very large foreign arrivals have depressed 
mot apple prices, but English Bramieys are doing we!l at anything up to 

Ss. per box. New Zealand boxes are unchanged at 14s. to 18s., but 
Australian Granny Smith and Tasmanian Coxes have fallen. The price 
of pears is steady, but peaches, nectarines, strawberries and green figs are 
oo cers ee ae = lemons of good quality are scarce 

pensive. French and Itali i i i 
Segue eae alian cherries and Spanish apricots 


_.MEAT.—At Smithfield Market on Wednesday last, Argentine chilled 
hindquarters were quoted at 4s. 10d. to 5s. per $ Ibs., as compared with 
4s. to 4s. 4d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. per 8 Ibs., against 3s. 4d. to 4s. a week ago. According to the 
Smithfield Market official pert. supplies during last week amounted to 
8,147 tons, a decrease of 1,553 tons on the corresponding week last year. 
Beef and veal accounted for 4,453 tons, mutton and lamb 2,594, and pork 
and bacon 681, as compared with 5,274, 3005 and 848 tons, respectively, in 
the same week of 1936. 


PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
at 6d. per Ib. in bond, against 6d. per Ib. a week earlier. Black Lampong, 
spot, in bond, was quoted at 3d. per Ib. sellers, compared with 3d. per Ib. 
last week. Movements of pepper in London last week were as follows : 
Black, landed, 30 tons; delivered, 2 tons; stocks, 1,938, against 1,759 last 
year. White, landed, 16 tons; delivered, 50 tons; stocks, 11,929 tons, 
compared with 12,181 a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 10s. per cwt. 
ex warehouse, on Wednesday, as compared with 10s. per cwt. a week ago. 

June-July,” in singles to Continent and U.K., was quoted at 9s. per 
cwt., against 9s. for “‘ May—June ” last week. Movements in London last 
week were as follows : Landed, 153 tons; delivered, 73 tons; stocks, 1,078 
tons, against 1,282 a year ago. 


SUGAR.—The New York spot quotation was 3-35 cents on Wednesday, 
as compared with 3-35 cents per lb. last week and 3-45 cents per Ib. a 
month ago. Wednesday’s sales of raw sugar in London included “‘ August ” 
delivery at 6s. 63d. to 6s. 74$d., against 6s. 53d. to 6s. 6d. a week ago. 
Movements of raw sugar in public warehouses in London and Liverpool 
last week were as follows: Imports, 25,748 tons, against 42,362 in the 
previous week and 18,355 in the same week of 1936; deliveries, 20,654 
tons, against 23,867 and 19,455 tons, respectively; stocks, 205,432 tons, 
against 200,338 and 170,010 tons, respectively. 

TEA.—tThe following table shows the average price (compiled by the 


Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 

















Northern Sout 
Week ended india enema) Ceylon | Java Suma Africa | Total 
d. d. d. d. d, d. d. 
May 21, 1936........ 12-41 13-00 14-21 10-81 10-21 11-75 12-81 
Apr. 22, 1937 ...... 14-79 16-38 17-36 14-81 13-08 13-98 15-68 
Serer 15-04 16-37 17-35 13-68 12-73 14°18 15-68 
May 6, Bie -aemered 15-26 16-15 17-28 14-52 13-23 14-31 15-80 
Bem BD, = ng * ccensi 15-58 16-58 17°15 Nil Nil 14-83 16-23 
TOD Ble < me tosis 14-76 15-25 16-11 13-24 12-17 14-03 15-10 


At this week’s public auctions in Mincing Lane, 35,865 packages of 
Indian and 26,838 packages of Ceylon tea came up for disposal. 


VEGETABLES.—According to The Fruitgrower, prices have tended 
to rise in the vegetable market, demand being considerable and supplies 
none too large. Cucumber prices are firm at 4s.to 5s. per dozen. Asparagus, 
despite larger arrivals, is selling well, and forced marrows fetch 6d. to Is. 
each. Tomatoes realise 9s. 6d. to 10s. per dozen Ibs. for pink and white and 
crosses, while Dutch imported earn 8s. to 8s. 6d. Jersey new potatoes fetch 
28s. to 29s. per cwt., and Spanish Mataro 22s, to 22s. 6d. The demand for 
old potatoes is declining, but the best siltand King Edwards went at 9s. 6d, 
- 10s, ~~ per cwt. at the Borough on Tuesday, as against 10s. to IIs. 

ast week, 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions 
continue, and only a small business is reported in any direction. A little 
Calcutta linseed has been taken by British crushers at full prices, and 
Plate seed has been in some demand on the Continent, but no substantial 
quantity has changed hands. In the present state of the oil market, 
crushers are far from eager buyers, and shippers, on their part, with a 
comparatively small unsold balance, are not pressing sales, and apparently 
are content to await developments of the situation in America. Great 
uncertainty still persists concerning the ultimate size of the new crop in 
the United States and the effect of weather conditions upon it. Shipments 
from the river Plate have fallen off considerably in recent weeks. 
According to the Argentine Ministry of Agriculture, the balance unsold on 
May 29th was 631,000 tons. Indian new crop appears to be moving off 
better, but shippers with a good home market are only inclined to sell for 
export if and when prices are satisfactory to them. Over 300,000 tons 
may be available for shipment, but the price obtainable is likely to be a 
strongly deciding factor. At present linseed is fairly steady and day-to-day 
fluctuations only slight. The quantity afloat for Europe has oes’ to 
89,300 tons (including 29,900 tons from India) and for America to 51,900 
tons. Linseed oil remains steady at around £29 10s. per ton, naked, ex 
Hull delivery to the end of the year. Cottonseed has declined further to 
£8 and the trade in oil continues poor, Egyptian crude offering freely 
at £28 per ton ex Hull. Oilcakes are in fair demand for the time of year 
and prices are maintained. 


RUBBER.—Prices have again fallen slightly on the week as a whole 
but there have been considerable fluctuations. The Spanish crisis ca 
a sharp break on Monday, but the withdrawal of N.D.C. was followed by 
an equally sharp recovery. But the outlook as a whole remains uncertain, 
and consumers are ouly aa very cautiously. The spot price in New 
York on Wednesday was 20% cents per lb., comp with 203 cents 
lb. a week ago and 21} cents a month ago. Wednesday’s official 
Cayeur price for standard ribbed smoked sheet on the spot in London 
was 10d. per Ib., as against 10 4d. on the corresponding day last week. 
In forward positions, business has been done at 10}d. to 10 4d for “ July ” 
shipment, as against 10 4d. a week ago. Stocks in London and Liverpool 
at the end of fast week totalled 46,687 tons, — 46,935 tons a week 
tons. 


earlier. A year ago stocks amounted to 130, 
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WHOLESALE COMMODITY PRICES 


June 5, 1937 


UNITED KINGDOM: LONDON, June 2nd 


The prices in the following are revised with the assistance of an eminent firm in each department 


POTATOES— 





s. d. s. d. WooL— d. 





CEREALS AND MEAT - Beviish Southd » aa 
English King Edwa' ng uthdown, greasy, perlb.... 17} Cape.............. % da. sd 
GRAIN, Ere.— percwt. 9 6 10 6 » _ Lincoln hog, wasb 17” Dey and Dryssiied Gaps a3. 
Wheat— a ¢. @ ¢@ eensland, scd. super cmbg Market Hides, Manch’ — 6 0 10 
No. 2, N. Man. 496 Ib. 49 6 SPICES— N.S.W. greasy, super cmbg Best heavy ox and heif 
Eng. Gaz. av., percwt. 9 11 Pepper, per Ib.— N.Z., grsy., half-bred 50-56 Best cow’ . cr 0 78 0 my 
Barley, Eng. Gaz. av. ... 10 0 Black Lampong......... 0 3 40-44 BS treaumaancaget 07 03 
eer 8 11 White Muntock ......... Mess {dea N Rie ota asedeitl pin meets s aes 
ata, landed Cinnamon—Ist sort, per Ib. 0 
scknbaptipnienarccenne 2 3 Cloves—Zanzibar, per Ib. 0 10f “Merinos 70's average ......sessssese 39 INDIGO— . 
Flour, Lon. stan. ex mill, Ginger—per cwt.— BES ee Wevtatbisccsntcvis 38 Bengal, gd. red.-vio. to 
BO I cerscenscaninenenie> 38 3 SIE eeetinindesick 63 0 Crossbred 48'S .....ccsececcscsscsesescees 25 fine ............ perlb. § 6 6 9 
RiceNo.2 Burma,percwt. 9 0 Jamaica, ord. to goad 65 0 90 0 = lessen 244 
Sibbiabendabndel oes @ LEATHER— 
MEAT— Nutmegs, 65’s.............+- 0 11} MINERALS Sole — 8/14 Ib.— 
Beef, per 8 Ibs.— ‘ COAL— ae hem 8S: 16 2 
n long sides ...... 5 0 6 SUGAR— Welsh, best Ad’ty...ton 19 6 22 6 Bark Tena Sole... 26 3 : 
Argentine hinds 410 5 0 (Duty, —_ per cwt.) Darhem, best gas, f.0.b. Shoulders fm DS Hides 9 9 | ° 
Mutton, per 8 Ibs.— EER so apnaianinteherietiis 0 24 «0 Eng.orWSdo. 1 0 : 
English wethers......... ship cif. re we . 2s Shedeeld, best house, at Bellies from DS do. 0 5 0 ~ 
N.Z. sh, nnrosee 34 4 ca 17 3 19 0 ee enol 0 25 0 Do. Eng.orWS. do. 0 7 9 4 
— ss cece es Java, wate, et India . ‘ ng fides Cie i ; i 
eR Ro I: ve omin — a Ro. Ene Calf, 20/30 Ib. 
IRON AND STEEL ng. /30lb 5 0 69 
Pork Engh pai 4 4 5 0 MYelow Crystals... 19 1 Pig,ClevelandNo. 8, dja Aust.BendsAvg.7/llb, 14 1 3 
OTHER FOODS — 
BACON— ae | he... 32 S VEGETABLE O1LS— £5. 
ioc cwt. 86 0 90 0 ranulated ............... 2 : » BEAVY .-.... Linseed, naked, 
get aa co — 20 if 20 af Tin plates......perbox 28 0 Rape, refined. nn 371016 
SM csntresitesenniions 92 0 Cotton-seed, crude......... 28/10/0 
SIIEN \sniiinaesecitinntvces 89 0 TEA— METALS— £s.d. £ sd. Coconut, crude ......... 25/0/0 
Indian—per Ib.— Copper, Electrolytic, ton 64/0/0  66/0/0 Palm ...................... 21/50 
HAMS— ae iced aia ‘- s.2 heets (Strong) ......... 93/0/0 Oil Cakes, Linseed, Eng, 
Canadian............--.++. 92 0 97 0 Broken Pekoe............ 11 3 Standard...............++. 61/26 61/5/0 Tisai itisinanseninat 5/0 
United States..........-. 93 0 9 0 Orange Pekoe............ 141 5 Lead, Eng. pig... per ton 26/10/0 Oil Seeds—Linseed— 
Broken Orange Pekoe 1 1$ 1 ot Soft foreign............++. 24/169 24/8/9 La Plata, p. ton, June 13/5/0 
BUTTER— lon—per Ib.— Spelter G.O.B. ............ 23/10/0 23/15/0 Calcutta—per =. 14/139 
Australian .........-...++ 109 0 er 1418 Tin—English ne Social 255/10/0 a 
New Zealand ............ 110 0 Broken Pekoe............ 1 13 1 4 Standard cash ...\..... 255/0/0 255/5/0 Turpentine, per cwt....... 38 0 
ecegocevocosseceseses 114 0 Orange Pekoe............ . sa 1 8 
CHEESE— Broken Orange ......... 1 2 19 MISCELLANEOUS PETROLEUM PRODUCTs— 
Canadian ...... percwt. 77 0 78 0 TOBACCO— Motor Spirit, No. 1, 
New Zealand ............ 74 0 Duty, 9/6-10/64 per Ib CHEMICALS— a a se * NEED Sidbbabeardsess 1 6 
English Cheddars ...... mpire growth, 7/5}- Acid, citric, perIb.,less5% 1 0 1 0 Petroleum, Amer. rfd. 
_ 46 0 S4 0 8/3} per Ib.) BEERS. <ccorsicascnsecnssnns 0 2% 0 3t bri. London..per gall. 0 103 
Virginia leaf— TIAL oo cinnsenetcves 05 0 6 Fuel oil, in bulk, for 
CcocoA— Common to fine......... oe. 2. 8 TartaricEnglish,less59, 1 1 1 Ij contracts, ex instal. 
(Duty, British grown, Rhodesian leaf ............ 09 #110 Alcohol, Plain Ethyl...... 12 0 Thames— 
11/8; foreign, 14/- cwt. Nyasaland beat ietsddsien 07 1 4 £ s. £ &. Furnace...per gall. 0 a 
BETES, covsniens a OB BO IB eiccces 09 16 Alum, lump ...... perton 810 815 Diesel......pergall. 0 4f 
BENE cinvevssinpweoenneccons 78 0 82 0 East Todian Tent ea 07 #110 ia, carb. ...... 27 0 28 0 
GUNTER dnecissnenececsorsece 67 0 8 0 ss strips......... 0619 ss — saahbespatbarkiints 7 5 ROSIN— 
rsenic, lump ... perton 35 0 onis! 9/819 
COFFEE— Bleaching powder, perton 815 9 0 Aapetican ...... per tan SSO 2/8 
(Duty, British grown, 2 2 <€, 2 
; foreign, 14/- cwt.) Borax, gran. ... per cwt. 13 6 RUBBER— a 
Santos supr.c. & f.cwt.... 54 6 Do., powder ............... 15 0 St. ribbed smoked sheet 
Colombian, good ......... 58 0 65 0 Nitrate of soda... percwt. 7 9 , per lb. 0 10 
Costa Rica, med. to good 64 0 9 0 Potash—Chiorate, net... 0 4 0 4} Fine hard Para per lb. 0 11 
East Indian ,, » » 70 0 90 0 Sulphate ......... percwt. 9 9 10 0 
Kenya, medium............ 58 0 72 0 a Bicarb. ... percwt. 10 0 Il 0 E aie 
fae Crystals ......... percwt. 5 0 5 3 SN Onecee percwt. 49 0 4 
EGGS— & 6 86 O Sulphate of Copper, perton 22 10 23 0 ° = : 
English ............ peri20 10 3 10 6 87 0 guet. 
I vacacenicincescictensio 8 6 8 CEMENT, best Eng. Portland, d/d. site, LS— 8. 
Slanetz Medium...ist sort 94 0 96 0 [alee ane. jute code, hh hb teak W. Aust. M.-o.-P. ,, 3:10 11:10 
"Saas. ‘in 6 ee HEMP— one eee at 1/6d. each) or 
alencia......... cases to ton (free, non-return- lak 
Brazilian ......... boxes 14 0 22 0 Italian P.C. ...... per ton 66 0 able) — - ' bas pm ta cwt 35 ‘ 
Lemons, Malaga ... cases + Manilla, May-July “J2" 35 10 4-ton loads and upwards 39/- per ton —- 
Sicilian... boxes 22 0 25 9 Sisal, African «0.2.0.0... 2% 0 29 0 1 and up to 4-ton loads 41/- per ton TIMBER— {fs 4 
Appies : Amer. (var.) bris. a Swedish u/s3 x8 ... per std. 24 0 0 
” (var.) boxes ose y COPRA— £s , 24x7 ; 23 10 0 
Onis Aan Eieeses 60 ll Oo ative Ist mks ...per ton S.D.Straits cif. per ton bi26 . ae oe ae 00 
, 24:10 0 
Valencia, case........... os June-July ............... £21/15/0 DRUGS— See OS at 0 
Egyptian, bags ......... § 6 6 6 Daisee | /3 cif. Dundee Camphor— s. d. s. d. Rio eee per std. 35 0 0 
Grapes, — barrels aa June-July ............... £21/2/6 a Seen inal. par. 24 ee ; : 
Grapefruit, Jaffa ......... Ipecacuanha ...... 69 70 tft. 01 
ee" = SILK— ad 84 oh —— ee ase 
mn Canton .......0....... perlb. 6 0 8 6  HIDES— Amer. Oak Boards ...... a2? 
RD— MI ith codleticelsabdreiesys 36 46 Wet salted—Australian Ash “i 060 
Irish, finest bladders. oe 8 74 0 SN i enlihen elt antecieas 80 89 perlb. 0 62 0 7 English Oak Planks ...... "060 
evereeonsens per 72 9 talian—raw, fr. Milan... 8 6 10 0 West Indian ............ 0 5 0 at Teng wm o 8 Fe 
t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
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June 3, May. 5, 
1936 1937 


UNITED STATES 


New York quotations unless otherwise stated 


May 26, Jame 2, 


2, 
Janes 3, May.5, Ma is 26, i007 


1937 1937 F 1937 = 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents ar, Cuban Centrifugals, 96 Cents — 3-35 
, . 3° 38 

future, Chicago, per bushel ..... 84§(c) 1293(b) 120(6)——1104(c) — ee 00 adage on cperibe aa 13.68 13-16 13°%5 
Maize, “nearest future, Chicago, Rubber, smoked “abest, spot 

One ashe wncesvereesssesses GO(e) SRG) 19OHLE) 122K) i Gciame ee ee ae a 
ats, oat ture, Chicago, = Petroleum, Mid-continent crude 

mae wovha setteeeeeeceensaenees $(c) 494(b) 56}(0) 43%(c) 33 deg., to 33-90, at well, per 116 

Ye nearest future, Chicago, na the I ist easier esihn ii, ee 116 116 

sorevecccovocvesscoscecsece c " " i 

pushel Hb) 117}(8) 98 (c) Copper, os . Domestic, | o. 14.025 14-45 14°08 


an nearest futu Chicago, 
Coffee, Rio No. 7, cash, per Ib..... 


(a) 77(b) 68(b) 


(a)(c) Crest ons 


9-074 14:25 14-674 14-274 


6 eT aie eoqegaenceye* 
» Santos No. 4, oak} ae Ib. sf 1 it ll tery East |S St. » Spot, 6-75 6°75 
Accra, nearest future, Spelte” East Si. "‘Louls, "spot, 4-90 6-75 6-00 6:00 
per Ib........ 5:49 868 Lead, spot, per ID. ...sssssseeeeveee 4°60 6-00 56:124 
se eneeenesereceecscorscecscosees +40 7-20 7-20 Tin, waits,” spot, per Ib. ...... 42°75 55-374 56-00 
(a) Nominal. (0) May futures, (c) July futures. 





